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United States & Canada 


Fang Lizhi Takes Refuge in U.S. Embassy 
OW0706151789 Beijing XINHUA in English 
1344 GMT 7 Jun 89 


[Text] Beijing, June 7 (XINHUA) —Fang Lizhi “has 
taken refuge in the U.S. Embassy in Beijing,” according 
to reporis from the “Voice of America” and the 
“UNITED PRESS INTERNATIONAL” today. 


The reports said Fang went to the U.S. Embassy on 
Monday “for his safety”, but he did not apply for 
“political asylum”. This was announced by the White 
House spokesman Marlin Fitzwater on Tuesday. 


People from relevant department here said that in recent 
years, Fang Lizhi have made speeches, through U.S. and 
other foreign reporters, to attack socialist system and 
abuse the party and the government. The U.S. side is 
clear about Fang's conditions and under the current 
Situation, the refuge provided to Fang by the U:S. 
Embassy in Beijing is an interference in China’s internal 
affairs.“ 


Soviet Union 


USSR Said To Be Reviewing Its China Policy 
OW0806 102689 Tokyo KYODO in English 0937 GMT 
8 Jun 89 


[Text] Beijing, June 8 KYODO—The Kremlin is 
shocked by the bloodshed in Tiananmen Square and is 
quier'y re:'ewing its China policy, according to 
infu. med d»plomatic sources in Beijing. 


The sources said Soviet auihorities think closer ties with 
the present government in Beijing would have no merit 
for Moscow after the bloody suppression of students 
calling for greater democracy. 


The Kremlin was particularly shocked by the fact that 
the turmoil came immediately after Soviet President 
Mikhail Gorbachev's historic May 15-18 trip to China, 
the sources said. 


The Soviet leadership reckons that the Soviets would 
have little to gain in terms of foreign and domestic policy 
even if the Beijing government under Premier Li Peng 
manages to put an end to the turmoil, they said. 


A retreat in the Soviets’ China policy would be a serious 
setback to Li, who is believed to favor closer ties with the 
Kremlin. 


Li reportedly was angered by the chorus of foreign 
criticism on China’s military crackdown. 
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China “is not afraid” of sharply critical world opinions, 
State Council Spokesman Yuan Mu was quoted by the 
official XINHUA NEWS AGENCY as telling Chinese 
reporters Wednesday. 


Soviet officials have not publicly criticized the bloody 
events in Tiananmen Square. 


Eastern diplomatic sources in Beijing say Moscow 1s 
likely not to take any public measures for the time being. 


Privately, Soviet authorities are less circumspect. “The 
Li regime has lost its senses to accept even self-evident 
arguments,” [as received] one Eastern source said. 


Eastern sources said Gorbachev was annoyed that Chi- 
nese authorities would not talk to the students, who have 
been criticizing official corruption and clamoring for 
greater democracy. 


Gorbachev reportedly confided to his aides curing his 
stay in Beijing that, if he were China’s leader, he wouid 
have gone to Tiananmen Square and talked with the 
student demonstrators there. 


Western sources said they have learned from their East 
Bloc colleagues that Gorbachev found Chinese Party 
Chief Zhao Ziyang the most affable among the Chinese 
leaders he met in Betying. 


Gorbachev and Zhao were able to talk extremely frankly 
to each other, Eastern diplomatic sources said. 


They said Gorbachev was doubly unhappy about the 
reported fall of Zhao as one of the charges levelled 
against him was that he leaked party secrets during his 
meeting with Gorbachev. 


Eastern sources say the Soviet leadership is wary of 
developing close ties with Beijing because the bloody 
suppression in Tiananmen Square would remind the 
Soviet people of Stalin's rule of terror. 


The Soviet Union is also wary of being seen close to the 
Beijing government on the international scene as the 
recent violence has blackened the image of the Chinese 
leadership in the eyes of the world. 


Li Peng Sends Telegram of Condolences to Ryzhkov 
OW080611538% Beijing in Russian to the USSR 
1900 GMT 7 Jun 89 


[Text] Li Peng, premier of the PRC State Council, sent a 
telegram on 6 June to Ryzhkov, chairman of the USSR 
Council of Ministers, which states: Having found out 
that an explosion of a gas pipeline in the Ufa region of 
the Soviet Union took place, resulting in the loss of a 
large number of lives and destruction of property, allow 
me, on behalf of the Chinese Government and people, to 
express my sincere sympathy and through you, to convey 
to the families of the deceased our sincere condolences. 
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Northeast Asia 


Japanese in Shanghai Urged To Leave China 
OW 0806050089 Tokyo KYODO in English 0410 GMT 
8 Jun 89 


[Text] Shanghai, June 8 KYODO—The Japanese Con- 
sulate General in Shanghai has urged nonessential Jap- 
anese personnel in Shanghai as well as women and 
children to leave the country. 


The consulate general i:sued the recommendation 
Wednesday night after the Japanese Embassy in Being 
took similar measures for Japanese nationa's in Beying. 


According to consulate figures, a third of the 1,300 
Japanese residents in Shanghai had already left the 
country by Wednesday. 


The remaining residents are expected to leave the city by 
Sunday, consulate officials said. 


Near East & South Asia 


Chinese Officials Condole Khomeyni's Death 
OW0806070789 Beijing XINHUA in Engiish 0623 
GMT 8 Jun 89 


[Text] Beying, June 8 (XINHUA)}—Chinese Vice-For- 
eign Minister Qi Huaiyuan and other government offi- 
cials condoled on the death of Iranian leader Ayatollah 
Ruhollah Khomeyni on behalf of the Chinese Govern- 
ment at the Iranian Embassy here today. 


Ala-ed Din Borujerdi, Iranian ambassador to China, was 
present on the occasion. 


West Europe 


BBC C ts Beaten in Beijing 
LD0806110189 London PRESS ASSOCIATION 
in English 1031 GMT 08 Jun 89 


[Text] BBC Asia correspondent Brian Barron and his 
two-man film crew were beaten up and interrogated by 
Chinese secret police last night, the BBC said today. 


News of the attack came as Durham University student 
Serena Carden spoke at Gatwick Airport of talking to 
their BBC colleague Kate Adie who said she had risked 
her life in Beijing “more than she had ever done before.” 


Serena, from East Grinstead, East Sussex, said she trav- 
elled to the airport in Beijing with Kate Adie who told 
her what had been happening in the centre of the trouble 
and how she had been in danger herself. 


“| asked her how dangerous it was and she said it was 
extremely dangerous.” 
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The BBC said Barron and his team were filming burned- 
out tank unit: when six gun-wielding secret policemen 
and several uniformed police set on them. 


“They were kicked and punched and forced to kneel by 
the roadside with loaded and cocked pistols pressed to 
their heads. 


“With a crowd of Chinese citizens looking on, the British 
journalists were then forced to their feet and kicked 
along the road at gunpoint to a nearby factory, ’ the BBC 
said. “There, they were made to squat for half an hour 
and interrogated by the agitated secret policemen. 


“Barron, cameraman Martin Whittaker and soundman 
Steve Moss were finally released and bundled onto the 
street, but their equipment worth several thousand 
pounds and the d.y’s filming was confiscated.” 


From there they made their way back to the safety of 
their hotel near Tiananmen Square two miles away. 


Barron, 49. said on Radio 4's Today programme: “We 
were kicked and cuffed about but | wouldn't say it was 
that severe. It was just the general atmosphere of uncer- 
tainty but I think the policemen themselves were so 
apprehensive about being attacked by the corwd.” Bar- 
ron said Beijing was now a city of fear, but he planned to 
stay on. 


“It was really fairly dreadful for a couple of minutes 
there. We are staying here, we are sitting in on the life or 
death of modern China. It’s on the very brink.” 


Earlier this week Kate Adie was roughed up by troops as 
she carried back film of the bloody events in Tiananmen 


Square. 


Yunnan To Start Sino-French Hydropower Project 
HK0706131389 Beijing CEI Database in English 
7 Jun 89 


[Text] Kunming (CEI}—A Sino-French joint project 
involving 500 million yuan will be started in Yunnan 
Province, southwest China. 


The Yunnan Power Technology Consultancy Company 
and the Hydropower and River Engineering Depariment 
of France will jointly build up the Ximahe Hydropower 
Station with installing capacity of 120,000 kw and a 
yellow phosphorus factory with en annual output of 
30,000 tons. 


The consultancy company and the local government will 
construct another two hydropower stations both with 
installing capacity of 30,000 kw. They welcome overseas 
companies to invest in any form. 


Yunnan Province is rich in hydro energy and mineral 
resources. 
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PRC To Open Sea Route to South America 
OW0706131489 Beijing XINHUA in English 
1018 GMT 7 Jun 89 


[Text] Shanghai, June 3 (XINHUA) —The Shanghai 
Ocean Shipping Company is to open China's first sea 
route to South America later this month. 
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To operate on this new sea route are five multi-purpose 
freighters, with one leaving Tianjin in north China for 
South America each month. 


The ports on the sea route are Tianjin and Shanghai on 
the Chinese mainland, Hong Kong, Singapore, Rio de 
Janeiro and Santos in Brazil, Montevideo of Uruguay, 
and Buenos Aires of Argentina. 


The whole voyage to and fro will take about | 50 days. 
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TANJUG: PRC Sources Say Deng in ‘Coma’ 
10806111989 Belgrade TANJUG Domestic 
Service in Serbo-Croatian 1039 GMT 8 Jun 89 


[Excerpts] Beijing, 8 Jun (TANJUG)}—According to reli- 
able Chinese sources Deng Xiaoping is in a serious 
condition and in a coma in a military hospital in Beying. 


This information could not be officially checked since 
the state organs have been refusing to comment on this 
topic. However, rumors about Deng’s illness have been 
circulating for several weeks now in Chinese and foreign 
circles. [passage omitted] 


On the other hand, there are also rumors again irom 
Chinese sources, that “Deng is as well as a man of his age 
can be.’ The most important thing is, according to these 
sources, that “Deng is in command of his senses and has 
all the strings in his hands.” 


Whether Deng is “in a coma” or not ts still uncertain. 
The fact, however, remains that Deng has not been seen 
in public although it would be normal to expect China's 
first man and the chairman of the Central Military 
Commission to voice his view of the tragic events in 
China. 


Yuan Mu Says PRC Not Afraid of World Opinion 
OW 0706153689 Beying XINHUA in English 
1337 GMT 7 Jun 89 


[Text] Beijing, June 7 (XINHUA) —State Council 
Spokesman Yuan Mu said China “is not afraid of” world 
opinion’s “condemnation” or “sanctions”. Meanwhile 
he also said he hoped “world opinion, foreign statesmen 
and governments will not be too short-sighted”. 


Yuan Mu made the statement at a press conference for 
Chinese journalists in Zhongnanhai yesterday afternoon. 


Yuan Mu said, “Since the early morning of June 3, a 
terrible counter-revolutionary rebellion has occurred in 
the capital.” 


“According to incomplete statistics,” he said, “over 
5,000 officers and men of the Liberation Army were 
wounded, and also wounded were over 2,000 civilians 
(including rioters who committed crimes and on-lookers 
who did not know the truth). As for the death toll, the 
initial calculation was nearly 300, including armymen 
and civilians.” 


“The dead students from all Beijing universities and 
colleges numbered 23, Yuan Mu added. 


Yuan Mu said, “I would like to talk about world opinion. 
At present there are different opinions. It should be 
pointed out that world opinions are not showing exactly 
the same attitude towards the counter-revolutionary 
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rebellion in the capital and the struggle to curb this 
rebellion. Now there has people openly condemning us, 
and some people have said that they would not provided 
us with this or that and exert restrictions on us, imposing 
so-called sanctions on us. Before | came to this confer- 
ence, | asked the leading comrade of the State Council 
for imstructions and he asked me to make two points 
through the media. First, we are not afraid. No matter 
what means they use—condemnation or sanction, the 
Chinese Government and people will never allow them 
to interfere in China’s internal affairs. We are not 
spineless persons. Even if their actions bring us some 
temporary difficulties, we will overcome them. The 
Struggle we are waging to curb the turmoil ts one that 
decides the fate of the party and the country, if conces- 
sions are made on this question, you will no dare to take 
actions, and the people's republic will be overturned. 
Then, what use 1s there for you to tak: loans and 
technology from them” This is the first attitude. Second, 
we hope world opinion, foreign statesmen and govern- 
ments will not be so short-sighted, but have a far-sighted 
view. Although we are in difficulties and having a hard 
trme, and the party and the state are at a critical moment, 
the Chinese Party and Government have the ability, 
measures and determination to overcome these difficul- 
ties. If they can look at the problem from a long-term 
point of view, | think on this question they wil! not take 
those actions that hurt the feelings of the Chinese Gov- 
ernment and people. And we are not willing to see this 
situation happen.” 


Al the press conference, Zhang Gong, director of the 
Political Department of an army unit of the martial law 
enforcement troops, said, “Between 4:30 to 5:30 [2030- 
2130 GMT] on the morning of June 4, when the martial 
law enforcement troops were clearing out Tiananmen 
Square, they shot no student or civilian to death, and 
military vehicles did not run over any person—no per- 
son was run over and injured or killed.” 


Political Bureau M embers Under House Arrest 
HK0806023089 Hong Kong MING PAO in Chinese 
8 Jun 89 pl 


[Special Dispatch: “Political Bureau Members Are 
Taken in by Li and Yang and Are Under House Arrest” ] 


[Text] Peopic close to the Beijing power core said to this 
reportc; yesterday that most of Political Bureau mem- 
bers had fallen into the trap laid by Yang Shangkun and 
Li Peng. At present. they are all placed under “house 
arrest” in Beijing, the political pawns of the Li-Yang 
group. 


It was understood that Political Bureau members had 
received a notification on the holding of a Political 
Bureau meeting in early June. On the eve of the 27th 
Army bloody clearing of the city of Beijing (3 June), most 
of the Political Bureau members had gathered in the 
capital. 
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The outcome of this Political Bureau meeting has not 
been revealed. But it is known for sure that these 
Political Bureau members have all not been allowed to 
leave Being. 


A person well acquainted with the relevant situation said 
that these Political Bureau members have become the 
political pawns of the Li-Yang group. He also said 
critically that those calling for the opening of tne NPC to 
solve the current crisis Co not understand the nature of 
Chinese Communist politics. 


The Political Bureau now has five Standing Committee 
members (Zhao Ziyang, Li Peng, Qiao Shi, Hu Qili and 
Yao Yilin) and !1 committee members. They are Wan 
Li, Tian Jiyun, Jiang Zemin, Li Tieying, Li Ruihuan, Li 
Ximing, Yang Rudai, Yang Shangkun, Wu Xuegian, 
Song Ping and Qin Jiwei. There is also an alternate 
member Ding Guangen. 


Of these Political Bureau members, General Secretary 
Zhao Ziyang and Secretary of tl.e Secretariat of the CPC 
Central Committee Hu Qili have now fallen into the 
hands of the central guards regiment. Zhao’s confidant 
Bao Tong has met with the same fate. 


Jiang Zemin, secretary of the Shanghai CPC Municipal 
Committee, who had rushed from Shanghai to Beijing to 
attend the political bureau meeting, has also not been 
able to return to Shanghai, which is still in turmoil. 
Therefore, he sent a cable to Shanghai early in the 
morning the day before yesterday calling on the relevant 
quarters to “try all possible means to maintain the 
stability of Shanghai.” 


Another Political Bureau member Wan Li also returned 
from Shanghai to Beijing on 31 May. The chairman of 
the NPC Standing Committee had on 25 May shortened 
his U.S. trip and returned to to the country. But for 
health reasons, he stayed at a hotel on the western 
suburbs of Shanghai. But on 31 May there sudden, 
circulated the story that he had returned to Beijing. A 
well-informed person revealed that at the end of May, 
Beijing suddenly relaxed the news blackout and spread 
the rumor that Li Peng had stepped down. This was a 
trick to lure Wan Li back to Beijing. 


After a series of arrangements, the Political Bureau 
members have all fallen into the Li-Yang group’s trap. 


In addition, Deng Xiaoping’s medical group was 
detained by Yang Shangkun in the morning the day 
before yesterday. The reasons are unknown. 


It was understood that Deng Xiaoping was affected with 
prostate cancer, intestinal cancer and nephritis. After he 
met with Soviet Communist leader Gorbachev on 16 
May, he underwent an operation. He has since not 
appeared in public. 
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The detention of Deng Xiaoping’s medical group may 
have to do with his health. If Deng Xiaoping has been 
critically ill or has passed away, the circulation of the 
news would touch off reaction from the seven military 
regions. Yang Shangkun could also no longer call the 
shots in the name of the Central Military Commission. 
Therefore, keeping Deng’s »hysical condition a secret is 
an unusually great advaniage to Yang Shangkun, espe- 
cially in the current stage of fierce struggle. 


But according to this well-informed person, up to now, 
there is still no way to confirm whether Deng is dead or 
alive. 


Military on the Move; Beijing Reported ‘Calm’ 


Li, Wang Visit Troops 
OW 0806 102289 Beijing Domestic Service 
in Mandarin 0930 GMT 8 Jun 89 


[From the “National Hookup” program] 


[Text] According to the Information Department of the 
Martial Law Enforcement Headquarters, Li Peng, mem- 
ber of the CPC Central Committee Political Bureau 
Standing Committee and premier of the State Council, 
and Vice President Wang Zhen, visited the officers and 
men of a certain martial law unit this morning. They 
highly praised the officers and men for their resolve in 
carrying oul orders and in accomplishing the mission, 
and urged them to continue to work hard and proceed to 
victory. 


Li Peng »nd Wang Zhen heard a report given by a 
leading comrade of the unit on how it carried out the 
martial law mission. On behalf of the Centra! Committee 
and the State Council, Li Peng extended his regards to 
the officers and men and urged them to continue to work 
hard to safeguard the capital's stability and normal 
order. 


Praising the officers and men, Wang Zhen said that they 
have lived up to the name of being the loyal guards of the 
people and the bulwark of the people’s democratic 
dictatorship. 


He sa’: The party and the people thank you. The people 
of all nationalities in the country thank you. 


Wang Zhen urged all officers and men to continue to hit 
hard 2i the handful of counterrevolutionary ruffians, 
continue to exe)t all-out efforts to protect the lives and 
property of the vast number of people, and make new 
contributions toward defending the four cardinal princi- 
ples—the foundation on which the nation is built—and 
expedite reform and construction. 
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NHK on ‘Calm’,Troop Pull Out 
OW0806052989 Tokyo NHK General Television 
Network in Japanese 0300 GMT 8 Jun 89 


[From noon newscast} 


[Text] According to the NHK Beijing bureau, the Beijing 
martial law force pulled its troops out of Tiananmen 
Square and other military strongpoints in Beijing carly 
this morning. It appears that they have moved to the 
outskirts. 


[Begin telephone report by unidentified Beijing corre- 
spondent] Beijing City ushered in a quiet morning with- 
out gunfire reports for the first time in a long time. On 
the fifth morning after the bloody military crackdown, 
the rain, which has been falling since last night, stopped, 
and the greatest number of citizens in recent days turned 
out in the streets. Since last night, gunfire has not been 
heard even once. In the food markets in the city, trucks 
loaded to capacity with vegetables and farm hands 
carrying farm produce in bicycle-drawn carts were seen. 
Thus, the city is returning to normal little by little. 


Early this morning, almost all martial law force tanks, 
which had moved into Tiananmen Square, moved out of 
sight. Armored vehicles still in the square have been 
moved some-vt :re deeper into the square, where they 
cannot be seen b the public. The number of soldiers 
decreased to hun. reds, or less than one-tenth of their 


peak. 


The troops, in close formation, who blocked the roads 
leading to the square, have been replaced by dozens of 
police and armed policemen standing guard in the street. 


Since this morning, tanks and soldiers have not been 
spotted at all at Jianguomen it the foreigners’ residential 
district and other military strongpoints in the city. 


It is still unclear why martial law troops from the 27th 
Army, which carried out a bloody, armed repression, 
conducted a large-scale troop redeployment. However, 
since troops from Beijing’s 38th Army and Shenyang’s 
39th Army, which confront the 27th Army, are report- 
edly assembling in the outskirts of Beijing, it is believed 
that the 27th Army either moved out, or began with- 
drawing from the city. 


Meanwhile, moves in Shanghai and other provincial 
cities are also subsiding today. In Shanghai, fierce ac'ion 
continued in protest against the military repression in 
Beijing. Traffic in Shanghai is blocked by barricades set 
up all over the city, and the bus service still remains 
paralyzed. However, food supplies from the outskirts 
have resumed, and shops began opening for business as 
usual. 
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In Guangzhou and Nanjing, where the Army was once 
reported to be ready for a call-out, only small-scale 
protest demonstrations are to be observed today. The 
streeis in the two cities are regaining tranquility for ihe 
first time in a long time. 


However, out of concern that there is no knowing when 
the situation will deteriorate again, some 400 people, 
mainly women and children, out of the 1,300 Japanese 
residents in Shanghai, have already returned home. Of 
the 200 Japanese residents in Guangzhou, women and 
children are also preparing to return home by way of 
Hong Kong. 


Meanwhile, Beijing Radio this morning reported on a 7 
June circular, calling for the defense of the party’s 
solidarity and unity, issued in the name of Qiao Shi, 
secretary of the Central Discipline inspection Commis- 
sion of the party. The party Central Committee, which 
has kept silent since 4 June, put oui the name of its 
official for the first time. Qiao Shi, a conservative in 
charge of the provincial public security sector, is report- 
edly a neutralist in the confrontation between the con- 
servatives and reformists. Some believe that he may 
have seized the party’s leadership, replacing Premier Li 
Peng, who is responsible for the armed repression. 


However, there is no change in the situation in which it 
is totally unclear who controls the party and the Govern- 
ment at present. [end telephone report] 


Semblance of Normalcy Returns 
OW0806091789 Tokyo KYODO in English 0727 GMT 
8 Jun 89 


[Text] Beijing, June 8 KYODO—A large convoy of 
military vehicles arrived back to central Beijing on 
Thursday, but they were loaded with food supplies, and 
a semblance of normalcy was returning to the capital for 
the first time since the bloody suppression of students 
last weekend. 


No sounds of gunfire were reporied in the city overnight 
and shops that had closed over the past four days 
reopened for business Thursday morning. 


The party leadership also broke its silence with a broad- 
cast on state radio calling for support for the party. 


Unrest still gripped Shanghai, Guangzhou, other cities 
where loca: citizens demonstrated or clashed with the 
authorities to protest Sunday’s bloody events in Tianan- 
men Square. 


A convoy of 370 trucks and othe: military vehicles 
moved into the center of the Chine:: capital from the 
east Thursday morning. Most of the vehicles cre loaded 
with food and supplies apparently for soldiers on duty in 
the city center. The trucks did not appear to be carrying 
extra troops. 
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‘the convoy is believed to consist in part of a 220-vehicle 
column that moved 6,000 troops from the city center 
toward the east Wednesday. 


There was speculation that the massive troop movement, 
which lasted until late Wednesday night, was aimed to 
reinforcing martial law troops said to be squaring off 
with rival army units to the east. 


As of early afternoon Thursday there was no confirma- 
tion of reports of heavy fighting among the soldiers. 


As the presence of troops thinned out in the capital, 
citizens on bicycles again ventured out onto the once- 
deserted major thoroughfares. 


Vegetables and meat supplies were again available in 
shops which had reopened for business Thursday morn- 
ing after locking their shutters following the bloody 
crackdown on Sunday. 


In western Beijing, there were also reports of troops 
moving toward Tiananmen Square on Wednesday night. 


The troops reportedly claimed to belong to the popular 
38th Army, but suspicion grew Thursday that martial 
law authorities sent in loyalist troops mascuerading as 
the 38th Army so they would have unimpeded move- 
ment in the square. 


There were no reports of fighting among soldiers west of 
Tiananmen on Thursday. 


Among rumors circulating in Beijing were references to 
clashes among rival military units. Few of the rumors 
could be substantiated, however, including a report that 
martial law troops have deployed missiles in Tiananmen 
Square. 


One fact that was beyond doubt was that martial law 
troops have more or less managed to bring central beijing 
under their control after the pre-dawn attack sunday that 
left hundreds, and possibly thousands of people dead. 


Radio Beijing said in its morning broadcast Thursday 
that the party leadership issued an order Wednesday 
threatening to mete out severe punishment to party 
members taking part in “antirevolutionary riots.” 


The order was issued in the name of Qiao Shi, a member 
of the Standing Committee of the party Politburo, in his 
capacity of head of the party’s Central Discipline Inspec- 
tion Commission. 


Qiao, who oversees the party’s public security apparatus, 
is the most senior Chinese leader to be mentioned 
publicly since Sunday’s bloodshed. 


Senior leader Deng Xiaoping, who is believ*d to have 
ordered the crackdown, has been out of public sight since 
mid-May. 
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Premier Li Peng and state President Yang Shangkun, 
who announced the decisior '» impose martial law in 
Beijing or May 20, have ©... veen mentioned since 
Sunday's bloodshed. 


Press reports in Hong Kong said Deng is either critically 
ill or may even be dead, and that Li had survived an 
assassination attempt on Monday. 


NHK Reports Large Troop Movement 
OW 0806000189 Tokyo NHK General Television 
Network in Japanese 2300 GMT 7 Jun 89 


[Text] While Beijing citizens’ anxieties are heightening 
over such incidents as martial law troops shooting at 
even foreigners’ apartments and hotel buildings, large- 
scale movements of troop were confirmed yesterday 
until late into the night. 


Citizens are watching the situation anxiously as there 
could have been some type of change within the military. 


The troops of 27th Army, said to be loyal to President 
Yang Shangkun, which have been deployed to Beijing 
since 4 June, made large-scale movements from yester- 
day mo. «ing until late into the night, with tanks leading. 


The moves, carried out in five phases, were all to the east 
of the city, leaving the city center only lightly guarded. 
Tanks around Jianguomen have completely disappeared 
as a result of the moves. 


Yesterday evening, mea>while, troops, appearing to be 
different from these former, advanced up Changan 
Street to a point close to Tiananmen Square. The troops 
are said to have declared themselves to citizens on the 
street as from the 38th Army, and to have been wel- 
comed with applause. It is not clear what these troop 
movements mean. Sources in Beijing say this could 
mean one of the three: a power struggle within the party 
and government leadership, which controls the military 
only a rotation within martial law troops, or a shift in 
power within the military organization. The situation in 
Beijing is apparently becoming more fluid. 


Troops Reportedly Attacked 
(,W0706 154689 Beijing XINHUA in English 
1411 GMT 7 Jun 89 


[Text] Beijing, June 7 (XINHUA)}—The Information 
Office of the headquarters of the troops on imposing 
martial law in Beijing reports that one serviceman was 
killed and three others injured today when a contingent 
of the martial law enforcement troops was attacked by 
shots near the Jianguomen overpass in eastern Beijing. 
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The report says that the troops were attacked by shots 
from two directions—one from the Jianguomen Diplo- 
matic quarters and the other from buildings on the south 
side of the street when they marct.ing from the east to the 
west to the Jianguomen overpass at around 10:00 A.M. 
[0100 GMT] today. 


The contingent was forced to fire back and, for a time, it 
encircled the diplomatic quarters and other buildings 
and soon withdrew, the report says. 


The report says the martial law enforcement troops 
require that both Chinese and foreigners in Beijing 
strictly observe various regulations issued by the head- 
quarters of the troops and provided they do so that the 
troops will be responsible for protecting their safety. 


More on Diplomatic Compound Attack 
HK0806024889 Hong Kong SOUTH CHINA 
MORNING POST in English 8 Jun 89 pp 1, 2 


[Text] Troops riddled a diplomatic compound in Beijing 
with gunfire yesterday as military convoys rumbled 
through the city, sending more foreigners fleeing the 
capital in fear of open urban warfare. 


Some of the troops shouted: “*Foreigrers get out! For- 
eigners get out!” as they strafed one of the buildings, 
according to a Western diplomat on the scene. 


Meanwhile, the Chinese Communist Party has said it 
will expel all of its members who played leading roles in 
the “counter-revolutionary chaos”. 


In a statement to all 47 million Party members, the 
Central Disciplinary Committee called for “severe pun- 
ishment” for those members who took part in the 
“chaos”. 


“Those prover to have organised and led the chaos 
should be expelled from the party,” it added. 


Individuals who broke Chinese laws during the 
“chaos”—an apparent reference to student-led pro-de- 
mocracy unrest—wili be dealt with by judicial authori- 
ties, said the statement, carried on state-run television. 


At least a dozen other Chinese cities were wracked by 
demonstrations ir orotest against the weekend massacre 
of hundreds and perhaps thousands of unarmed Beijing 
citizens by the military. 


Six people manning a barricade on train tracks near 
Shanghai staiion died on Tuesday night when they were 
hit by a train, newspapers reported. 


In Beijing, three people were killed and two others 
wounded when troops opened fire, adding to a death toll 
in four days of military occupation that could reach into 
the thousands. 
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The 27th Army, vilified by residents in the capital as the 
“butchers of Beijing’, went on a _ mini- 
rampage—spraying with machine-guns—a compound 
housing foreign diplomats and reporters, and a nearby 
office block. 


A clearer picture emerged from accounts by witnesses 
and official sources of how the 27th Army, with guns 
blazing, crashed through civilian barricades and through 
lines of reluctant troops sent in before *'-™ to end the 


occupation of Tiananmen Square ') ids of stu- 
dents on Sunday. 
“They had orders that nobody be s. aid childrer 


and young girls were slaughtered as mercilessly as the 
many wounded soldiers from other units,” a diplomat 
said. 


Troops under separate orders to evacuate thousands of 
students safely from the square were also mown down as 
dawn broke on Sunday. 


Crack paratroopers of the 15th Airborne Army, !ed 
several thousands of people to safety to the south of the 
square before the 27th Army thundered in from ihe 
north. 


Western d‘plomts quoted them as saying that tanks and 
armoured troop carriers had crushed bodies in Tianan- 
men Square and then incinerated them with flame- 
throwers. 


How many people died last weekend will probably never 
be known. Estimates by diplomats range up to around 
7,000. 


The political situation also grew more confusing with an 
official media report indicating the rising fortunes of the 
party leader in charge of the country’s security appara- 
tus, Mr Qiao Shi. 


Thousands of soldiers, travelling east by truck convoy, 
left Tiananmen Square in central Beijing in the morning 
chanting “We love the people. We love the capital. Down 
with corruption” before opening fire. 


They appeared to belong to the 27th Army, responsible 
for the slaughter of students and citizens during the 
offensive which began lasi Saturday to clear the city 
centre of pro-democracy demonstrators. Several other 
armies, inc!uding its rival 38th, are reportedly :n Beijing 
to fight the >7ti Army. 


Although most firing appeared to oe warning s‘ots into 
the air, dozens of bullets struck windows facing tae street 
in a compound for dipiomats and other foreigr .csicents 
about four xilomeires east of Tiananmen Souare. 
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U.S. Marines immediately began evacuating Americans 
from the compound to the U.S. Embassy, but a diplo- 
matic source said not all could be removed before 
Chinese troops sealed off the area in what they said was 
a search for a sniper. 


“They are going from room to room, our apartments are 
being trashed. Everything is being ruined,” a U.S. dip- 
lomat said. But several residents later said they did not 
see troops entering the buildings. 


The soldiers left about two hours later, dragging off a 
Chinese man said to be the sniper. 


Many compound apartments command views of a stra- 
tegic bridge where troops took up defensive positions 
behind trees and trucks. Soldiers in the convoy also 
crouched low and hid behind boards as they passed the 
— apparently seeking cover from possible return 
ire. 


More soldiers on foot and at least one tank left the square 
yesterday morning, but an undetermined number of 27th 
Army troops and tanks remained in Tiananmen. Among 
the troops on foot were groups of armed people in 
plainclothes, whose identity was unclear. 


It was also unclear whether the troops leaving the square 
were evacuating the city or going to take up positions in 
the suburbs. 


Troops from the 28th and 38th Armies and soldiers from 
Shenyang in northeastern China have moved into the 
capital, raising fears of a major battle for control of the 
city. Several skirmishes between rival armies have been 
reported, but no major clashes. 


The 27th Army is closely linked to President Yang 
Shangkun and other hardliners. Some of the other armies 
are said to be close to moderate party chief Zhao Ziyang 
who reportedly was stripped of his post by conservatives. 


American defence officials in Washington estimated that 
a total of 300,000 and 350,000 troops are stationed 
around Beijing. 


The role of the Air Force could be crucial in determining 
the outcome, Western military experts said. 


One expert quoted some Air Force sources as saying— 
before the weekend of carnage—that they wanted noth- 
ing to do with the Army’s action against the students. 


Residents in the capital said they feared worsening 
shortages, looting and chaos as the conflict between the 
Army and an enraged public continued. 


NATIONAL AFFAIRS 


Complicating the political situation was a New China 
News Agency report of the Supreme People’s Court 
sending a telegram to Mr Qiao Shi, one of five members 
of the party’s policy-making Politburo Standing Com- 
mittee, in support of measures to suppress the democ- 
racy demonstrators. 


The report was significant because the message was not 
sent to Mr Zhao, who was last seen in public on May 19, 
analysts said. 


Diplomats have often named Mr Qiao, 65 this year, as a 
possible contender to replace Mr Zhao, but little is 
known of him. Mr Qiao is generally viewed as the party’s 
law-and-order chief and is the former head of the party 
Organisation Department, which is in charge of security. 
He is at present Director of the party Central Disciplin- 
ary Committee. 


Almost all senior leaders and their families appeared to 
have left the capital for military bases around the city. 


An American State Department spokesman said the 
United States had been unable to contact top officials in 
China. 


Disturbances continued in most major cities, including 
Shanghai, Nanjing, Wuhan and Xian. Chengdu was 
worst hit, with rioters looting shops and robbing pedes- 
trians. 


Official media admitted that the unrest had paralysed 
many cities. 


But the Foreign Ministry, in a statement read on televi- 
sion, insisted that the situation in China was stable. It 
also said the country’s foreign policy has not changed. 


The ministry, nevertheless, also expressed “profound 
regret” over the United States’ imposition of sanctions. 
Washington suspended arms sales and other military 
contacts to protest against the violent suppression of 
students. 


“Any attempt to exert pressure on the Chinese Gov ern- 
ment by one means or another is unwise and short- 
sighted,” it said. 


The Senate voted 100-0 Tuesday to urge President 
George Bush to consult with U.S. allies on imposing 
international sanctions against the Chinese Govern- 
ment, in protest of the killing of thousands of unarmed 
students. 


The House of Representatives earlier voted 406-0 to 
approve a resolution condemning the violence used 
against pro-democracy demonstrators in Beijing and 
commending Mr Bush for acting to end military cooper- 
ation with China. 
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Soldiers Beaten 3 Jun 
OW 0806123789 Beijing Domestic Service 
in Mandarin 0930 GMT 8 Jun 89 


[Text] A report of the Information Office of the Com- 
mand of Martial Law Units says: 


At a little after 2100 on 3 June, some troops of the 
Martial Law Units of the People’s Liberation Army 
[PLA], under orders to enter the city, were marching in 
formation from the south toward Xinhua Street. While 
marching, they also shouted slogans pledging to defend 
the capital and defend the people of the capital. When 
they marched through the area between South Xinhua 
Street and Hepingmen, they were violently attacked 
along the way by a gang of ruffians. 


According to the accounts of several people who wit- 
nessed the attacks, the gang of ruffians threw bricks, 
broken tiles, sticks, clubs and soda bottles into the ranks 
of the PLA troops, that struck the fighters right on their 
heads, faces, and bodies. When these missiles hit the 
helmets of the fighters, people could hear the noise 
rat-a-tat here and there as if there were a hail storm. 
Many fighters were wounded. Some of them, who were 
hit very hard, were so hurt that they were heard crying 
ouch, ouch. When they almost couldn't stand up any- 
more, the fighters around them « )ported them so that 
they could continue iF. march. Although all of these 
PLA fighters were armed, they strictly observed the 
order of their superiors and marched on in spite of their 
wounds. Some of the fighters had lost their shoes, but 
they still marched on barefooted despite the broken glass 
in the street. Those fighters who were marching in the 
rear were the targets of even more fierce attacks. The 
ruffians, acting as if they were crazy, went so far as to 
drag these fighters to the street curbs where they were 
surrounded by several ruffians. The ruffians first 
removed the helmets from the fighters and then used 
bricks and stones to beat on the heads of the fighters, hit 
their shoulders and strike their backs, intending to kill 
the fighters. 


The witnesses saw with their own eyes that several of the 
fighters rescued by the people were very seriously 
wounded. One of the fighters had a huge opening on his 
head in the shape of a cross with skin and flesh turning 
outward and bleeding profusely. There were also several 
wounds on his body. Another fighter was hit on his 
mouth by the ruffians with wooden sticks. His lip was 
perforated and teeth were loosened. One citizen used his 
bicycle to carry a wounded fighter, who was completely 
incapable of supporting himself. The bicycle seat was the 
only thing that supported his entire body, with his head 
hanging down. Another fighter, after being cornered and 
savagely beaten by the ruffians in a narrow passage, was 
on the verge of death with only white foam coming out of 
his mouth as a result of the beating. All of these fighters 
were sent to the hospitals in good time for treatment. 
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The wounded fighters rescued by the people said: We 
have ardent love for the capital and its people. We are 
Carrying guns and bullets with us. However, we would 
never use them against the people in the capital. We are 
here to protect the people and the students. Bewildered, 
they asked: Why are there such people in the capital who 
hate us so much? The people on the spot told them: They 
are a gang of ruffians who do not represent the people in 
the capital. We are the ones who truly want to protect 
you. 


Martial Law Command Issues Notices to Public 


Notice No 9 on Traffic Order 
OW 0806 103189 Beijing Domestic Service 
in Mandarin 0930 GMT 8 Jun 89 


[From the “National Hookup” program] 


[Text] We now broadcast the No 9 Public Notice of the 
Beijing Municipal Government and the Command of 
the Martial Law Units: 


In accordance with the strong demand of the citizens 
that traffic order be restored, the Municipal People’s 
Governinent and the Command of Martial Law Units 
hereby issue the following public notice: 


1. No one is permitted to erect barricades of any kind in 
the streets. 

2. No one is permitted to stop or damage any vehicles. 
3. No one is permitted to destroy any traffic facilities. 
4. No one is permitted to surround or obstruct public 
security cadres and police from maintaining traffic order 
and carrying out other public duties. 

5. All personnel carrying out public duties are authorized 
to take forceful measures on the spot against anyone who 
violates the aforementioned regulations. 


[Date] 8 June 1989. 


No 10 Declares Two Groups Illegal 
OW0806 105989 Beijing Domestic Service 
in Mandarin 0930 GMT 8 Jun 89 


[From the “National Hookup” program] 


[Text] The following is Public Notice No 10 of the 
Beijing Municipal People’s Government and the Martial 
Law Enforcement Troops Command: 


The Beijing Municipal Self-Government Union of Col- 
lege Students, also known as Gaozilian, and the Capital 
Self-Government Union of Workers, also known as 
Gongzilian, are illegal organizations that have not been 
registered according to law. They should dissolve by 
themselves immediately. Heads of these two organiza- 
tions were the ringleaders who incited and org? ized the 
current counterrevolutionary rebellion in the capital. 
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Starting from the date of promulgation of this public 
notice, the two types of people mentioned above should 
immediately surrender themselves to the public security 
authorities in places where they are from so as to receive 
lenient treatment. Those who refuse to turn themselves 
in shall be brought to justice according to the law and 
punished severely. 


[Dated] 8 June 1989 


No 11 Urges Public To Expose Rioters 
OW0806 113089 Beijing Domestic Service 
in Mandarin 0930 GMT 8 Jun 89 


[From the “National Hookup” program] 


[Text] the following is Public Notice No 11 of the 
Beijing Municipal People’s Government and the Martial 
Law Enforcement Troops Command: 


In order to deal severe blows at counterrevolutionary 
rioters and mobilize and rely on the broad masses of 
people to disclose and report the criminal activities of 
counterrevolutionary rioters, the Beijing Municipal Peo- 
ple’s Government and the Martial Law Enforcement 
Troops Command have decided to designate telephone 
numbers for use in reporting crimes in the city proper. 
Each and every citizen in the municipality has the right 
and obligation to report and expose rioters through these 
telephone numbers or directly to public security author- 
ities at any time. 


The municipal telephone numbers are: 5124848 and 
5125666. The numbers for the district are as follows: 
Dongcheng District: 4012211, 2335, and 443292: 
Xicheng District: 664215 and 665588; Chongwen Dis- 
trict: 752208 and 750131; Xuanwu District: 3015832 
and 332035; Chaoyang District: 595013 and 591296; 
Haidian District: 2563483 and 2567220; Fengtai Dis- 
trict: 372316 and 371554; Shijingshan District: 872179 
and 873814. 


[Date] 8 June 1989 
Support for Central Leadership, Decisions Voiced 


Central Discipline Commission Circular 
OW0706 150389 Beijing Television Service 
in Mandarin 1000 GMT 7 Jun 89 


(“Central Discipline Inspection Commission Circu- 
lar’’—read by announcer] 


[Text] In a circular it issued today, the Discipline Inspec- 
tion Commission of the Chinese Communist Party 
[CPC] Central Committee says: 


A counterrevolutionary rebellion aiming at overthrow- 
ing the CPC leadership, overturning the socialist system, 
and subverting the People’s Republic has taken place in 
the capital of our great motherland recently. The martial 
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law troops of our People’s Liberation Army [PLA] are 
ordered to take decisive measures to crush the rebellion 
created by an extremely small number of people, and 
they have achieved preliminary victories. Facts show 
that the decision of the party Central Committee, the 
State Council, and the Central Military Commission is 
entirely correct. 


We must realize that the situation confronting this 
political struggle is extremely complex. The extremely 
small number of people are still fabricating and dissem- 
inating rumors to confuse and poison people’s minds, 
and provoking the relations between the people on the 
one hand and the martial law troops, armed police 
officers and men, and public security police on the other. 
They are still carrying out all kinds of sabotage activities 
like beating, smashing, and burning. The situation is still 
very grim. Party organizations at all levels and all 
Communist Party members must fully realize the formi- 
dability and complexity of this struggle. They should 
stand firmly on the front of the struggle and contribute to 
the total suppression [ping xi] of this counterrevolution- 
ary rebellion, the maintenance of stability and unity, and 
the protection of the successes achieved in revolution, 
construction, and reforms. 


For this purpose, the Central Discipline Inspection Com- 
mission urges party organizations at all levels and all 
Communist Party members to observe the following: 


1. During the course of this political struggle, you should 
strictly abide by political discipline, firmly maintain 
political unity with the party Central Committee and 
take concerted actions with it, and earnestly study and 
firmly implement the message of the party Central 
Committee and the State Council to all Communist 
Party members and the people of the whole country, as 
well as all the directives and orders relevant to the 
suppression of this rebellion and stabilizing the overall 
situation. You should not listen to rumors or spread 
them. You should safeguard the party’s unity, give full 
scope to the fighting fortress-role of the party organiza- 
tions and the exemplary vanguard-role of party mem- 
bers. organize and rally the vast number of people to 
wage a resolute struggle against the extremely small 
number of people and counterrevolutionary rebels who 
deliberately create the turmoil. 


2. You should take the initiative to hold fast to your 
posts and maintain normal order in production, work, 
and livelihood. Party organizations must intensify their 
education and control of party members. Communist 
Party members must conscicusly abide by party disci- 
pline, set an example in observing laws and orders of the 
state, and struggle against all lawless acts of sabotaging 
production, work, and social order. 


3. You should make great efforts to support the PLA, 
Armed Police Forces, and public security police, and 
work in coordination with them in performing their 
sacred duties entrusted to them by the constitution and 
the law, and facilitate and support them when they carry 
out their missions. 
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4. You should strictly observe party discipline, and 
harshly punish those Communist Party members 
engaged in beating, smashing, looting and burning dur- 
ing the counterrevolutionary rebellion. Without excep- 
tion, all party members who have plotted, organized, and 
led the rebellion shall be expelled from the party as soon 
as their misconduct has been confirmed. Those who 
have violated the law shall be harshly punished by 
judicial organs according to law. 


5. During this acute political struggle, all discipline 
inspection organs and discipline inspectors must take a 
firm stand, clearly distinguish right from wrong, with- 
stand the test, give full scope to your functions. With a 
high sense of political responsibility and strong party 
spirit, you should firmly safeguard and enforce party 
discipline, and earnestly and responsibly handle the 
people's reports and accusations. You should continue to 
seriously investigate and handle all cases of indiscipline 
witnin the party so as to eliminate all decadent elements, 
purify the party organizations, and safeguard our social- 
ist modernization with actual deeds. 


Regions Support Rebellion Suppression 
OW 0806035889 Beijing Domestic Service 
in Mandarin 2130 GMT 7 Jun 89 


{Station consolidated report, from the “News and Press 
Review” program] 


[Text] Fujian, Jiangxi, and Shaanxi Provinces, the party 
group of the Supreme People’s Procuratorate, the party 
Committee of the Central Party School, and the Com- 
mission of National Defense Science, Technology, and 
Industry sent messages to the party Central Committee, 
the State Council, and the Central Military Commission 
on 6 and 7 June, pledging to support the central author- 
ities’ decisive policy decision to put down the counter- 
revolutionary rebellion in the capital and resolutely 
implement the letter from the CPC Central Committee 
and the State Council to all Communist Party members 
and compatriots in the country. 


The message from the Fujian party committee and the 
provincial government expresses solicitude and warm 
regards to all officers and men of the People’s Liberation 
Army [PLA] who have performed meritorious service in 
the current struggle. The message says: After conscien- 
tiously studying the letter from the CPC Central Com- 
mittee and the State Council to all Communist Party 
members and compatriots in the country, we have stud- 
ied and mapped out, based o:. the realities in Fujian, 
arrangements for the work and formulated a six-point 
opinion for implementing the letter, urging the broad 
masses of party members, cadres. and ordinary people 
throughout the province to resolutely respond to the call 
of the party and the government, steadfastly carry out 
the arrangements of the party Central Committee and 
the State Council, and maintain unfailing unity with the 
party Central Committee. We are determined to safe- 
guard Fujian’s stability and unity and stabilize the 
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provincial situation with concrete actions and to protect 
the fruits of the reform and opening to the outside world, 
thereby contributing to the stabilization of the national 
situation. People at all levels in Fujian must unite as one 
and work with one heart and one mind in continuously 
promoting construction and reform. 


The message from the Jiangxi provincial party commit- 
tee and the provincial government says: The turmoil 
stirred up by an extremely small number of people with 
ulterior motives has developed into an appalling coun- 
terrevolutionary rebellion. The PLA martial law enforce- 
ment troops have performed a righteous act by resolutely 
suppressing the rebellion, and this act 1s in line with the 
aspirations and vital interests of the residents in the 
capital and the people all over the country. We firmly 
support the important policy decision of the party Cen- 
tral Committee, the State Council, and the Central 
Military Commission, and the fulfillment of the sacred 
mission by the martial law troops in safeguarding the 
People’s Republic and its capital. We aiso express our 
salute to the heroic Chinese PLA, the martial law troops 
in the capital, and the large numbers of public security 
armed police units. We will immediately get mobilized 
to wage a fierce struggle against an extremely small 
number of people who have stirred up the rebellion, 
thus, we will protect the fruits of revolution, construc- 
tion, and reform. We will vigorously safeguard political 
stability and unity in the province and strive to do a good 
job in all fields of work, thereby stabilizing Jiangxi and 
safeguarding the overall situation. 


The message from the Shaanxi Provincial party commit- 
tee, the provincial government, and the provincial mili- 
tary district says: We will, as in the past, maintain a high 
degree of unity with the party Central Committee and do 
a still better job in the work of Shaanxi in accordance 
with the instructions of the party Central Committee and 
the State Council. We will organize party member cadres 
all over the province to diligently study the letter from 
the CPC Central Committee and the State Council to 
party members and compatriots all over the country to 
thoroughly understand the very importance of the strug- 
gle; achieve unity in thinking; take a firm stand on the 
major issues of right and wrong; resolutely expose con- 
spiratorial activities and rumors by an extremely small 
number of people; and unite the majority of the masses 
of people and students in taking an unequivocal stance in 
putting down riots, dealing crushing blows at thugs who 
seize the opportunity to engage in beating, smashing, 
looting, arson, and other sabotage activities, protecting 
the people’s life and property, and stabilizing the situa- 
tion. Communist Party members as well as ordinary 
people throughout the province are determined to rally 
around the party Central Committee to carry out the 
Struggle against the rebellion through to the end. 


The message from the party group of the Supreme 
People’s Procuratorate to the party Central Committee 
says: At the critical moment having a decisive bearing on 
the future destiny of the party and the country, we will 
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take a firm and clear-cut stand in maintaining unity with 
the party Central Committee and actively support the 
various tasks of the martial law troops in enforcing 
martial law and putting down riots. 


At the same time, the Supreme People’s Procuratorate 
on 5 June issued an emergency circular to all provincial, 
autonomous regional, and municipal people’s procura- 
torates and military procuratorates urging, in all serious- 
ness, the procuratorial organs at all levels and all procu- 
ratorial personnel to strictly perform their legal 
functions. They should closely coordinate with public 
security departments, courts, and other departments in 
applying legal means to severely punish counterrevolu- 
tionary rioters and serious criminal offenders of all kinds 
who engage in beating, smashing, looting, and arson, 
thereby contributing to swiftly putting down this serious 
counterrevolutionary rebellion and restoring normal 
social order. The circular also calls on them to heighten 
vigilance, stand fast at their posts, strictly observe disci- 
pline, closely watch any movement of society, strengthen 
the guarding and security work of offices, and do their 
utmost to prevent thugs from storming into procurato- 
rial organs. 


The message from the party Committee of the Central 
Party School to the party Central Committee pledges to 
resolutely support the correct analysis and important 
policy decision made by the party Central Committee, 
the State Council, and the Central Military Commission 
on the current situation. It also pledges to resolutely 
support the series of decisive and effective measures 
taken by the central authorities to stop the recent coun- 
terrevolutionary rebellion in the capital. The School 
Party Committee urges the large numbers of teachers, 
students, staff members, and workers to further enhance 
their sense of organization and discipline, maintain a 
high degree of political unity with the party Central 
Committee, take a clear-cut stance in waging the great 
Struggle to thoroughly smash the counterrevolutionary 
rebellion, and safeguard stability and unity and the vital 
interests of the party and the people with concrete 
actions. 


The letter from the Commission of National Defense 
Science, Technology, and Industry says: An extremely 
small number of people have long premeditated the 
counterrevolutionary rebellion, which is a result of the 
escalation of massive turmoil. We strongly condemn the 
counterrevolutionary rebellion and fascist atrocities 
committed by an extremely small number of people. We 
are convinced that the party Central Committee and the 
Central Military Commission have the determination 
and confidence in commanding the martial law troops 
armed police units, and public security cadres an 
policemen in working together with the residents in 
capital to thoroughly smash the counterrevolution 
rebellion. In addition, it has been reported that | 
Standing Committee of the party Committee of the 
Lanzhou Military Region and the party Committee of 
the Chengdu Military Region have diligently studied and 
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discussed the letter from the CPC Central Committee 
and the State Council to all Communist Party members 
and compatriots in the country, as well as other docu- 
ments, Over the past few days. 


Members of the Standing Committee of the party Com- 
mittee of the Lanzhou Military Region have unani- 
mously expressed their indignation over the appalling 
counterrevolutionary rebellion in the capital. They hold 
that although the situation in the capital remains rather 
serious, they are convinced that the party and the gov- 
ernment are entirely capable of putting down the rebel- 
lion. They have pledged that with the situation getting 
more serious, they will maintain greater unity with and 
show more trust for the party Central Committee and 
achieve a higher degree of stability and unity within the 
troops so as to closely unite the masses of all nationalities 
in waging a resolute struggle against the reactionaries 
who harbor bitter hatred toward the Communist Party 
and the socialist system. 


The leaders of the Chengdu Military Region have unan- 
imously held: The struggle will be a protracted and 
complicated one, and under no circumstances should we 
be blindly optimistic. It is necessary to vigorously 
strengthen leadership and ideological and political work, 
educating officers and men in achieving unity on the 
basis of the policy decision of the party Central Com- 
mittee and the Central Military Commission. Although 
we are not responsible for martial law tasks in the 
capital, we must reinforce discipline, stand fast at posts, 
and obey the party Central Committee’s command in 
completing all tasks. 


Reports on Situation in Provincial Areas 


Nationwide Protests Continue 
HK080603 1089 Hong Kong MING PAO in Chinese 
8 Jun 89 pl 


[Text] According to foreign sources, the Chinese Gov- 
ernment press media yesterday issued a serious warning 
to demonstrators throughout the country and admitted 
that the current turmoil has paralyzed many big cities in 
the country. 


Reports from many parts of the country indicate that 
tension and confusion are spreading from Being to 
far-off regions, and the situation is deteriorating. 


in Guangdong, one night some public security personnel 
mopped up a public square in Guangzhou and arrested 
9 “hooligans who had come from other places.” 


\n onlooker said that several hundred armed policemen 

took away about 200 workers who carried a placard 
indentifying themselves as workers’ representatives. 
They were released about 3 hours later. 
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The Shanxi [as published] broadcasting station reported 
that the riot in Xian had “seriously disrupted life in the 
city.” 


Government officials asserted that the plot of a small 
number of people must be cracked down on, otherwise 
the consequences will be dreadful to contemplate. 


Henan provincial officials bitterly condemned those 
“trouble makers who want to see the entire country 
thrown into confusion.” 


The provincial broadcasting station said: ““They must 
stop doing these things, otherwise it will be too late for 
them to regret.” 


A student in Nanjing said that the situation was very 
tense there, and there are rumors that the military will 
move into the city. 


“We sense that something is going to happen,” he said, 
adding that the students in the city at least knew that two 
hospitals were preparing beds, medicine, and blood 
plasma in case a large number of wounded patients 
might be rushed in. 


HEILONGJIANG RIBAO has reported that the situa- 
tion in the province is very grave. 


Student activists in Wuhan are sending propaganda 
teams to factories to disseminate the news on the Beijing 
massacre. A student leader disclosed that two students 
were arrested by the police while printing leaflets. Traffic 
in the city has come to a complete standstill and students 
are lying on the rails to stop trains from moving in and 
out of the railway station. 


In Lanzhou, about 1,000 students and civilians are still 
blocking railway stations linking other places outside the 
city. 


In Changchun, the mayor has demanded the uncondi- 
tional removal of all roadblocks. He said in a radio 
broadcast: “If the situation continues to deteriorate, the 
city’s economy will be paralyzed.” 


An American student in Tianjin said that the city was 
being pounded by demonstrations, and foreign students 
are leaving. 


There are also demonstrations for democracy in Chang- 
sha, Nanjing, and Harbin. 
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Shanghai Traffic Saboteurs Arrested 
OW 0806062689 Beijing Television Service in Mandarin 
0314 GMT 8 Jun 89 


[Announcer-read video report received from a Shanghai 
Television Station correspondent; from the “Noon 


News” program] 


[Text] Following is a report just received by this station 
from Shanghai: 


The Shanghai municipal public security organ on 7 and 
8 June arrested a total of 38 criminals who sabotaged 
traffic and obstructed transportation vehicles. 


Worker (He Heng) of the Shanghai No | National 
Musical Instruments Factory collaborated with worker 
(Hu Jiahao) of an oil depot and made a special trip from 
Minhang to the city downtown area at about 2200 on the 
evening of 6 June. They led a group of people in putting 
up roadblocks one after another from Beijing East Road, 
Sichuan Central Road, and Suzhou South Road to 
(Zhapudu) Bridge. At about 2300, the group, led by (He) 
and (Hu), successively blocked a number of vehicles and 
punctured the front or rear tires of five vehicles with 
triangular scrapers, provided with long handles, which 
they had brov<"\t along. at the same time, (He), (Hu), and 
others also .¢ up the drivers. 


Among the arrested criminals, some had passed them- 
selves off as college students; quite a few were ex- 
convicts released after reeducation through labor, and 
some were convicts who were undergoing reeducation 
through labor but had been temporarily released on 
probation. 


(Hu Kesheng), a convict who had been given a prison 
term with 2 years’ probation for theft last year, blocked 
a Jiefang brand truck which had run from Zhejiang to 
Shanghai at the intersection of Zhongshan West Road 
and Xinhua Road on 6 June. He forcibly made his way 
into the driver's seat and forced the truck to come to a 
stop, in an attempt to use the truck as a roadblock to 
obstruct the flow of southward as well as northward 
traffic, 


Worker (Dong Jin) of the Shanghai Electronics Optical 
Technical Institute blocked a dozen of trucks, which had 
come to Shanghai from other places at the intersection of 
Zhongshan West Road and Yanan Road. He deflated the 
tires of a vehicle at a busy intersection, thus paralyzing 
the entire traffic from downtown to Hongqiao Airport. 
[Video shows shots of people, in handcuffs and guarded 
by police, getting on and off police vehicles, and people 
interrogated by a policeman who shows a triangular 
scraper] 
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Hubei Students Block Railroads 
HK0706153389 Wuhan Hubei Provincial Service 
in Mandarin 1130 GMT 7 Jun 89 


[Text] Instigated by a very few people with ulterior 
motives, a small number of students from some colleges 
in Wuhan and a group of people of unknown identity 
yesterday again created trouble. They blocked roads and 
railroads and stopped workers who were on their way to 
work or home. Their activities seriously disrupted rail- 
road traffic, normal production, and the people’s every- 
day life, causing heavy economic losses. 


Alt noon today, some students and some people of 
unknown identity swarmed to the Wuchang end of the 
Chang Jiang Bridge. They pulled down the fencing along 
the railroad and dumped bricks on the Beijing-Guang- 
zhou railroad. They also pried up some rails which were 
several dozen meters long. As a result, traffic on the 
Beijing-Guangzhou railroad was blocked once again at 
1323. Members of the Armed Police force, public secu- 
rity officers and policemen, and railway workers imme- 
diately rushed to the scene, warning those students and 
people that their activities constituted serious sabotage 
and that they must immediately desist or take full 
responsibility for their actions. Onlookers were asked to 
sharpen their vigilance, guard against the conspiracy of 
an extremely few people, and leave the scene as soon as 
possible. In defiance of high temperatures, members of 
the Armed Police force took prompt action to remove 
bricks and bent rails from the railroad. The railroad 
maintenance department also had the railway repaired 
in good time. After patient persuasion, those students 
and people left the scene one after another in the 
afternoon. So traffic on the Beijing-Guangzhou railroad, 
which had been blocked for more than 2 hours, finally 
resumed at 1635. 


On the other hand, at 0815 yesterday, a smal! number of 
students, also instigated by an extremely few people with 
ulterior motives, swarmed to a place 15 km away from 
Wuchang along the Wuchang-Daye railroad and blocked 
the traffic for a while. As observed at the scene, some 
trains which were to carry workers to and from some 
enterprises in Wuchang and Qingshan districts, train No 
359 from Wuchang to Huangshi, and train No 553 from 
Huangshi to Wuchang were affected. Also, some regular 
freight trains were canceled. 


At the same time, some students and unidentified per- 
sons erected roadblocks across (Tianyancun), (Honggao- 
chuang), (Renjialu), and (Lanwumiao), which give access 
to the production area of the Wuhan Iron and Steel 
Complex, to prevent vehicles and workers from going to 
and from the Wuhan Iron and Steel Complex. On the 
Minzheng Road crossing, over 30 buses and trolleys were 
laid aside after their tires were slashed by a few scoun- 
drels, causing a serious traffic block. Workers said 
angrily: These thugs have became absolutely lawless. 
Now we can neither go to work nor return home. 
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Large numbers of workers are very indignant at the very 
few scoundrels for their acts of deliberately stirring up 
trouble. They noted: A very few people erected road- 
blocks to stop vehicles. As a result, workers could not go 
to work on time and the traffic dislocation prevented raw 
materials from being shipped to the Wuhan Iron and 
Steel Complex, thus seriously affecting its production 
and causing heavy economic losses. On no account 
should we ignore such lawless acts and let those thugs act 
wildly in defiance of the law. 


Workers of the Wuhan Iron and Steel Complex have 
tried their best to remove the traffic dislocation created 
by a bunch of evildoers and have stood fast at their 
production posts. They have pledged that they will never 
let the plots of a very few people succeed. 


Report on 300 Dead in Sichuan 
OW 0806014189 Tokyo KYODO in English 0118 GMT 
8 Jun 89 


[Text] Tokyo, June 8 K '* ODO—About 300 students and 
other citizens were reportedly killed in clashes between 
armed police and demonstrators in Chengdu in southern 
China on Monday night and Tuesday, a Japanese stu- 
dent in Chengdu told KYODO NEWS SERVICE by 
telephone Wednesday night. 


More than 1,000 people were injured in the incident in 
which police fired shots and hit people with clubs, she 
said. 


The victims included babies and old people, she said. 


During the incident, there were also reports that mobs 
looted shops and hotels and a movie theater and mar- 
ketplace were burned down, the student said. 


Chengdu is the capital of Sichuan Province. 


The Chengdu authorities reportedly started to make a 
blacklist of student leaders and about half of the students 
in Chengdu had fled the city by Wednesday, she said. 


Calm returned to Chengdu on Tuesday afternoon, but 
soldiers are stationed at major points in the city and a 
night curfew has been imposed, she said. 


Chinese Media Coverage of Recent Events 


Local Reporters Visit Tiananmen 
HK0706 140289 Beijing ZHONGGU®Y) XINWEN 
SHE in Chinese 1126 GMT 7 Jun &% 


[Beijing Reporters Visit ‘ona mmen Square by Permis- 
sion”"—ZHONGGUO Xi). W) SHE headline] 


[Text] Beijing, 7 Jun (ZHONGGUO XINWEN SHE)— 
This morning 23 Beijing reporters were admitted into 
Tiananmen Square, which was still under martial law. 
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These reporters were from eight Chinese news media 
Organizations, including XINHUA News Agency, 
ZHONGGUO XINWEN SHE, and the Central Televi- 
sion Station. They were led into the square by command- 
ing officers of the Martial Law Command and officials of 
the Propaganda Department of the CPC Central Depart- 
ment. This was the first visit to Tiananmen Square by a 
group of Chinese reporters by the permission of the 
authorities since the riots broke out on the early morning 
of 4 June. 


The van carrying the reporters drove into Tiananmen 
Square through Liubukou, a district located at the west 
side of the square. For the present this district is under 
strict martial law. Several soldiers were seen building 
temporary fortifications with six garbage cans, while 
some soldiers were seen resting on the sidewalk by the 
northern side of the boulevard, with their rifles stacked 
beside them. 


Some 20 tanks and armored cars were seen parked 
between Liubukou and Xinhua Gate. Two tanks were 
deployed at the southern exit of Liubukou and two 
others at the northern exit, both having their cannons 
pointed outward. At the southern exit of Liubukou was 
put up a signboard on which was written a sentence: 
“Straight Ahead or Turn Left,” since turning right means 
to enter Tiananmen Square. Several bicyclists were seen 
passing the exit quickly as soon as they saw the sign- 
board. Some soldiers with rifles were seen standing on 
tanks and guarding the exit. 


There was no pedestrians around Xinhua Gate. Some 
100 bicycles were left by the two sides of Xinhua Gate. 
There were two burned down Jiefang Brand trucks on 
the eastern side in front of Xinhua Gate. 


A very few people were seen heading southward or 
northward, passing the crossroad where Nanchang Street 
and Changan Boulevard meet. This reporter saw from 
his van some soldiers interrogating some pedestrians. 
These pedestrians had come out from Nanchang Street 
and were heading for a street on the western side of the 
Great Hall of the People. A small number of people were 
seen walking along the red wall on the northern side of 
Changan Boulevard, on their way to a middle school on 
the western side of the square, where they were to report 
for duty. 


The van carrying the reporters’ group headed by Liu 
Cunkang, deputy director of the political department of 
the Beijing military region, stopped at the Monument to 
the People’s Heroes. The reporters were told not to walk 
around alone and not to take any photo of the armament 
deployed around the square. 


Cleaning work around the Monument to the People’s 
Heroes was basically completed. At each of the four 
corners of the monument’s base stood an armed soldier. 
On the steps on the front side of the monument laree 
areas of damage were seen. At the edge of the three stone 
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steps at the lowest level was seen a scratch about | meter 
long. Two of the iron flag poles in front of the monument 
were bent to the ground. When this reporter asked Liu 
Cunkang whether tanks or armored cars had been driven 
up to the monument, Liu rejected the report out of hand. 


Around the reliefs of the monument this reporter could 
see some of the slogans written in ink by the students. 


Burned ashes were littered around the monument. This 
reporter found in the ashes high-volume loudspeakers, 
soft drink bottles, concentrated salts, tents, clothes, bul- 
let cases, twisted steel, and blood stains. On the east side 
of the base, about 4 to 5 meters above the ground, traces 
of the impact of bullets could be seen. 


The northeast part of the square is being used as a 
temporary aircraft parking area. Sources say that that 
area was repeatedly flushed and cleaned with water 
several days ago. In less than an hour’s time this reporter 
saw about three or four helicopters land iicre, unloading 
large amounts of ship’s biscuits and canned spice-fla- 
vored vegetables on the square. Every now and then 
soldiers would come out from the Great Hall of the 
People to take food. Reporters were not allowed to enter 
the square aircraft parking area. 


A soldier standing guard at the Monument to the Peo- 
pie’s Heroes said that they were sleeping at the Great 
Hall of the People and the Museum of History at night. 
Bread and food were provided by the Public Security 
Bureau, at its compound. 


On two sides of the square and north of the Museum of 
History were parked many tanks, armored cars, and 
Army vehicles. Some of them were covered with green 
military canvas. 


The visit by reporters to the square began at 0940 and 
ended at 1055. Today Beijing was cloudy. During the 
visit, a fine drizzle fell on the square. 


Beijing TV on Square Conditions 
OW0706 180389 Beijing Television Service 
in Mandarin 1000 GMT 8 Jun 89 


{Announcer-read report over video; from the “National 
News Hookup” program] 


[Text] [Video opens with a pan shot of Tiananmen 
Square from the point of the Monument to the People’s 
Heroes, starting with Tiananmen Gate in the far distance 
and slowly shifting to the Great Hall of the People, and 
finally ending at the seat of the Monument to the 
People’s Heroes} After obtaining approval from the 
martial law enforcement troops, reporters from this 
station and other journalist in the capital entered 
Tiananmen Square this morning for news gathering 
purpose. [Video cuts to medium shot of about 20 people, 
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presumably reporters, and one military officer in uni- 
form, walking in the square] Reporters saw that Tianan- 
men Square had been placed under strict control of the 
martial law enforcement troops. [Video shows a line of 
soldiers in uniform, wearing military helmets and armed 
with rifles, standing guard facing the Tiananmen Gate] 


According to Liu Cunkang and Han Xiuji, people from a 
certain unit of the martial law enforcement troops, when 
the martial law enforcement troops entered Tiananmen 
Square in the small hours of 4 June to clear the square, 
not a single person died within the entire square as a 
result. [Video cuts to closeup shot of a middle-aged man 
talking to the reporters] There was essentially no conflict 
between the troops and the students. [Video cuts to 
closeup shot of the uniformed officer gesturing and 
explaining to the reporters] Reporters found that the 
area surrounding the Monument to the People’s Heroes 
in the center of the square had not been cleaned up. 
Posters written before 4 June could still be observed. 
{Camera shows reiiains of burned papers and other 
objects scattered on the ground around the monument] 
Guardrail and steps of the monument and the seat of the 
monument are largely in good condition. [Video, which 
lasts | minute and 40 seconds, without any audio, and 
apparently shot by the cameraman as he walks, shows the 
conditions of the monument, a panoramic view of the 
square, and burned objecis on the ground near the 
monument, followed by a closeup shot of a soiled book 
with the words “Guide to the English Language” written 
on the book cover] The helicopters which shuttle to and 
from Tiananmen Square daily are taking provisions to 
the martial law enforcement troops. [Video cuts to 
medium shot of a white-colored helicopter landing at the 
square] This morning, the reporters noted the presence 
of ship biscuits and salted vegetables. [Video shows piles 
of food packages, including canned pickles, and a clo- 
seup shot of soldiers squatting and opening a can of ship 
biscuits] It was learned that the martial law enforcement 
troops are observing strict discipline and live quite a 
hard life. Ship biscuits and instant noodle are the main 
staple of the martial law enforcement troops in the 
square. [Video shows the military officer distributing 
ship biscuits to the reporters, apparently asking them to 
taste it. Video ends with a medium shot of the Tianan- 
men building, with Mao’s portrait still hung on the wall] 


Television Views Burning Vehicles 
OW0706072289 Beijing Television Service 
in Mandarin 1000 GMT 6 Jun 89 


[Text] [Video begins with a long shot of a wide avenue 
where smoke can been seen in the distance and bicyclists 
pedalling forward amidst debris scattered on the ground] 
Report by the Information Department of the Martial 
Law Enforcement Units’ Command: On the evening of 4 
June, when the martial law enforcement units were 
ordered to move into important positions in Beijing, 
they were attacked by a group of ruffians. On 4 and 5 
June everything was in disorder in Beijing's West Chan- 
gan Avenue, and the skies over some areas were 
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shrouded by dark smoke. On the east of the Military 
Museum, an armored vehicle that had been set afire was 
still burning. [Camera shows an armored vehicle burn- 
ing, while onlookers with bicyles are passing by] Over- 
turned and smashed military vehicles could be seen 
everywhere in some streets. At a place about | kilometer 
north of the (Malie) cloverleaf bridge, many military 
vehicles were burned. [Video shows long and closeup 
shot of two military vehicles burning] At a corner of 
Xidan Loop more than 10 local transport vehicles met 
the same fate. At the northeast corner of the Zhongxing- 
men cloverleaf bridge, more than 10 public buses were 
burned beyond recognition. Except for some areas, most 
of the streets in Beijing are fairly calm. [Video ends with 
a long shot of damaged military trucks lying on a street 
that has been cordoned off] 


RENMIN RIBAO News Reporting Questioned 
HK0806074789 Beijing RENMIN RIBAO in Chinese 
4Jun 89 pl 


[Report: “A Letter From Comrade Sun Ju (1327 1565)"] 


[Text] Editor’s Note: This is a letter written by Comrade 
Sun Ju to a responsible comrade of the department 
concerned of the CPC Central Committee. Now it :s 
published as follows: [end editor's note] 


We are a group of ordinary Communist Party members. 
After reading the box news “A Glimpse at Tiananmen 
Square on | June [International Children’s Day]” car- 
ried on the frontpage of today’s (2 June) RENMIN 
RIBAO, we are extremely indignant at it! 


“A Glimpse” and RENMIN RIBAO’s reports bearing a 
similar title of “*A Certain Day After Martial Law Was 
Declared” are things of the same rut, with the former 
echoing with the latter. After such reports were forced to 
suspend publication, their spirit reappeared. This was 
another vicious article designed to confound black and 
white, to confuse right and wrong, to stubbornly antag- 
onize central policy-making, to continue to bolster and 
pep up troublemakers, and to discredit the martial law 
declared by the Beijing municipal people's government 
by using the “technique with which the book the Spring 
and Autumn Annals was written.” 


Let us see: It is only obvious that some people, disobey- 
ing the regulations and martial law of the municipal 
government, continued their occupation of the square, 
turned the sacred square—the symbol of the Republic— 
into a messy and stinking “focus of infection,” disturbed 
the residents’ normal life order, and prevented the 
innocent and lovely children from carrying out the 
normal activities during the | June Children’s Day, but 
with ulterior motives, the author of this article depicted 
a “moving” scene in which the students in Tiananmen 
Square got together in harmony with the children there, 
gave them gifts, “had a happy day together,” and even 
“had a group photo taken to mark the occasion.” 


FBIS-CHI-89-109 
8 June 1989 


It was only obvious that the Zhongshan Park and the 
Cultural Place of the Working People were temporarily 
closed to the public after martial law was declared, but 
the author of this article intentionally made insinuations 
of martial law and stirred and expressed his grievances 
about mariial law through the remarks of the “head of a 
family.” 


The article especially dealt with the conditions of the 
tent of the Central Arts College. As everybody knows, it 
is precisely this extremely small minority of people from 
the coliege who recently brazenly defiled public opinion, 
trampled the law underfoot, and illegally erected a non- 
descript State of Goddess, but these people became “the 
most beloved people” in your eyes. We want to ask the 
author of this article and the gentleman who approved its 
publication: Do you still intend to plant the seed of 
evil—disturbance—in the young souls of our children? 
Do you regard those people who are continuing to sit in 
Tiananmen Square as the heroes of the Republic or 
people who have violated the laws and regulations of the 
Republic? Have you set difficult questions for our effort 
to quell disturbances because of your low level of under- 
standing or because of your adherence, with ulterior 
motives, to the erroneous stand of “resisting through to 
the end?” 


RENMIN RIBAO is a newspaper run by the party 
Central Committee rather than a newspaper that can be 
run by some gentlemen of RENMIN RIBAO as they 
please. In any case, it is not permissible to use the lofty 
image of the official newspaper of the party Central 
Committee to feed the arrogance of antiparty and anti- 
socialist disturbances. 


[Signed] By a group of Communist Party members, with 
Sun Ju doing the actual writing. 


[Date] June 2 1989 


Hong Kong N Accused of Assisting Riots 
HK0806014689 Hong Kong MING PAO in Chinese 
8 Jun 89 p 1 


[Special dispatch: “Being Says Three Hong Kong News- 
papers Are Used by Counterrevolutionaries for Riots’) 


[Text] Informed sources in Beijing disclosed that the 
Li-Yang clique accused three Hong Kong newspapers 
which are permitted to be imported into China’s main- 
land, MING PAO, WEN WEI PO. and TA KUNG PAO, 
of being used by a very few counterrevolutionaries fur 
conducting riots. The Li- Yang clique even criticized two 
Hong Kong journalists by name. They are Li Zisong, 
director of WEN WEI PO, and Louis Cha, chairman of 
the Board of Directors of the MING PAO Group. The 
latter was even labeled as an “old anti-communist 
element.” 
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Since Hu Yaobang died on 15 April, MING PAO has 
objectively, promptly, and reliably reported various 
events on the mainland. This has won the praise of the 
broad masses of readers in Hong Kong, but has also 
incurred the fear and hatred of the Li-Yang clique. 
Before the massacre in Beijing on 3 June, a vice minister 
of public security attacked MING PAO by name. While 
speaking about “four new categories of people” to be 
combed out by the Li-Yang clique, he said that many 
people in state organs and the press are selling intelli- 
gence to foreign countries and leaking out state secrets 
and that reports carried in Hong Kong’s MING PAO are 
full of inside stories. 


Warning Shots Fired at Japanese News Car 
OW 0806 100089 Tokyo KYODO in English 0940 GMT 
8 Jun 89 


[Text] Beijing, June 8 KYODO—A soldier Thursday 
fired warning shots as a car marked with the Japanese 
national flag and carrying four Japanese reporters and 
Chinese staff passed on their way to lunch. 


Beijing Bureau Chief Tadashi Sonoda of Japan Broad- 
casting Corp. (NHK) said as his car was driving along 
Changan Avenue, Beijing's main throughfare, a soldier 
on guard fired three shots in the air. 


The car was identified by the Japanese flag on the front 
and back, Sonoda said. 


Causes of Military Conflict Viewed 
HK080603 1689 Hong Kong MING PAO in Chinese 
8 Jun 89 pl 


[Special Dispatch” from Beijing: “The Killing of a 
Deputy Division Commander Caused the 38th Army To 
Fight Against the 27th Army”™} 


[Text] The military situation .1 Beijing was still tense 
yesterday, and also complicated and confusing. There 
was no more fighting between the opposing 38th and 
27th armies. But the two parties are vigorously consoli- 
dating their fortifications. It seems new fighting is in the 


pipeline. 


According to informed sources in Beijing, the 38th 
Army, which is stationed around the Military Museum, 
towed about 100 tanks, armored cars, and personnel 
carries which have been burnt out, to the front of the 
museum and built fortifications with them, their guns 
and the gun muzzles of their tanks being aimed at the 
station of the 27th Army east of the museum. The 
military told residents who lived in the highrises around 
the museum to evacuate and that the first and second 
floors would be taken over for military use. 


It is reported that the troops stationed around Muxidi 
used to belong to the sixth tank division of a tank unit. 
The division is now under the command of the 38th 
Army and is a crack force of the Army. But information 
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indicated that the division has had to carry out the 
martial law order since it was transferred to Beijing, and 
it is not at odds with the 27th Army as seriously as 
reported. At the news conference held by Yuan Mu in 
Zhongnanhai 2 days ago, the man who spoke for the 
military was Director of the Political Department of the 
Beijing Military Area Major General Zhang Gong. 


Informed sources noted that the incident that touched 
off the conflict between the 38th and 27th Armies was 
that an armored car regiment refused to carry out the 
order to kill protesters early on the morning of 4 June; 
Yang Shangkun was furious about that and gave an order 
to kill the regimental commander of the armored car 
regiment with the result that the regiment crossed over to 
the 38th Army. 


Later when 27th Army asked the 38th Army to return the 
“rebellious soldiers,” their request was rejected. Then 
the 27th Army executed a deputy division commander of 
the 38th Army, hence the clash between the two armies. 


However, the scale of the conflict has been limited as of 
early this morning and casualties have been few. 


Currently, of the over 300,000 soldiers around Beijing, 
only the 38th Army belonging to the Beijing Military 
Area and the 27th Army under Yang Shangkun’s direct 
command, are better equipped, and other armies do not 
have all the necessary equipment. For example, every 
soldier of these armies is only given 15 bullets and 30 
plastic ones. Therefore they take a wait-and-see attitude 
for the time being and are not involved in a big way in 
the conflict between the 38th and 27th Armies. 


The two armies are well matched with each boasting 
20,000 soldiers. 


State Council Circular on Rail Transport Issued 
OW0806071589 Beijing XINHUA Domestic Service 
in Chinese 1445 GMT 7 Jun 89 


[“Local Broadcast News Service’’] 


[Text] [no dateline as received] The circular of the State 
Council on resolutely stopping the storming of railways 
and ensuring safe and normal railway transport 


Recently, serious incidents threatening the safe and 
normal operation of railway transport such as storming 
the railway, blocking trains, and sabotaging railway 
facilities occurred in some cities and areas. These inci- 
dents caused great losses to the national economy, 
affected people's daily life, and social order. To ensure 
the safe and normal operation of railway transport, 
promote economic development, and facilitate people's 
wd life, this circular is thereby specially issued as 
ollows: 
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1. Governments at all levels, public security, and railway 
departments should treat the ensuring the safe and 
normal operation of railways as a major task. Leading 
cofrirades shall personally take responsible for organiz- 
ing adequate force to ensure the smooth and normal 
operation of railway transport. 


2. No one should, on any pretext, storm railway stations, 
sabotage railway facilities, place obstacles on rail lines, 
or lay himself on rail tracks to stop trains. People’s 
governments at all levels, public security departments, 
and armed police units may use all necessary means to 
remove law-breaking and criminal acts of cutting off 
railway transport and acts that threaten the safety of 
railway transport and mete out punishment according to 
law. 


3. Local armed police units should deploy appropriate 
police forces, step up protecting major railway points, 
and help railway departments maintain well the security 
and order at railway stations and on trains. We should 
resolutely crack down on and never soften our stance 
toward those people who lead in trouble-making and 
Carrying out sabotage. 


4. Staff members and workers at railway transport 
departments should stick to their posts, carry out their 
responsibility, observe discipline, firmly stop people 
from boarding trains without tickets, and ensure the safe 
and normal operation of railway transport. 


Localities should rapidly spread and resolutely imple- 
ment the above mentioned points. 


[Signed] The State Council of the People’s Republic of 
China 


[Date] 7 Jun 1989 


Beijing Citizens ‘Worried’ About Shortage of Necessities 
OW0806072089 Beijing XINHUA in English 
0639 GMT 8 Jun 89 


[Text] Beijing, June 8 (XINHUA)—The daily necessities 
were in short supply in Beijing due to transport conges- 
tion and citizens here were worried about this, Wedne~ 
day’s “PEOPLE’S DAILY” reported. 


Local citizens hoped the municipal government would 
adopt immediate measures to restore transport and 
ensure supply of daily necessities. 


The paper reported that many shops were closed and 
vegetable supply on fiee markets reduced remarkably. 
Long queues appeared before the few shops and food 
stores which remained open. Customers hoarded any 
food, including canned food, biscuits, flour and edible 
oil, which are not easily perishable. 
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Some people said that they could not buy for their babies 
and prepared to send their babies to relatives living 
outside Beijing. 


Comparison to Spokesman Holds News Conference 
OW0806071189 


Beijing XINHUA Domestic Service in Chinese at 1216 
GMT on 7 June carries a report on Yuan Mu’s news 
conference “to expose the truth of the counterrevolu- 
tionary rebellion.” This version has been compared to 
the item headlined “Spokesman Holds News Confer- 
ence” published in the National Affairs section of the 7 
June China DAILY REPORT, pages | 2-19, and found to 
have the following variations: 


Page 13, column one, paragraph five, penultimate sen- 
tence reads: ...that both sides reached an agreement. As 
for the...(supplying indistinct words); 


Page 15, column one, paragraph four, sentence two 
reads: ...the direction of Jinshui Bridge. We caught 
them...(supplying indistinct words); 


Same page, column two, paragraph seven, sentence four 
reads: ...the area between Gucheng and Bajiao. They 
were unable...(clearing names); 


Page 16, column one, paragraph eight, first sentence 
reads: ...area east of the military museum along, more 
than...(supplying translation for “junbo"’); 


Same page, column two, first partial paragraph, penulti- 
mate sentence reads: ...his name is Zhang Jun, 22 years 
of...(clearing name); 


Same page, same column, same paragraph, same sen- 
tence reads: ...Beijing. He lives in Shijingshan. [new 


paragraph] 
[Unidentified male voice...(supplying indistinct words); 


Same page, same column, paragraph six, sentence fifteen 
reads: ...of 3 June. Our troops were compelled to take 
some defensive actions, mainly acts of firing shots into 
the air—that is, firing shots into the air because they had 
no choice but to do so. But we still...(supplying indistinct 
words, noting variant wording); 


Same page, same column, same paragraph, sentence 
nineteen reads: ...the people wholeheartedly. [Zhang sits 
back. Video...(noting deletion of sentences, picking up 
editorial note). 
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Yan Mingfu, Other Leaders Visit Children 1 Jun 
OW0506064089 Beijing Domestic Service 
in Mandarin 2300 GMT 1 Jun 89 


[Text] According to XINHUA, comrades Yan Mingfu, 
Xi Zhongxun, Liao Hansheng, and Chen Xitong yester- 
day visited the Beijing Amusement Park and joined 
more than 20,000 children of the capital in celebrating 
the | June International Children’s Day. 


The Beijing Amiusement Park, located near (Longan) 
Lake, was fille? with an atmosphere of joy yesterday. 
Large crowds of cheerful children gathered around every 
amusement facility. On behalf of the Beijing CPC Com- 
mittee and government, Chen Xitong wished all children 
and young pioneers of the capital a Happy Children’s 
Day and expressed his respect for the teachers and 
parents who educate them and for the people of all 
circles who show concern for them. 


State Councillor Zou Jiahua’ Activities 2 Jun 


Urges Energy Conservation 
OW0206 154189 Beijing XINHUA in English 
1053 GMT 2 Jun 89 


[Text] Beijing, June 2 (XINHUA)—State Councillor 
Zou Jiahua urged here today that extra efforts be made 
to economize On energy. 


At a working meeting of the State Council today, Zou 
recommended the improvement of education in this 
field and the strengthening of administration and tech- 
nology in face of the serious shortage of energy through- 
out the country. 


According to statistics, China consumes six times more 
energy for a given unit of output than France, five times 
more than Japan and twice as much as India. 


Ye Qing, vice-minister of the State Planning Commis- 
sion, attributed the low utilization ratio and waste of 
energy to officials who pay more attention to high yields 
than to consumption of energy. 


Zou stressed that people should be taught to understand 
the importance of economizing on energy, and the nec- 
essary funds should be made available to improve out- 
of-date energy facilities. 


Inspects Highway Construction 
OW0306050289 Beijing Television Service 
in Mandarin 1300 GMT 2 Jun 89 


[Video report from the “Night News” program] 


[Text] [Video shows sho's of Zou Jiahua and unidenti- 
fied people at a highway “onstruction site] State Coun- 
cillor Zou Jiahua yesterday ‘nspected the construction of 
the Beijing section of Jing-Jin-Tang Express Highway, 
which is a key construction project of the Seventh 5-Year 
Plan of the state. 
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At present, the workers building the Beijing section have 
completed 81 percent of the total ground work, 54.5 
percent of the bridge construction work, and 68 tunnels, 
or 61 percent of the tunnel construction work. Owing to 
strict enforcement of the supervision system in the 
course of construction, the quality of construction is 
guaranteed. 


Comrade Zou Jiahua expressed his great interest in the 
supervision system for the construction. He hoped that 
the adoption of advanced forcign management experi- 
ence in building the highway would help promote our 
country’s training of skilled people and improve con- 
struction management and quality control. 


LIAOWANG on ‘People’s War’ on Corruption 
HK0606071189 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 22, 29 May 89 p 1 


[“A Message from LIAQWANG”] 


[Text] In mid-May, more than 3,000 college students in 
Beijing carried out a hunger strike which lasted for 7 
days to make a petition. Their action has touched the 
hearts of hundreds of millions of people at home and 
abroad, and has become a major event keenly notice by 
public opinion. 


This issue carries a feature entitled “On-The-Spot Report 
About Beijing Students’ Hunger Strike,” which briefly 
narrates the day by day happenings from the beginning of 
the hunger strike up to the moment when the report was 
being written. This provides objective and systematic 
material for people who are concerned about this event 
and who will study this historical event in the future. 


“Overcoming the phenomenon of corruption and main- 
taining the incorruptibility of party and government 
institutions” was an appeal made by the 3d Plenary 
Session of the 13th CPC Central Committee, and was 
also a strong demand of the populace, including college 
students. In the past, people did not hold identical views 
in assessing the seriousness of this problem. Some people 
held that serious attention must be paid to the phenom- 
enon of corruption inside the party, and that a resolute 
and effective struggle must be carried out against it 
because the problem must not be evaded or glossed over. 
Other people held that the seriousness of this problem 
should not be exaggerated; otherwise, the situation may 
become unfavorable to reform. So they maintained that 
the problem should only be described as an “unhealthy 
practice” rather than “corruptivn.” Afterward, people 
throughout the country from top to bottom gradually 
reached a consensus of opinion, because there were hard 
facts that cannot be glossed over. CPC leaders have 
repeatedly indicated that the demand of the masses for 
overcoming corruption and maintaining an incorrupt 
government is in keeping with the position of the party 
and the government, and they have affirmed that the 
sharp criticisms made by the college students will give an 
impetus for the party and the government to make the 
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determination of resolving this problem. Because the 
party and government leaders, various democratic p2r- 
ties and renowned democrats without party affiliation, 
the masses, including college students, and we, journai- 
ists, all oppose corruption, then we should concentrate 
all social strength on resolving this problem by enhanc- 
ing people’s consciousness, formulating necessary laws 
and regulations, working out concrete measures, and 
exercising Opinion supervision. That is, a “people's war” 
in a real sense sk. ould be waged against corruption. So we 
in particular publish “special reports” in this issue about 
the opinions and proposals aired by people in various 
social circles on the issue of anticorruption. 


Opposing corruption and realizing modernization repre- 
sent the common wishes of the people and the general 
trend of historical development. A great ancient thinker, 
Lao Zi, said in the Chungiu period more than 2,000 
years ago that “a saint must always follow the wishes of 
the people, and he also said that “only those who win the 
people's trust and support can rule, and those who lose 
the people's trust and support will not be able to con- 
tinue their rule.“ This thesis has been proven again and 
again, and will continue to be proven. 


Zhejiang Province Fights Official Corruption 
OW0606035889 Beijing XINHUA in English 0127 GMT 
5 Jun 89 


[Text] Hangzhou, June 5 (XINHUA) —The People’s 
Procuratorate (prosecutor's office) of east China’s Zhe- 
jiang Province charged or disciplined 162 Communist 
Party and government officials for corruption or bribery 
in the first 4 months of this year. 


Seventeen are high ranking officials in important posi- 
tions—six times the number of senior officials charged 
with corruption last year. 


The procuratorate also reported the province's biggest 
case of bribery since the founding of the People’s Repub- 
lic of China. 


The case involves alleged official profiteering by Li 
Mingfu, a top official of the State Planning Commis- 
sion’s Foreign Trade Department and Li Tianmin, a 
retired cadre who was hired as business manager of a 
trading company run by the Agricultural Ministry. 


They were accused of accepted a bribe of 160,000 yuan 
(about 40,000 U.S. dollars) for exercising their power to 
buy up 1,000 scarce color television sets from a factory 
in Sichuan at a low price, and then helping resell them at 
a huge profit through 2 trading companies in Jinhua and 
Chengdu. 


According to authorities, many people feel encouraged at 
the news that bent officials finally get their punishment 
in the corruption-plagued province. 
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An unidentified professor from the Zhejiang Academy of 
Social Sciences boldly called the move “a signal that the 
party and government are determined to take real action 
tO uproot corruption.” 


“We used only to hear ‘thunder without rain,”” he said, 
“*so we have been skeptical that such ‘tigers’ (a local term 
for official grifters and grafters) would ever be brought to 
justice.” 


An unidentified chief procurator added that the rising 
number of officials charged with corruption “‘is the result 
of increased emphasis being placed on investigating 
major cases that involve party and government 
officials.” 


In the first 4 months of 1989 the province investigated 
714 economic criminal cases (34 percent more than last 
year) 195 of them worth more than 10,000 yuan (about 
2,500 U.S. dollars) and 95 pe. ent more than in 1988. 


In Wenzhou, a coastal city with a flourishing economy, a 
scandal was uncovered involving 220,000 yuan (about 
69,000 U.S. dollars) and 42 people including 2 senior 
officials of the engineering department of a local con- 
struction company. 


The money was recovered, and iv officials have been 
charged in connection with the case. 


Earlier, the local court handled 2 major cases that 
involved 32 party and government officials. 


One case involved a swindle in which a man from Linan 
County bribed government officials in Qingtian County 
for their help in cheating the local Agricultural Bank out 
of 2 million yuan (about 50,000 U.S. dollars). 


Another involved 3 farmers from Yueqing County who 
bought a scrapped cargo ship at the cut-rate price of 
780,000 yuan from Liaoning Province, and resold it to a 
Wenzhou shipping company for 1.78 million yuan with 
the help of corrupt officials in Shanghai, Zhejiang Prov- 
ince, and Wenzhou—who accepted a total of 50,000 
yuan in bribes. 


One of the measures adopted by the province to combat 
economic offenses is to encourage and officially reward 
outstanding investigators and prosecutors. 


For example, on May 29, Governor Shen Zulun gave 
awards to 14 local procuratorates and 5 procurators in 
honor of their work in fighting official crime. 


At the award ceremony, the governor expressed his 
respect for the procurators, who often work under 
extreme pressure. 
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But ordinary people in the province have “a common 
hatred of official corruption, which is also the main 
target of the present student demonstrations in Beijing 
and other major Chinese cities,” he said. 


Shen vowed that the provincial government will con- 
tinue its all-out support of procuratorates and other legal 
departments in their fight against what he called ““degen- 
erates within the party and government.” 


This attitude, he said, **is also in line with the country’s 
current drive to rectify its economic order and deepen 
reform.” 


“Only real aud practical actions can restore public con- 
fidence in the government and law enforcement author- 
ities,” he added. 


Another major step is to establish a province-wide 
“crime-exposure center,” ithe governor said. 


Al present, information centers have already been set up 
in party disciplinary procuratorial commissions, govern- 
mental supervisory departments, and procuratorates at 
various levels, he said. 


The government will reward citizens who provide useful 
inforraation or other help in the investigation of crimes, 
“and protect them from revenge,” the governor promised. 


The centers have also promised to keep secret the 
identities of informants. 


Despite some initial difficulties, “the system is proving 
to be effective,” he said, citing the fact that in the first 4 
months of this year 490 (or 68 percent) of the 714 cases 
investigated were exposed by citizens. 


This was impossible in the past, when legal departments 
had great difficulty in getting people to come forward to 
assist them in their investigations because of their fear of 
corrupt officials, Governor Shen said. 


Hu Yaobang’s Role in Rehabilitating Cadres 
HK0206095389 Beijing RENMIN RIBAO in Chinese 
1 Jun 89 p6 


[Article by Wu Linquan (0702 2651 3123) and Peng Fei 
(1756 7378): “Erecting a Monument in Bringing Order 
Out of Chaos—-A Posthumous Account of How Com- 
rade Hu Yaobang Led in Rehabilitating Those in the’6!- 
People Case””’} 


[Text] Comrade Hu Yaobang, a great proletarian revo- 
lutionary and statesman, passed away too soon, but his 
fearless spirit in fighting against evils will always 
respected by the people. In particular, when he was 
director of the Central Organization Department, he 
surmounted various obstacles to redress wrongs, and 
spared no effort to rehabilitate tens of thousards of old 
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cadres, scientists, and intellectuals who had made life- 
time contributions to the Chinese people’s liberation and 
China’s socialist revolution and construction and who 
were imprisoned or detained in “cowsheds,” suffering 
miserable persecutions. His moving deeds in this period 
are still clearly remembered by people. When covering 
the rehabilitation of those who were involved in the 
*61-people case,”’ we were told about the details in this 
respect. So, we now write this article to mourn the dead. 


Now, let us begin with the crack of firecrackers in front 
of the Central Organization Department. 


That was a scene that people had rarely seen. 


At 0800, on 15 December 1977, firecrackers loudly 
cracked in the front compound of the Central Organiza- 
tion Department’s office building. Those setting off 
firecrackers were not kids or youngsters, but a group of 
adults between 30 and 70 years of age. Comrade Zhang 
Ruihua, Marshal Nie Rongzhen’s wife, bought more 
than 10 yuan’s worth of firecrackers. Many passersby 
were attracted by such a hubbub. Even some customers 
in the Xidan Bazaar also rushed to the compound to 
view the scene. They saw that the cadres in the com- 
pound were all joyful and serious, and they asked each 
other: “What are those old men celebrating? What happy 
event has occurred?” 


As people were setting off firecrackers, Hu Yaobang and 
his secretary Liang Jinquan passed through the joyful 
crowd and climbed to the second floor. He immediately 
summoned bureau chiefs to a meeting. The revelers were 
surprised: What? Hu Yaobang has come? They all rushed 
back to their own offices and left the firecracker cases 
and smoke in the compound behind them. In fact, the 
cadres of the Central Organization Department had set 
off firecrackers to celebrate the appointment of Hu 
Yaobang as head of their department. That day, Hu 
Yaobang said to the cadres: I just came to report to work 
today and have a brief meeting with you. I still have to 
hand over my work in the Central Party School to my 
successor there. So I will begin my work here a few days 
from now. 


The appointment of Hu Yaobang as head of the Central 
Organization Department not only greatly boosted the 
morale of the cadres in this department, but also woke 
up mountains of appeal letters for the redressing of 
wrongs. These appeal letters had heen locked up in 
cabinets for a long time, or had been cast aside in dark 
corners as rubbish. 


Kang Sheng and the “gang of four,” usurping the name 
of the party central leadership, had brought in the verdict 
of being members of a “renegade clique”’ on some party 
cadres, and those who had been wronged in these cases 
had filed bundles of appeal letters. However, Kang Sheng 
and his followers arbitrarily asserted that the “renegade 
clique” had hidden itself for several decades, and that 
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this “iron-clad verdict can never be reversed.” They 
played various despicable tricks and alternated intimi- 
dation and bribery in order to keep the victims of the 
frame-up silent. 


However, these people had never yielded to despotic 
power and still believed that justice would win. 


In the summer of 1967, Bo Yibo wrote a 20,000- 
character appeal when he was jailed to describe how he 
had persisted in the brave struggle in the Caolanzi Prison 
and explained how he was released according to the 
instructions of the party’s North China Bureau and the 
party central leading organs. 


Liu Lantao, An Ziwen, Yang Xianzhen, Zhou Zhongy- 
ing, and all other survivors of those falsely charged with 
turning traitor also filed their appeals and told the facts. 
In their appeals, they wrote: “In 1936, most of the 
comrades being released from the Beiping Military Self- 
Reproaching House were a group of revolutionary back- 
bones who had carried out complicated and arduous 
struggle against the Kuomintang [KMT] reactionaries 
and various antiparty factions in the prison for more 
than 5 years, and they were never renegades cravenly 
clinging to life by currying favor with the enemy.” “The 
party branch in the prison relayed the instructions of the 
party central leadership to all party members in the 
prison for serious debate. They left the prison by abiding 
by party discipline and in light of the central instruc- 
tions.” “After leaving the prison, they submitted many 
reports to the party organizations at various levels and 
did not conceal anything from the party.” 


In the spring of 1936, it was Kong Xiangzhen who was 
responsible for passing on the party central instructions 
to the party branch in the prison. On 11 October 1977, 
Kong once again wrote a letter to the central leading 
organ, saying: “Because I was responsible for delivering 
messages to party members jailed by the KMT regime, I 
was imprisoned for 8 years during the Cultural Revolu- 
tion and was sent to the countryside for 2 years. | am 
now a paralytic and have not yet recovered. Fortunately, 
Vice Chairman Ye Jianying approved my return to 
Beijing this year, and I can now receive medical treat- 
ment in Beijing. Before I die, | want to clarify one 
matter. Day and night, I always think of how some 
cadres left the Beiping Military Self-Reproaching House. 
If | cannot make it clear to the party organization and the 
masses, I will have everlasting regrets. Why? Because 
those who witnessed this event have died. Zhang Wen- 
tian, Ke Qingshi, Xu Bing, and Yin Jian have all died. I 
am now the only survivor who can give testimony on this 
event. If I do not say anything, who will know the details 
of that event?” “This is not my personal matter, but a 
matter concerning the political life of dozens of party 
cadres. If I do not give a report to the party central organ 
as soon as possible before I die, I will take these ever- 
lasting regrets to my grave.” In his report, Kong Xiang- 
zhen gave a detailed and convincing explanation of how 
the party's North China Bureau made the decision, how 
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the party central leadership approved it, how Ke Qingshi 
instructed Xu Bing to arrange this matter, how Xu Bing 
told him about this plan, how he passed the central 
instructions twice to the party branch in the prison, and 
how the prisoners were released. 


After Hu Yaobang was appointed director of the Central 
Organization Department, He Zhiping also wrote two 
letters to Hu, testifying to this event. He refuted Central 
Document No 96, cooked up by the “gang of four.” The 
gang stealthily used Mao Zedong’s approval of Tan 
Zhenlin’s report about the Cultural Revolution situation 
in the Agriculture and Forestry Department as Mao’s 
approval of Document No 96. 


In addition, many relatives and children of those who 
had been persecuted to death in this frame-up also filed 
appeals, demanding that the wrongs be redressed. 


However, in the years when class struggle was taken as 
the “key link” and when Kang Sheng and the “gang of 
four’’ still wielded their despotic power, the appeals were 
merely regarded as the enemy’s attempt to “reverse the 
verdict” or as a “new tendency of the class struggle.” If 
those who were wronged made the appeals themselves, 
they would just cause greater disasters to themselves. If 
people in the know dared to tell the truth and speak out 
from a sense of justice, they would be charged with 
“rightism” and “attempting to reverse the verdict.” 
Then, new cases of injustice would appear before the old 
wrongs had been redressed. 


On 19 December 1977, Hu Yaobang officially began his 
work in the Central Organization Department. In the 
first work conference he chaired, he explicitly declared 
the founding of a new group specially responsible for 
handling the cases of old cadres. He designated Vice 
Director Chen Yeping to take charge of this group, which 
also included Comrades Jia Suping and Ni Shulin. He 
instructed that this group immediately and seriously 
handle all appeal letters and complaint-lodging visits of 
old comrades. “If the old comrades are too weak to walk, 
we should send cars to take them; if they are ill in bed, we 
should visit them. In any case, we should listen to their 
opinions, becat e we are to bring order out of chaos. 
Only by bringing order out of chaos can our party and 
our socialist New China have a bright future.” Hu 
Yaobang’s heart was linked with the hearts of tens of 
thousands of people who had suffered injustice and 
persecution, and he shared the same wishes as all the 
people throughout the country. Many cadres at the 
meeting were moved to tears. Hu Yaobang expressed the 
ideas they had kept in their minds for so many years, and 
gave them tasks that they had wished to fulfill but could 
not fulfill for so many years. 


Although the “gang of four” had been overthrown for 
more than a year, “leftism” still froze the minds and 
numbed the hands of many people at that time. Various 
appeals and cases involving old cadres were still being 
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handled by the three offices of the central special case 
group, which was free from supervision by the party and 
the masses. They still did not approve the plan to redress 
wrongs and set things right. 


The resistance encountered by Hu Yzobang was far 
greater than this. Some people of the ceniral special case 
group were extremely angry at what Hu Yaobang did in 
order to redress wrongs after he took charge of the 
Central Organization Department. They angrily said: 
“The wind of reversing verdicts is now blowing too hard, 
and they even try to reverse the verdicts made by me!” 


When facing these ossified and furious people, Hu 
Yaobang was determined to bring the functions of the 
Central Organization Department into play, and he 
decided to report directly to the party central leadership by 
transcending the control of the central special case group. 


In early June 1978, when Hu Yaobang was criticized by the 
central special case group, he had decided to reexamine the 
case of the “61-member renegade clique.” He knew that 
the central special case group would certainly not endorse 
his plan and would not offer any material to him. The 
central special case group would not even allow the per- 
sonnel of the central Organization Department to .cruti- 
nize any material in the central archives. Facing moun- 
tains of difficulties, Hu Yaobang first solicited support 
from Ye Jianying and Deng Xiaoping. When he reported 
on the work to the then responsible comrade of the party 
Central Committee, he expressed the strong demands of 
those involved in the ““61-people case” and of the relatives 
of those who died after being persecuted because of this 
case, and submitted the plan of the central Organization 
Department for re-examining this case. 


With the support and approval of several central leaders, 
Hu Yaobang decided to appoint four persons, compris- 
ing Jia Suping, Ni Shulin, Zhou Xihe, and Zhang Hanfu 
to carry out the work of re-examinine the “61-people 
case.” Yaobang told them that it was an extremely 
important case, and that to reduce the obstacles, they 
must not reveal it to anyone. They must be responsible, 
careful, and meticulous, and act in a down-to-earth 
manner to conduct the investigations and studies. They 
must value all the materials, make the best use of their 
time and seize every minute and second to complete the 
re-examination work in 3 months, and write a report on 
the re-examination of the case which would be submitted 
to the 3d Plenary Session of the 11th CPC Central 
Committee. 


Thereafter, the above-mentioned four persons, compris- 
ing Jia Suping and the others, were busily engaged in the 
work of bringing order out of chaos. They decided that 
first of all they must interview the persons concerned 
who had lodged appeals, and listen to their opinions. 
They first interviewed Bo Yibo, who was living in the 
State Council guesthouse in Xizhimen. In a reception 
room, they enthusiastically greeted Bo by saying: “How 
are you, Comrade Bo Yibo.”’ Over a period of 10 years, 
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many red guards and special groups responsible for 
examining cases had asked him about the matter of his 
release from prison in 1936. But he had never been 
called comrade. He did not know the names of the 
investigators, and never expected any good results of the 
investigation. However, the four persons, comprising Jia 
Suping and the others, sent by the Central Organization 
Department not only called him comrade, but also said 
that it was director Hu Yaobang who had decided to 
send them to investigate the case. It was the first time Bo 
Yibo had been called comrade for the previous |0 years 
or so. Hearing this, Bo Yibo was moved. Jia Suping said: 
“Today, we came here to visit and contact you. Let's set 
a time in accordance with your health, so that we can 
meet again to listen to your opinions.” Bo Yibo said 
happily and anxiously: “I am in good health. It is 
unnecessary to set another time. May I talk about the 
matter now?” He cordially invited the four comrades 
sent by the Organization Department to his room. He 
talked for more than 7 hours at a stretch. 


During the hot summer, the four-member party headed 
by Jia Suping rushed about Beijing. They talked sepa- 
rately with Zhou Zongying, Kong Xiangzhen, Ma 
Huizhi, Liu Youguang, and Zhu Zemin to listen to their 
opinions. Pointing at his crippled leg, interviewee Kong 
Xiangzhen said: “In the past, many red guards and 
specia! investigation groups came to me to investigate 
the case. They were very fierce. It was an interrogation 
rather than an investigation. | told them the truth, but 
they did not believe it. They forced me to sign a 
document which framed a case against others. When I 
refused to do so, they made things hard for me. You see, 
my leg is crippled. Later, when they came again. I refused 
to talk with them and slammed the door on them. But | 
sincerely welcome your coming.” 


In early August, the four-member party headed by Jia 
Suping went to Hefei in Anhui. On leaving the plane, it 
seemed that they had jumped into a steamer. In the 
extremely hot summer in central China, it was even 
difficult for them to gasp for breath. They went imme- 
diately to Anqing in spite of this. They visited Liu 
Lantao in a small! one-storey house. Liu Laotao was 
grabbed in the northwest and taken to to Beijing, and 
jailed for 8 years for interrogation. On 28 May 1975, he 
was released from prison, but the investigation group 
still pinned the label of “traitor” on him. He had no 
freedom, and was not allowed to meet his relatives and 
friends. He was forcibly sent to Anqing. He wrote a poem 
describing the situation: “On 28 May 1975, my 10 years 
in jail finally came to an end. In such a vast expanse of 
sea and sky, where should | go? The party is my dear 
mother in the divine land.” No matter where he was 
sent, Liu Laotao was always loyal to the party and the 
people. The beloved persons sent by the Central Organi- 
zation Department had come to listen to his story of how 
he struggled against the enemy in prison, and the suffer- 
ing of his whole family during the “Cultural Revolu- 
tion.” When describing this, Liu Laotao’s eyes were 
filled with tears, although he was staunch and wise. He 
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intended to hospitably entertain his guests with a dish of 
fresh kidney beans personally planted by him in the yard. 
But Jia Suping, Ni Shulin, and the others graciously 
declined because of the pressing tasks they had to attend 
to. They endured the hardships of a long journey to rush 
to Huainan. 


Hearing that the Central Organization Department had 
sent people to make investigations and studies, An 
Ziwen, who was under house arrest in Huainan, was 
enthusiastic about meeting the beloved investigators in a 
place far from his home. During the “Great Cultural 
Revolution,” he was struggled against, kicked, beaten up, 
and seized by the throat, and Kang Sheng pinned the 
label of “traitor” on him. He thought that people had 
forgotten him, and that they would look down upon him. 
Who knew that Jia Suping would bring him not only the 
cordial concern and regard of the comrades in his former 
department, but also the hope of being rehabilitated 
from the frame-up. Like a child who has been wronged, 
An Ziwen cried bitterly. During the interview, to truly 
understand the situation, and to draw on collective 
wisdom and absorb all useful ideas in studying the case, 
Jia Suping, Ni Shulin, Zhou Xihe, and Zhang Hanfu 
worked together with one heart to conduct investigation, 
to study and analyze the case, and to sort the data in 
order to draft the report. 


After visiting Anhui, they rushed to Tianjin, Shandong, 
and Jilin. In mid-October, they went to Xian to visit 
Tang Fanglei, who was over 70. 


Jia Suping and the others were busily rushing about 
conducting their investigations and studies. They looked 
up files day and night, studied the data, and overcame 
obstacles. What great efforts they made! Jia Suping was 
too tired, and he suffered a heart attack. The more they 
made the investigations and studies and analyzed the 
case in a more profound and objective way, the more 
they discovered that the frameup concocted by Kang 
Sheng and others on the 61 people was intolerable. With 
regard to some problems, it was unnecessary to make any 
investigation and study, because by simply studying the 
data and materials provided by Kang Sheng’s special 
investigation group, a correct conclusion contrary to the 
frameup could be drawn. 


Whenever the four-member group of Jia Suping, Ni 
Shulin, and the others returned to Beijing after their 
investigations, Hu Yaobang listened to their reports 
personally. He stressed that these materials and data 
were “useful,” and suggested they be “submitted to the 
Central Political Bureau Standing Committee for 
perusal.”’ He pointed out: “In accordance with these data 
and sufficient materials obtained from re-examining the 
case, we can make an outline for drafting the report.” A 
host of facts completely laid bare the lies of Kang Sheng 
and the “gang of four,” and their plot to concoct the 
frameup. After that, he worked together with Jia, Ni, and 
the others to study and draft the Central Organization 
Department's “Investigation Report on the’61-people 
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Case’” which was later submitted to the central author- 
ities. It is known to all that the “investigation report” 
was fully affirmed by the 3d Plenary Session of the | Ith 
CPC Central Committee. Those who had been wrongly 
treated for 12 years in this major case were finally 
rehabilitated. 


To restore the party’s ideological and political line of 
seeking truth from facts, Hu Yaobang repeatedly stressed 
at the meetings of the central Organization Department: 
“Since the liberation, we have made a number of mis- 
takes with regard to underground party organizations, 
intellectuals, democratic parties, insurrectionary person- 
nel, and family members of Overseas Chinese.” He 
added: “We must resolutely correct our previous 
mistakes.” He continued: “False charges, wrong sen- 
tences, and frame-ups since the founding of New China 
must be corrected in a practical way, no matter what 
Organizations or which individual leaders have created 
Or approved them.” He repeatedly urged party commit- 
tees at all levels and organization departments of the 
party to “stick to the stand of the party,” and to free 
those comrades from the persecution of false charges, 
wrong sentences, and frame-ups. He stressed: ““We must 
take a clear-cut stand to resolutely overcome obstacles, 
and handle cases one by one.” He also criticized the 
“dilatory” and “sluggish” bureaucratic work style in 
handling the cases. In the work of correcting such false 
charges, wrong sentences, and frame-ups, he demanded 
that organization departments of the party “become 
models in driving out bureaucracy,” and that they 
“heighten their vigilance against the specter of bureau- 
cracy hovering around them.” He told people that imple- 
menting the party policy was a matter of primary impor- 
tance concerning the “restoration and carrying forward 
of our party’s fine tradition of seeking truth from facts, 
the improvement of the political and economic situation 
of the state as a whole, and arousing positive factors to 
greet the new historical task.” It was also a matter of 
primary importance which determined whether we could 
“put talented personnel in important positions,” “retain 
talented personnel,” and fulfill the “hope of realizing the 
four modernizations. He urged party organizations to 
get rid of the outmoded idea that intellectuals cannot 
become party secretaries.“* He also demanded that lead- 
ers at all levels conscientiously handle letters from the 
masses. He set a good example in this regard. Every day, 
he read and handled letters written by the masses, and 
answered them one by one. 


In a word, with his foresight and sagacity, boldness of 
vision, and indomitable spirit, Hu Yaobang threw him- 
self into the work of bringing order out of chaos. He 
rehabilitated all ““monsters and demons” labelled during 
the ““Great Cultural Revolution,” and corrected all false 
charges, wrong sentences, and frame-ups. He rehabili- 
tated all victims of false charges, wrong sentences, and 
frame-ups concocted in various political movements 
since the liberation. He rehabilitated tens of thousands 
of rightists wrongly labelled in 1957. He rehabilitated 
comrades who were labelled right opportunists in 1959. 
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He also made a correct decision on removing political 
labels from landlord and rich peasant elements, and on 
determining the class status of their children. In a period 
of several years after 1978, more than 3 million false 
charges, wrong sentences, and frame-ups were corrected. 
Hu Yaobang reversed history and saved the elite of our 
nation, so that millions upon millions of our people 
could free themselves from their spiritual fetters and 
throw themselves into the four modernizations program 
without any mental burdens. He opened up the year of 
bringing order out of chaos, and made immortal contri- 
butions to the party and the people. 


Economic & Agricultural 


Monetary, Financial Policies Viewed 
HK070603 1389 Beijing JINGJI RIBAO in Chinese 
12 May 89 p 3 


[Article by Xu Jian (6079 1696): “An Attempt To 
Discuss Monetary and Financial Policies During the 
Austerity Period *’] 


[Text] Abstract: Appropriately tightening up money sup- 
ply is a means of curbing inflation. However, the imple- 
mentation of a tightened money policy may also bring 
about a credit crisis, which is unfavorable to economic 
growth. We should adopt correct financial and monetary 
policies to achieve austerity without bringing about a 
credit crisis. The author holds that our primary task at 
present is to overcome the malpractices caused by deficit 
finance and that, in our financial policy, we should strive 
to ensure macro readjustment in terms of mechanism so 
that the state financial revenue can steadily increase. 
[end abstract] 


The inflation situation in 1989 is still very grim although 
we have attained some results in controlling inflation. A 
fundamental way to solve this problem is to further 
consider monetary and financial policies, to focus our 
attention on analyzing the distorted role of the existing 
structure over monetary and financial policies and, on 
this basis, to study the measures to be taken under the 
austerity situation and to work out correct policies. 


Implementation of a Tightened Money Policy May 
Bring About a Credit Crisis and the tion of How 
To Achieve Austerity Without Causing a Crisis 
Represents a New Problem in Fighting Inflation 


If the side effect of the austerity measures taken before 
1988 was “unitary form,” causing enterprises to be in 
arrears in paying each another’s debts and affecting the 
circulation of capital, the austerity measures imple- 
mented since the fourth quarter of 1988 have brought 
about a monetary credit crisis. 
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In Western countries, the economy falls into a crisis after 
the stage of prosperity. The monetary credit crisis 
touched off by the economic crisis is chiefly character- 
ized by a run on deposits, suspension of the debt chains, 
inactivity of the repayment system, bankruptcy of enter- 
prises, and the closure of many banks. 


In China, the monetary credit crisis is caused by a 
tightened money policy under an imperfect structure. In 
early 1988, following our failure to make a “soft land- 
ing”’ in tightening money supply in the fourth quarter of 
1987, the overheated economic growth still gained 
momentum, resulting in excessive credit demands. This, 
plus the catalytic role of the expansion measures adopted 
under policy consideration, resulted in credit getting out 
of control in the first 9 months of 1988. Due to the 
limited source of funds, beside substantially withdraw- 
ing “extra deposits” in the central bank, the specialized 
banks also issued funds for the purchase of farm and 
sideline products and export goods. The granting of 
excessive credits later resulted in cash supply getting out 
of control. From the fourth quarter of 1988, without 
giving any hints, the People’s Bank of China was forced 
to deduct the enterprise sales settlement money which 
the specialized banks handled on its behalf. The result 
was that the circulating assets switch-over mechanism of 
enterprises, which attained good economic results, was 
out of order and the finished product funds could not be 
turned into reserve funds. What was even more serious 
was that a substantial amount of commercial credits, 
which were not accompanied by bills and which were 
secured when the economy was overheated, could not be 
withdrawn as scheduled and there were serious cases of 
enterprises being in arrears in paying each other’s debts. 
The enterprises with poor economic results did not get a 
large impact as a result of the tightened credits. On the 
one hand, they repudiated their debts and, on the other 
hand, they were forced to increase their stock of goods. 
Almost at the same time, however, because of the 
excessive inflationary pressure and the excessively low 
earnings ratio of monetary assets, the trend of withdraw- 
ing deposits to purchase goods and materials also grew 
stronger. In some banks there were even cases of depos- 
itors being unable to draw their money. The monetary 
Credit crisis, which was brought about by the tightened 
money policy, has brought the following consequences: 
The enterprises cannot continue to survive, the the task 
of purchasing farm and sideline products and export 
goods cannot be fulfilled, the repayment chain of the 
society as a whole has basically been suspended, and 
various exchange businesses and contacts between asso- 
ciated banks have also been basically suspended. 


A concrete analysis shows that there are two reasons why 
the austerity has caused a monetary credit crisis: 


1. The external factor. First, there is a lack of credit 
mechanism in the whole society. That is to say, a normal 
credit relationship has not been established among enter- 
prises. Commercial credit among enterprises has existed 
for a long time but the present commercial credit has not 
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been subjected to law and has not been conducted in the 
form of bills. Therefore, a continuation of the relationship 
between financial claims and debts has no legal guarantee. 
Consequently, on the one hand, it is impossible for enter- 
prises to have the capability and quality to adapt to market 
mechanism; on the other hand, a nonstandardized debt 
chain has taken shape and it cannot adapt itself to the need 
of transformation in financial claims and debts brought by 
changes in the monetary policy. Therefore, once austerity 
measures are applied, the credit relationship among enter- 
prises will be suspended and it will be impossible for 
enterprises to obtain funds from other channels through 
their financial claims. 


Second, the deep-level production structure is very irra- 
tional. The imbalance in the national economic structure 
finds expression not only in the lack of coordination in 
the input and output proportion between agriculture, 
light industry, and heavy industry but also in the irratio- 
nal mix of enterprise products. As a result, a situation in 
which the overdeveloped industries are expanding and 
the underdeveloped industries are cut down has taken 
shape. According to statistics, the finished product cap- 
ital of the nation’s state-owned industrial enterprises was 
37,090 million yuan in 1986, 41,230 billion yuan in 
1987, and 46,021 billion in 1988. The huge circulating 
capital remains at the stage of finished products rather 
than turning into reserve capital, making it impossible to 
adapt to the shortage of circulating capital caused by the 
tightening of money supply. 


2. The internal factor. First, the macro regulatory and 
control means of the central bank still focuses on credit 
lending. The defects of this regulatory and control means 
are: 1) It can easily lead to a dislocation between capital 
and materials and bring about a false capital need; 2) this 
form of lending is not put in the form of a contract and, 
for this reason, it cannot be mortgaged or changed into 
assets. Therefore, when there is capital shortage, it is 
difficult to recover it. Once austerity measures are 
applied, the central bank will be unable to recover this 
portion of basic currency and has to resort to the method 
of deducting the enterprise loans for the settlement of 
accounts. 


Second, the asset operational structure of all specialized 
banks (including other nonbanking financial institu- 
tions) is irrational and there are no standardized meth- 
ods to manage their assets and debts. The imperfect 
financial market and the underdeveloped relationship 
between commodity and currency determine that the 
banks do not have flexible asset switch-over mechanism. 
Given that all specialized banks and financial institu- 
tions do not have “second reserve,” once austerity 
measures are suddenly taken or once the psychological 
factor of anticipated inflation affects large depositors in 
such a way that they withdraw large amounts of deposits, 
the specialized banks and other nonbanking financial 
institutions will find it difficult to give play to their 
normal roles. 
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Third, the existing system of clearing accounts between 
associated banks and the system of settling accounts 
between enterprises have so many defects that they cannot 
suit the needs of austerity and ihey have even endangered 
normal banking operations. Given the austerity conditions, 
the existing system of clearing accounts between associated 
banks has two defects: |) Because much of the loans granted 
to enterprises have been diverted or appropriated and 
because they yield poor economic results, the specia'ized 
banks face a strong capital pressure. To contend for fund, 
all localities launch movements to absorb deposits. In 
addition, they also mutually use the exchange disparity 
fund [hui cha zhi jin 0565 1567 6327 6855] among associ- 
ated banks in the system to issue credits. It often happens 
that banks at the lower levels use the exchange disparity 
fund of banks at the higher levels and the latter apply for 
credits to the central bank when they are short of funds. 2) 
The specialized banks in various systems use the exchange 
conversion links to withhold each other's certificates and 
artificially block the exchange routes to control the funds of 
another party. This makes it impossible for the banking 
system to operate normally. In addition to the defects of the 
system of clearing accounts between associated banks, the 
system of settling accounts between enterprises is no longer 
Suited to the existing micro structure of the commodity 
economy. It will still take time to adapt to the institution of 
a new method of settling accounts centering on the new 
“three certificates and one card” (draft, promissory note, 
check, and credit card). 


The above-mentioned factors determine that the tight- 
ened monetary policy under the present system is bound 
to bring about a monetary credit crisis. However, the 
inflation must be curbed and a tightened money policy 
should also be adopted. The greatest problem we face is 
how to get rid of the monetary credit crisis brought about 
by the austerity and successfully control inflation. 


The Nominal Tightened Money Peticy Which in 
Essence Is a t Finance and an Ent se Tax 
Contracted System [qi x bao shui zhi 0120 2814 0545 
a _ Makes It Difficult To Thoroughly Curb 

n 


If, at the beginning of inflation, most people talk about 
the effect of imbalance between supply and demand 
from the angle of monetary policy, today, when inflation 
is becoming even more serious, few people analyze the 
effect of policy on inflation. In China, in fact, the effect 
of a common financial policy on inflation is much more 
extensive and profound than a monetary policy. To a 
certain extent, the inappropriate common financial pol- 
icy has led to inflation today. 


The long-standing practice of deficit finance and the 
“quasi-deficit finance” now in practice have an impor- 
tant, decisive effect on China’s economic development. 
According to statistics, beginning in 1979, China had 
financial deficits almost every year (with the exception 
of 1985 in which we had a surplus of 2,162 million 
yuan). By 1988, the deficits totalled 64.5 billion yuan. In 
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theory, financial deficit will not voluntarily lead to 
macroeconomic problems. That is to say, if the money 
issued as a result of the financial deficit is used to 
develop production and stimulate effective supply, we 
shall be able to use the earnings to repay the debt 
principal and interest soon. However, the actual opera- 
tions of China’s economy are widely different from 
theoretical analyses. |) Because a substantial portion of 
the money issued as a result of financial deficit is used in 
capital construction and because the money supplied in 
excess of our national strength has little productivity, we 
eventually can only balance the gap between total supply 
and total demand by issuing more money and driving up 
prices. 2) A low income determines a low savings rate. 
This, plus the lack of numerous credit instruments and 
sound financial markets, determines that it is impossible 
to absorb the financial deficit. From the two points 
mentioned above we can see that, if we practice a deficit 
financial policy for a long time, it will eventually bring 
about and exacerbate inflation and constantly increase 
the actual interest rates. These are undoubtedly factors 
disrupting the sound and stable development of the 
economy. 


Financial deficit is due to revenue falling short of expen- 
diture. It directly determines the financial policy. Taxa- 
tion, which serves as a source for raising funds, also 
indirectly affects the financial policy. The two forms of 
financial restructuring currently being implemented in 
our country, i.e., the local contract system on revenue 
and expenditure and the enterprise tax contracted sys- 
tem, have not only directly affected financial revenues 
but also reflected, from one aspect, the inevitability of 
financial deficit. 


First, the local contract system on revenue and expendi- 
ture. This system has temporarily increased the central 
financial revenue. Viewed from a long-term point of 
view, however, it has weakened and lowered the capacity 
of the central financial revenue. It also has many side 
effects. 1) The local contract system of revenue and 
expenditure only guarantees the revenue delivered to the 
central finance, it does not guarantee all local expendi- 
tures. Once approved by the central government, many 
local construction projects (mostly key construction 
projects) are wholly borne by central finance. The local 
authorities do not have to pay a cent. Thus, the local 
contract system on revenue and expenditure enables the 
localities to set aside some funds, while the central 
finance has to spend more money on local investments. 
This state of affairs in financial expenditure will inevi- 
tably lead to imbalance in total revenue and expenditure. 
2) After the institution of the local contract system on 
revenue and expenditure, the interest distribution rela- 
tionship between the central government and the prov- 
inces, as well as other localities, is determined according 
to the division of business tax and profit tax. Viewed 
from the angle of the taxation system, this has in fact 
fixed the central tax rates but an absolutely fixed tax rate 
cannot play its role in macro regulation and control. 3) 
The local contract system on revenue and expenditure is 
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an important cause of the irrational macroeconomic 
structure. Under the dual system of irrational prices, the 
local governments always try to increase local financial 
power through the financial contract system. Most of 
them adopt a slanting policy toward local processing 
industries having a high earning rate. Thus, taking the 
country as whole, overdeveloped industries cannot be 
cut down while underdeveloped industries cannot be 
preserved. Following large-scale duplicate construction, 
the economic structure will certainly be out of balance. 


Second, the enterprise tax contracted system. Viewed 
from the angle of taxation, the current enterprise con- 
tracted responsibility system is actually an enterprise tax 
contracted system. At the beginning, it played a positive 
role in preventing a drastic drop in financial revenue. 
However, this tax contracted system also has many 
deficiencies: |) It has lowered the proportion of financial 
revenue in national income. This is because this tax 
contracted system is a method of dividing profits in a 
Static state. In fact, calculated according to the tax rate of 
the actual enterprise output, the tax paid by enterprises 
has progressively decreased. A very important element 
in the enterprise tax contracted system is to “appraise 
and fix base figures and share the extra revenue accord- 
ing to certain percentages.” This contains a very impor- 
tant precondition, namely, the base figures replace a 
certain tax rate level. Sharing the extra revenue accord- 
ing to certain percentages means revising the enterprise 
tax rates. There is undoubtedly a trend to reduce the tax 
rate. 2) As far as the enterprises instituting the tax 
contracted system are concerned, essential taxes are 
collected by local governments. Thus, the enterprises 
have a chance to haggle with the local governments and 
the latter can also readjust their interest relationships 
with the enterprises according to the partial interests of 
the localities. Consequently, the central interest is 
diluted and the interests of the local governments and 
enterprises are strengthened under a tacit mutual agree- 
ment. The result is that the enterprises have got a 
housekeeper, which affects their independent opera- 
tions. Moreover, it has also imperceptibly infringed 
upon the central interest. 3) The enterprise tax con- 
tracted system has turned the national big market into 
small, partial markets, enabled the enterprises to evade 
market restrictions and competition, and eventually 
reduced their financial incomes because their ability to 
survive and meet the emergencies has been weakened. 
The actual tax rate under the enterprise tax contracted 
system is determined by negotiations between the com- 
petent department and the enterprises. This determines 
that the enterprises do not face a unified, national big 
market environment but a small regional market envi- 
ronment. The “differential conditions” which exist 
among enterprises become more serious. Because of the 
loss of rigid market restriction, this has not only made 
enterprises reduce their quality but also exacerbated 
economic divisions among various localities. Viewed 
from a long-term point of view, the gradual loss of 
enterprise competitive capability will pose the greatest 
hidden danger to a reduction in financial revenue. 
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In Terms of Mechanism, Our Present Monetary Policy 
Should Stress Ensuring Readjustment of 
Macroeconomic Structure in Terms of System, Our 
Financial Policy Should Strive To Eliminate the Hidden 
Danger of Deficit Finance 


The key to implementing a tightened money policy and 
enlivening the economy is to optimize macroeconomic 
Structure. In the past, optimization of macroeconomic 
structure was achieved through various credit receipt 
and payment plans. In the course of examining, editing, 
summing up, and submitting plans, due to the powerful 
control of the head offices of various specialized banks 
over the credit direction of the banks at the grass-roots 
levels, as well as the influence of the integrated interests 
between the banks and local governments and the local- 
ization trends of capital operations, there may be some 
deviations in the original optimized structure. More- 
over, given the dislocation in total amount and structure, 
the excessive gap of inflation has also substantially 
reduced the possibility of implementing an optimized 
structure of credit plans. Recently, the People’s Bank of 
China adopted the practice of directly issuing credits to 
enterprises according to conditional fund quotas [dai 
mao xia da zi jin e du 2071 1604 0007 6671 6327 6855 
7345 1653]. Viewed from a long-term effect, this method 
of readjusting structure has some defects: |) The read- 
justment structure of conditionally issuing funds has 
both subjective and administrative characters. 2) If this 
practice develops into a system, it will certainly cause 
enterprises and local governments to “look for condi- 
tions” and various relationships may replace the criteria 
for issuing fund quotas. 3) The conditional issuance of 
fund may develop into more serious “unitary form.” 
This is because the structural readjustment is a very 
complic...ed project. It will not only readjust the imbal- 
ance in the deployment of production capacity in the 
total supply but also the imbalance caused by misplaced 
total demand. These cannot be solved by an administra- 
tive order. In short, the method of conditionally ordering 
the administrative transfer of funds is only an expedient 
measure in unusual times. It can only be applied for a 
short time because it nevertheless runs counter to indi- 
rect regulation and control by the two-level establish- 
ment of the central bank. Therefore, to thoroughly solve 
the question of structural readjustment, it is necessary to 
guarantee it in terms of mechanism. 


The key to solving the question of structural readjust- 
ment in terms of mechanism is to develop a discount 
mechanism for all specialized banks and a rediscount 
mechanism for the central bank; to develop the interest 
rate mechanism for increasing effective supply on a 
selective basis. 


As a first step to develop the discount mechanism, it is 
necessary to start using bills in the settlement of accounts 
among enterprises and to improve the credit mechanism 
among enterprises. The grass-roots institutions of various 
specialized banks should turn loans on credit into accep- 
tance of bills and discount of bills. In the course of 
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discounting bills, it is necessary to classify various enter- 
prises and use market restraint to optimize the structure. 
On the basis of discount by specialized banks, the central 
bank should change the practice of issuing credits to 
specialized banks into one of rediscount. When guiding 
rediscount, the central bank may announce its discount 
policy at any time and the specialized banks may define the 
priority order of discount according to the discount policy. 


While establishing a discount mechanism, we should 
cultivate the interest rate mechanism. Given the serious 
inflation at the moment, first, it is necessary to solve the 
question of readjusting the negative interest rate into a 
positive one so that savings can shift toward investment. 
In essence, the implementation of ‘“‘value-guaranteed 
bank deposit,” which is aimed at achieving stability, is 
paid at the cost of raising the interest rate of savings 
deposit higher than that of credit. If this practice is 
continued for a long time, the surplus purchasing power 
will continue to grow and the accumulated purchasing 
power in excess of national income will expand the gap 
between total supply and total demand. Only by raising 
the credit rate a few percentage higher than the inflation 
rate is it possible to remove the negative effect of 
“value-guaranteed bank deposit.” Only when there is a 
positive interest rate can the transformation of savings 
into investment have a basic guarantee. Second, to 
enable the interest mechanism to play its role, it is 
necessary to fundamentally strengthen the role of inter- 
est rate as a lever. It is necessary to change the financial 
management system of listing interest payments as enter- 
prise production cost because this is a fundamental way 
to strengthen the interest rate lever and thus enable the 
interest rate mechanism to yield results. Third, the 
macro effect of interest rate mechanism is to develop 
China’s datum interest rate system. It is necessary to 
Straighten out the relationship between various deposit 
rate structures and the earnings rates of valuable securi- 
ties. We should raise the credit rate above the inflation 
rate, dilute the datum interest rate effect of the “value- 
guaranteed bank deposit,” and gradually develop a 
datum interest rate system with the rediscount rate as the 
principal structure. A vital issue in the financial policy is 
to elin.inate deficit finance in terms of structure. Its 
principal contents are to work out a law for balancing the 
budget, adopt a system of tax distribution, abolish the 
enterprise tax contracted system, and genuinely improve 
the enterprise contract system. Deficit finance is the 
outcome of a system. Therefore, we should limit its 
rational existence from the legal angle. We should prac- 
tice a prudent financial deficit rather than a deficit 
policy. This makes it necessary to draft and work out a 
method of balancing the budget as quickly as possible. In 
order to ensure, in terms of structure, that a deficit 
financial policy will not be instituted, it is necessary to 
straighten out the existing relationship between the local 
finance and the ceniral finance. A fairly satisfactory 
method is to implement a system of tax distribution. 


When making a transition toward the system of tax 
distribution, we may institute a method of linking full 
financial revenue to expenditure in order to eliminate 
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the malpractice of the present local contract system on 
revenue and expenditure. While solving this system, we 
should re-examine the contract method and gradually 
abolish the enterprise tax contracted system in disguised 
form. Our basic line of thought is to abolish the enter- 
prise contract method, with the base as a static target, 
and work out rational tax categories from enterprise 
development. 


Moreover, it is necessary to make a transition from the 
practice of dividing profits from taxes to the practice of 
after-tax repayment of loans. On the basis of opening 
separate accounts for enterprise funds, we should work 
out rational tax rates. On the one hand, we should ensure 
a relative proportion of the state financial revenue, on 
the other hand, we should raise the quality of enterprise 
to make self-accumulating and thus fundamentally 
ensure the steady growth of the state financial revenue. 


Firmer Enforcement of ‘Enterprise Law’ Urged 
HK0706060189 Beijing RENMIN RIBAO in Chinese 
23 May 89 p 5 


[Article by Yuan Baohua (5913 1405 5478): “Firmly 
Implement the ‘Enterprise Law] 


[Text] “Law on Enterprises Owned by the Whole People” 
is an enterprise law with Chinese characteristics. The firm 
enforcement of the “Enterprise Law” has great practical 
significance for deepening the enterprise reforms, for 
improving the economic environment, for rectifying the 
economic order, and for socialist modernization. 


Although since the official promulgation of the “Enter- 
prise Law” in April of last year and since it became 
effective in August many enterprises in the country and 
the departments in charge of them have successively 
Organized studies and done much else, not much has 
been achieved. A recent survey of enterprises and facts 
show that many enterprises are basically not enacting the 
“Enterprise Law.” The enterprises are “prevented from 
having” the decision-making power which the “Enter- 
prise Law” accords them by the government depart- 
ments in charge of them. Others were given such power, 
but were soon deprived of it. In conclusion, the law is not 
really being enforced. 


In improving the economic environment and rectifying 
the economic order, it is necessary for us to carry out 
reforms and rely on democracy and the legal system. The 
firm enforcement of the “Enterprise Law” can certainly 
help us smoothly fulfill the task of implementing the 
principle of improving the economic environment, rec- 
tifying the economic order, and deepening the reforms. 


In the final analysis, it is obvious that in improving the 
economic environment, rectifying the economic order, 
deepening the reforms, and overcoming economic difficul- 
ties, it is necessary to rely on the attainment of better 
economic results by the enterprises. The fundamental way 
to increase the state’s financial income and to make the 
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people better able to withstand the constraints of the 
reforms is to improve the enterprises’ economic results. If 
the enterprises want to increase their income and be better 
able to absorb unfavorable factors, they can only rely on 
themselves. All this requires us to further deepen the 
enterprise reforms. The enforcement of the “Enterprise 
Law” will precisely give great impetus to the deepening of 
the reforms. In enforcing the “Enterprise Law” and in 
deepening the enterprise reforms, we should be aware of the 
difficulties confronting us and should correctly understand 
some special aspects of the present state of the economic 
reforms. First, as a result of the reforms and construction 
over the past 10 year, the enterprises are becoming the 
dominant bodis in the working of the country’s economy 
and there I:«ve been very significant changes regarding 
their status as subsidiary bodies of government depart- 
ments. Second, the government's ability to regulate and 
control [tiao kong 6148 2235] the economy is diminishing, 
and the state’s control of the enterprises is developing the 
predominance of direct control toward the predominance 
of indirect control, the vitality of the enterprises is growing, 
and the socialist market system is rapidly developing. And 
third, because of the coexistence of the old and new 
systems, they frequently get in each other's way, and this 
makes it difficult for us to handle problems. If we clearly 
understand these special aspects, we will have greater 
confidence and can unswervingly enforce the “Enterprise 
Law” and continue to deepen the enterprise reforms. 


Concerning the question of how to enforce the “Enter- 
prise Law,” I think that the important thing to do is to 
earnestly change the functions of government depart- 
ments, really separate government from enterprise func- 
tions, really let the enterprises have decision-making 
power, and introduce macroeconomic control and regu- 
lation [tiao kong 6148 2235] mechanisms and market 
mechanisms. Regarding the relationship between the 
state, the market, and the enterprises, it is necessary to 
put an end to the old “triangular relationship” in which 
the enterprises are kept far away from the market but are 
more closely and more directly related to the govern- 
ment, to establish and perfect a new “triangular relation- 
ship,” in which the enterprises are directly tied to the 
market but are separate from government departments. 
Second, as integrated economic entities, the enterprises 
should, with their attention focused on the contracted 
management responsibility system, carry out well-coor- 
dinated reforms in connection with their operational 
mechanisms. Third, we should, in accordance with the 
principle of separating “ownership from operational 
authority,” implement the system of the plant director 
(manager) assuming ful! responsibility. Plant directors, 
parly secretaries, trade unions, and the Communist 
Youth League should all be involved in this work, so that 
ideology, organization, and systems will all be attended 
to. Since plant directors occupy a central position in the 
enterprises and are supposed to play a central role and be 
responsible for all aspects of work in the enterprises, they 
should pay special attention to relying on the strength of 
the masses and various organizations and let them 
contribute as much as possible. 
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Furthermore, it is necessary to strengthen the scientific 
management of the enterprises, to tap their tremendous 
potentials, and to solve the problem of enterprises wast- 
ing a great deal of things. Here, it is necessary to point 
out that some comrades pay attention only to rigorous 
executive management, but not to democratic mar :ige- 
ment. Generally speaking, management is a soft scie1 ce. 
However, there is soft management as well hard man- 
agement. Some foreign business executives take soft 
management very seriously and stress personnel man- 
agement, which means management centered on men. 
Some of them have even suggested that they have 
learned this from China’s experience in “‘team manage- 
ment,” its ““system of cadre participation in productive 
labor and worker participation in management, reform 
of irrational and outdated rules and regulations, and 
close cooperation among cadres, workers, and techni- 
cians.” We should pay still more attention to soft man- 
agement, encourage the practice of combining soft man- 
agement with hard management, and base rigorous 
executive management on democratic management. It is 
necessary to do effective ideological work among work- 
ers, in order to stimulate their socialist enthusiasm and 
creativeness, properly manage and run the enterprises, 
and get the best results. 


Enterprises Forced To Bear Costs of Meetings 
OW0606200689 Beijing XINHUA Domestic Service 
in Chinese 1205 GMT 30 May 89 


[Reporters’ Letter by XINHUA Reporters Xin Yan, Gao 
Xin, and Jin Hu: “Jo Not Simplify Meeting at the Cost 
of Enterprises”’—XINHUA headline; “‘Local Broadcast 
News Service’’] 


[Text] Harbin, 30 May (XINHUA)}—During a recent 
visit to northeastern areas, these reporters found that 
some large enterprises, in addition to various financial 
impositions, “sponsorships”, and donations, are now 
compelled to take a new burden—commissioned meet- 
ings. This unhealthy practice has already put enterprises 
in a financially unbearable situation. 


The supervisory party and government organs and their 
institutions of the Qigihar Automobile Factory commis- 
sioned the factory to hold more than 10 meetings in the 
last year alone, and some 200,000 yuan were spent as a 
subsidy for these meetings. A meeting to commend 
advanced units for promoting spiritual! civilization in 
Heilongjiang Province’s capital construction industry, a 
meeting of Directors of Propaganda Departments of 
Heilongjiang Province, and the annual meeting of 
Heilongjiang’s enterprise newspapers just closed at the 
fuctory. Currently meetings are being held to discuss 
holding the Fifth Annual Provincial Meeting on Ideolog- 
ical and Political Work and a meeting to select the best 
news report of Qigihar City at the factory. 


It was learned that the main reason for the prevalence of 
such “commissioned meetings” is that some depari- 
ments, pressed by the government's demand to cut back 
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meeting expenses, have shifted meeting expenses to 
enterprises, asking them to bear the costs of food, 
accommodation, and transportation. 


Some factory managers who had been financially pressed 
by such meetings told these reporters that they were 
forced to keep their resentment against such meetings to 
themselves because they were afraid of offending their 
superiors. They called on responsible departments at 
higher levels not to shift meetings to enterprises, and to 
curb this unhealthy practice as soon as possible. 


Some Units Produce, Sell Unwarranted Products 
HK070605 3089 Beijing RENMIN RIBAO in Chinese 
21 May 89 p 2 


[Report by Zhu Jianhong (2612 0494 4767) and Wang 
Jingu (3769 6930 7711): “Some Units Turn Out, Sell 
Unwarranted Products; State Bureau of Technology 
Supervision, Other Departments Decide To Conduct 
Investigation”) 


[Text] In order to strengthen the management of the 
quality of products, since 1984 our country adopted the 
system of warrants for production of important industrial 
products. According to our information, up to now, over 
20,000 warrants were issued to 15,000 enterprises in the 
country. The products listed for warrants comprised 400 
varieties, of which 117 had the work of issuing warrants 
completed. However, at present, some enterprises and 
distributing units still violate the “Temporary Regulations 
on Warrants for Production of Industrial Products,” and 
continue to produce and sell unwarranted products, caus- 
ing low-quality commodities to flood the market, and 
acutely endangering the people’s lives. 


Donghua Machining Factory in Shandong’s Jinan pro- 
duced unwarranted boilers with bad quality, which were 
used by Bo County’s Tangcun Bone Glue Factory. An 
explosion took place, causing five deaths and four seri- 
Ous injuries, with direct economic losses amounting to 
300,000 yuan. The peasants in Henan’s Puyang used the 
unwarranted low-quality “complex fertilizer” produced 
by a certain chemical fertilizer factory in Zhengzhou, 
causing 45,000 mu of wheat seedlings to wither and die. 


In order to prevent production and sale of unwarranted 
products, recently, the State Bureau of Technology 
Supervision, State Administration for Industry and 
Commerce, Ministry of Finance, Ministry of Materials, 
Ministry of Commerce, and State Administration of 
Commodity Prices jointly issued the “Notice On 
Inspecting and Handling Production and Sale of Unwar- 
ranted Products in the Whole Country,” which aimed at 
strictly inspecting and handling the behavior of produc- 
ing and selling unwarranted products. The area of 
inspection was limited to the 117 kinds of products for 
which issuance of warrants was completed since the 
implementation of the system of warrants in 1984. The 
targets are those production enterprises producing 
unwarranted products in a rough and slipshod way, 
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harming the consumers, and causing serious conse- 
quence just for the sake of profiteering, as well as those 
units and individuals distributing or selling unwarranted 
products. For the unwarranted enterprises turning out 
products with quality up to standard, or products qual- 
ified for warrants after rectification, warrants can be 
issued to them after a fine is made according to the 
relevant regulation. For those enterprises that fail the 
assessment for warrants, their production will be 
stopped according to the regulation, and their business 
licenses will be revoked by the departments involved in 
industrial and commercial administration, or, the 
unqualified items will be rescinded from their business 
licenses. After being examined by the inspection units, 
the sealed up and confiscated unwarranted products will 
be destroyed or gradec for sale at a lowered price, 
according to their practical use value. 


Production of Light Commodities Decreases 
HK0706050189 Beijing RENMIN RIBAO in Chinese 
21 May 89 p 2 


[Report by Bi Yuchua (3968 2588 5478): “Restructuring 
of Light Industrial Production Meets With Obstacles”] 


[Text] According to the statistical survey of 63 compa- 
rable products conducted by the State Statistics Bureau, 
and Ministry of Light Industry, of the 33 kinds of 
products decreased in output in the first quarter this 
year, light commodities as necessities of life comprised 
half of the number. Refined aluminum products 
decreased by 23.5 percent; bulbs, 4.5 percent; iron ther- 
mos flasks, 24.9 percent; and the stationery boxes and 
compasses used by students, ping pong balls, locks, iron 
pots, scissors, sewing needles, and nail clippers all expe- 
rienced a sharp drop. The decrease in light commodity 
production has caused a shortage of supply in the mar- 
ket. According to the Ministry of Commerce, the quan- 
tity of light commodities purchased in the first quarter 
this year was generally less than that in the same period 
last year. The decreases are: pencils, 7.5 percent; iron 
wire, 11.2 percent; ordinary bulbs, 12.1 percent; and iron 
locks, 9.6 percent. 


On the other hand, the production of domestic electric 
appliances and some “three high” products increased 
greatly in the first quarter of this year. The production of 
air conditioners and vacuum cleaners increased by 200 
percent compared to the same period last year. The 
number of air conditioner factories has surpassed 100, 
with production of !,800,000 sets each year. There are 
more than 40 factories producing microwave ovens, and 
over 200 factories producing electromagnetic stoves. 
The condition of overstocking in the markets of electric 
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fans and washing machines has appeared, and the excel- 
lent market for refrigerators has become a fair one, but, 
the production of these products nevertheless increased 

.8 percent, 31.9 percent, and 49.1 percent respec- 
tively in the first quarter. 


There are some main reasons for the above situation. 
After reallocation of finances, many localities first con- 
sider profits and taxes, and many economic administra- 
tion departments, enterprises, as well as contractors are 
all influenced by consideration of economic returns. The 
“three high” products are so profitable that they are 
given priority to develop, whereas the departments con- 
cerned have weak measures for regulation, and there is 
lack of coordination in policy and economic measures, 
so the situation cannot be effectively controlled. The 
production of light commodities can earn very little 
profit, or no profit, or can lose money, therefore enter- 
prises do not want to produce, and localities do not want 
to develop them, and there is also no guarantee for the 
required energy and raw materials such as steel. In places 
like Xian, the big hotels are the preferred places for 
power supply, not the factories producing thermos 
flasks. Early this year, the Ministry of Light Industry 
proposed the dual bias policy [shuangchong qingxie 7175 
6850 0282 2438] concerning basic necessities of life, but 
the practical result is that those that should be reduced 
cannot be reduced, and those that should be promoted 
cannot be promoted. The restructuring of light industrial 
production and the protection of the effective supply of 
the market badly need the support of the state and the 
localities. 


Regulation, Control Needed in Markets 
HK0706054889 Beijing RENMIN RIBAO 
in Chinese 26 May 89 p 2 


[Report by Wang Jing (3769 7234): “Regulation and 
Control Needed in Urban and Rural Markets To Ensure 
Capital for Summer Grain Procurement”} 


[Text] Beijing, 25 May—Sources from China's Ministry 
of Commerce said: Between January and April, China's 
urban and rural markets remained basically stable 
despite the fact that panic purchasing took place in some 
areas of the country. However, an analysis carried out on 
China’s market environment shows that in the next few 
months, China's urban and rural markets will continue 
to face serious challenges. 


The situation in the first 4 months of this year showed 
that nearly all areas in China established commodity 
guarantee systems and commodity supervision and con- 
trol systems. Some areas of China even allocated special 
funds to reserve commodities which are badly needed on 
the market, thus basically guaranteeing the market sup- 
ply of these commodities. As a result, most of the areas 
of China managed to guarantee the market supply of 
major nonstaple food and stabilize their prices in the 
first 4 months of this year. 
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The present problem is that the amount of major com- 
modities purchased by the state has dropped signifi- 
cantly over the past few months. The amount of farm 
and sideline products and industrial products purchased 
by the state, including jute, bluish dogbane, tea, cattle- 
hide, bamboo, cigarettes, cotton cloth, chemical-fiber 
cloth, wool fabric, silks, satins, sewing machines, and so 
on, has dropped by a large margin over the past few 
months. There are only a small amount of commodities 
which are now kept in stock. And such a small amount of 
commodities can hardly meet the growing market 
demand. The lack of funds will certainly prevent the 
state from purchasing more farm and sideline products 
and industrial products and will also adversely affect the 
market supply of all types of commodities in China in 
the next few months which is the busiest season in a year. 
It has been learned that until now, the state has not yet 
assembled sufficient funds for purchasing live pigs, veg- 
etables, sugar crops, summer grain, and oil crops. 


To ensure good market supply of all types of commodities 
in the second half of this year, the Ministry of Commerce 
stressed that it is necessary first to guarantee the market 
supply of all types of commodities in the coastal areas 
which have a stronger purchasing power and witness more 
market fluctuations. It is also necessary to do well the work 
of assisting the poor and providing disaster relief to the 
remote mountainous areas and poverty-stricken areas. The 
Ministry of Commerce has also put forward the following 
specific measures aimed at rationally readjusting market 
supply and demand: 


—To do everything possible to gi » antee the purchase of 
farm and sideline products as well as industrial prod- 
ucts. To this end, the key lies in assembling sufficient 
funds for materializing such purchases. All the com- 
mercial enterprises must make every possible 
endeavor to tap their own latent potentialities, orga- 
nize and assemble funds for materializing such pur- 
chases, make good preparations for purchasing sum- 
mer grain and oil crops, do everything possible to 
guarantee the market supply of all the goods and 
materials indispensable to the purchase of farm and 
sideline products, and allocate cash for purchasing 
grain and oil crops. 


—To do everything possible to guarantee the market 
supply of nonstaple food in the urban areas and 
provide sufficient industrial products to the rural 
areas. In order to stabilize the urban market, great 
efforts must be made to prope sly handle the issue of 
“rice sack” and “vegetable basket.” Efforts must also 
be made to guarantee sufficient provision of grain 
ration in the urban areas. Redoubled efforts must also 
be made to build nonstaple food production bases and 
guarantee the transportation of southern vegetables to 
the north. It is also necessary to look for new sources 
and develop new forms with a view to providing more 
industrial products to the rural areas. 
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—To strengthen market regulation and control [TIAO 
KONG 6148 2235] and establish and perfect a two- 
tier market regulation and control structure at both 
the central level and the provincial and municipal 
levels. To this end, greater efforts must be made to 
strengthen planned management of commodities and 
adopt all types of measures, including economic, legal, 
administrative, and some other measures, to regulate, 
control, and stabilize the market. 


—To continue to carry out the rectification of our coun- 
try’s circulation order. To this end, greater efforts must 
be made to carry out the rectification of our country’s 
wholesale order. The wholesale of all the major farm and 
sideline products and daily industrial necessities, all of 
which have an important bearing on our country’s 
national economy and people’s livelihood, should 
mainly be managed by the state commerce and the state 
supply and marketing cooperatives. 
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Massive Sale of Pork To Possibly Effect Supply 
HK0706131189 Beijing CEI Database 
in English 7 Jun 89 


[Text] Beijing (CEI)}—China’s pig breeders forced by 
sky-rocketing feed price hikes have been selling their 
porkers massively in recent months. 


According to a survey, pork price in free markets has 
been sliding over the past months. The March figure was 
3.8 percent down from that of February. 


The survey noted that this was apparently because pigs 
were put on market before they grew to maturity. 


Experts warn of a quick large slowdown of pork supply. 
The panic selling of porkers has mainly been attributed 
to the increment of cereal prices and, as a result, the feed 
price hikes. 


According to a survey made by Jiangsu Province, the 
feed price in the province doubled that of last year. The 
breeders have sharply cut their pigs being raised. 
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East Region 


Congress Backs Crushing of ‘Rebellion’ 
SK0806024589 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 7 Jun 89 


[Text] Beginning 5 June, the provincial People’s Congress 
Standing Committee respectively held an enlarged meeting 
of the leading party group, a meeting of party branches, 
and a meeting of cadres at or above the sectional level. The 
meetings organized all party member cadres to conscien- 
tiously listen to and study the letter of the party Central 
Committee and the State Council to all Communist Party 
members and the people of the whole country to study and 
implement the guidelines of the enlarged meeting « © the 
provincial party committee Standing Committee and to 
resolutely support the brilliant policy decisions and the 
resolute measures for suppressing the counterrevolution- 
ary rebellion in the capital, worked out and adopted by the 
central authorities. 


The participants maintained: Over the last month or so, 
a handful of people with ulterior motives have intention- 
ally created disturbances and turned the disturbances 
into a shocking counterrevolutionary rebellion. During 
the last few days, their reactionary faces were further 
thoroughly exposed. They blocked transportation, set 
fire to buildings, smashed and torched military vehicles, 
snatched arms, kidnapped and killed officers and solid- 
ers of the martial law enforcement troops, entered key 
state offices and departments, and ruthlessly displayed 
on the streets the corpses of the People’s Liberation 
Army [PLA] fighters whom they had killed. The partic- 
ipants expressed great indignation in this regard. 


They maintained: The party Central Committee, the 
State Council, and the Central Military Commission 
made the brilliant policy decision to suppress this coun- 
terrevolutionary rebellion, safeguarding the great results 
of the revolution and construction 1nd safeguarding the 
socialist system. This fully reflects the aspirations and 
the basic interests of the people of the whole country. 
Thus, the policy decisions are completely essential and 
were made in an extremely timely manner. 


They unanimously maintained that in the severe struggle 
determinine the destiny and future of the party and the 
State, 2., party members and cadres should have a firm 
and clear-cut stand and be persistent in ideologically, 
politically, and practically maintaining a high degree of 
unanimity with the party Central Committee. We should 
resolutely implement the policy decisions and measures 
for suppressing revolutionary rebellion decided by the 
party Central Committee and the State Council, draw a 
correct line of demarcation between and handle the two 
different natures of contradictions, and resolutely wage 
the struggle against the small number of rebels. we 
should make the most of the weapon of the socialist legal 
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system to expose the small number of evildoers’ evil 
plots, to deal blows to their arrogance, and to positively 
safeguard the situation characterized by stability and 
unity. 


They maintained that the provincial People’s Congress 
and its Standing Committee are local organs of state 
power. So, they should stand in the forefront of this 
Struggle, fully exercise the functions and powers 
entrusted by the law and the Constitution, positively 
promote the setup of the socialist democracy and legal 
system, and make proper contributions to ending the 
disturbances, putting down the rebellion, stabilizing the 
Situation, creating a stable and fine social environment, 
and ensuring the smooth progress of reforms and con- 
struction. 


City CPC Relays Central Instructions 
SK0806063789 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 7 Jun 89 


[Text] On the afternoon of 6 June, the Jinan City CPC 
Committee and the city government held a meeting of 
party and government cadres to relay the guidelines of 
relevant instructions given by higher levels. 


The meeting called on the vast number of Communist 
Party members and the people of the whole city to 
positively respond to the calls of the party Central 
Committee and the State Council, to immediately go 
into action, and to defend the leadership of the party and 
the socialist system with concrete deeds. 


The city party committee and the city government also 
issued a circular to the lower levels, calling on the vast 
number of party members, cadres, and the people to 
conscientiously study the letter of the party Central 
Committee and the State Council to all Communist 
Party members and the people of the whole country; to 
seek unity of thinking; to adopt resolute measures for 
safeguarding social order; and to clearly investigate and 
strictly handle, according to law, the handful of looters 
and arsonists. We should make efforts to continue stabi- 
lizing the teaching, production, and work order, and to 
ensure a normal progress of work in the city. 


Police Arrest ‘Ruffians’ 7 Jun 
SK080605 3889 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 7 Jun 89 


[Text] At 0200 on 7 June, the Jinan City Public Security 
Bureau quelled an incident in which looters were attack- 
ing a public security organ. The whole gang, totaling 55 
persons, was caught in the act. At about 2200 on 6 June, 
a gang of ruffians gathered near (Ximengqiao) to the 
north of (Baotuquan), and attempted to overturn bus No 
1 which had been blocked and stopped. At a crucial 
moment, when state property was in danger of being 
damaged, some 100 cadres and policemen of Jinan City 
rapidly arrived at the scene, drove the ruffians away, and 
arrested 4 of them on the spot. When the public security 
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cadres and policemen returned to their posts, the gang of 
ruffians cried crazily, ran after them to the (Lixia) 
District Public Security Subbureau, and wantonly ver- 
bally abused them in front of the gate of the subbureau. 
They also used bricks and stones to break the red light 
above the gate and the streetlights on both sides of the 
gate. The gang of ruffians also set a bamboo basket on 
fire with gasoline and threw it into the yard. They also 
threw bricks and stones at the office building, the youth 
service center of the subbureau, and the (Quanyikezi) 
salesroom. After smashing two salesrooms’ doors and 
windows, they looted all cigarettes, wine, and canned 
food and broke and set everything in the rooms on fire. 
A ruffian also tried to ignite a liquefied petroleum gas 
canister to intentionally create an explosion. Despite the 
ruffians’ joint attacks and abuses, our pubic security 
cadres and policemen maintained an attitude of fore- 
bearance and conciliation. Despite the danger to his life 
from the ruffians’ ruthless stone throwing, (Tan Zhaoji), 
deputy director of the subbureau, personally talked with 
and educated them. As a result, he was seriously injured 
on the head by the stones thrown by the ruffians. 


Faced with the ruffians’ attacks, public security cadres 
and policemen, as well as the commanders and fighters 
of the armed police force, created a human wall in front 
of the gate of the subbureau, and tried to dissuade the 
ruffians face to face. However, the gang of ruffians was 
intensifying its efforts to further ruthlessly attack public 
security cadres and policemen and the cammanders and 
fighters of the armed police force. Twenty-two cadres, 
policemen, commanders, and fighters were injured. Nine 
of them were seriously injured. More than | 20 doors and 
windows were broken, and two vchicles were damaged. 
The losses amounted to more than 50,000 yuan. 


In order to rapidly quell the incident and to deal blows to 
the handful of ruffians’ arrogance, the Jinan City Public 
Security Bureau transferred some of the cadres and 
policemen and some of the commanders and fighters of 
the armed police ferce to the scene and intercepted and 
arrested 55 ruffians in the act. 


CPPCC Urges Traffic Order Normality 
OW0706200089 Shanghai City Service in Mandarin 
1300 GMT 7 Jun 89 


[From the “Night News and Weather” program] 


[Text] The municipal committee of the Chinese People’s 
Political Consultative Conference [CPPCC] held an 
enlarged meeting of CPPCC chairmen this afternoon to 
discuss wzy% to swiftly restore Shanghai's traffic order. 
At the meeting, an urgent letter was issued to all Shang- 
hai citizens. The text of the letter follows: 


Recently, because of the instigation and sabotage of a 
few people, transportation in the municipality is para- 
lyzed. As transportation stops, the vast numbers of 
workers are unable to report to work, and the industrial 
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production along with the citizens’ lives are being dis- 
rupted. At this moment, we, like the rest of the people in 
the municipality, are deeply worried. In the face of such 
a grim situation, the vast numbers of workers in Shang- 
hai, who possess a glorious tradition, have overcome all 
kinds of difficulties in remaining at their posts and 
engaging in production to ensure supply. In addition, 
they have voluntarily removed roadblocks and cleared 
traffic, contributing toward stabilization of the general 
situation and the municipality, and safeguarding the 
normal order of production and life. 


At present, the most pressing task for Shanghai is to 
swiftly restore normal traffic order. Our municipality 
has a population of 12 million. Everyone needs food, 
normalcy, a legal system, and the guarantee of personal 
safety. Shanghai's economy occupies a decisive position 
in the national economy. If the paralyzed transportation 
condition is not changed as soon as possible, the result 
will be dreadful to contemplate. 


At this critical moment, we urgently appeal to all citi- 
zens, all circles, and all people with lofty ideas: Let us 
actively go into action, regardless of our party affiliation, 
profession, nationality, or religious belief. Taking the 
position as inasters of the municipality, let us resolutely 
stop the conspiracy of a few people with ulterior motives 
to disrupt the transportation and throw Shanghai into 
chaos; let us restore the traffic order in the entire 
municipality as soon as possible. Under the present 
circumstances, when things are very complicated, we 
need to think soberly, clearly distinguish between right 
and wrong, and not to be confused by rumors. We deeply 
believe that under the leadership of the party and gov- 
ernment, the vast numbers of people in Shanghai are 
capable of relying on their own strengths to stop the 
current chaotic situation. Disrupting traffic order does 
not enjoy popular support. Out of our concern and love 
for you, the students, we hope that you will act with 
reason, exercise restraint, guard against a few instigators, 
and refrain from doing anything that saddens your own 
people and gladdens the enemy. The Stabilization of 
Shanghai is everyone's responsibility. The restoration of 
traffic is an extremely urgent task. We ardently hope that 
people of all circles in the municipality, including the 
vast numbers of students, will take the overall interests 
into consideration and actively help to restore Shang- 
hai’s normal order. 


[Signed] Shanghai CPPCC Municipal Committee 
[Dated] 7 June 1989 


Shanghai Train Service Suspended 
OW0806062089 Shanghai City Service in Mandarin 
0700 GMT 7 Jun 89 


[From the “News” program] 


[Text] Effective today, all passenger trains bound for 
various parts of the country from the Shanghai railway 
station are suspended because of railway disruption and 
disorder. 
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All those holding 5-9 june train tickets sold by the 
Shanghai railway station, please come to the station on 7 
or 8 June to get full refunds for tickets. Those holding 
military control [jun guan] tickets may also come to the 
station to have their trips canceled at window No 6. 


As to when passenger trains will be resumed, please 
listen in to this station after the weather report. 


Shanghai Taxi Driver Seized for ‘Sabotage’ 
OW0806050589 Shanghai City Service in Mandarin 
0700 GMT 7 Jun 89 


[From the “News” program] 


[Text] (Li Rongfu), who took advantage of the student 
unrest to instigate college students to sabotage means of 
transportation, was arrested by a public security organ 
ear! / this morning. He was taken into custody and is now 
under investigation. 


Late last night, (Li Rongfu), a 39-year-old driver working 
for a privately owned taxi company, saw college students 
and members of the masses gathered at the intersection of 
Siping and Xingang Roads. He walked up to them and 
passed himself off as a member of the Self-Government 
Union of Shanghai College Students. He spouted a stream 
of empty rhetoric and tried to instigate the college students 
and members of the masses to adopt new struggle tactics to 
deal with Communists. Later, he incited students to set up 
roadblocks and sabotage means of transportation. He also 
sabotaged a iaxi which was making a stop at an intersec- 
tion. No sooner had he sabotaged the taxi when he was 
caught by the masses. He then was taken to a public 
security organ for investigation. 


Zhejiang Women’s Group Favors CPC Decision 
OW0406 145489 Hangzhou Zhejiang Provincial Service 
in Mandarin 0900 GMT 2 Jun 89 


[Text] In recent days, members of the party organ, 
Standing Committee, and office party organs as well as 
party member cadres of the Zhejiang Provincial Wom- 
en’s Federation have studied and sponsored forums to 
discuss the important speeches of Li Peng, Yang 
Shangkun, and Li Zemin, secretary of the provincial 
party committee. The comrades unanimously expressed 
their unswerving support for the correct decision and 
decisive 1neasures taken by the party Central Committee 
and the State Council to stabilize the situation, and 
voiced their complete support for the measures adopted 
by the provincial party committee. The participants 
unanimously maintained that the students’ demands for 
punishing bureaucratic profiteers, rooting out corrup- 
tion, and advancing democracy are reasonable and in 
keeping with the objectives of the party and government, 
and that their patriotic spirit is commendable. The 
comrades firmly believe that the party and state will 
eventually take firm measures to accelerate the building 
of a clean and honest government and wipe out all forms 
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of corruption. They believe that the party and govern- 
ment will solve these problems by democratic and legal 
means and push China’s reform forward. 


In accordance with the important decisions and specific 
measures taken by the party Central Committee and the 
provincial party committee, the provincial Women’s 
Federation called on women cadres and masses of the 
whole province to thoroughly study the requirements put 
forward by the party Ce.itral Committee, the State 
Council, and the All-China Women’s Federation; to get a 
clear understanding of the nature of the current struggle; 
to uphold the party’s leadership; and to defend the 
socialist system, stability, and unity. 


Being mothers and sisters, we must conduct good work 
among our own children and relatives, help stabilize the 
overall situation, bring the role of the Women’s Federa- 
tion as a bridge and a link into full play, and do a good 
job in our own work at the same time. 


Central-South Region 


Commentary Praises Clearing of Guangdong Square 
HK0706 134489 Guangzhou Guangdong Provincial 
Service in Mandarin 1000 GMT 7 Jun 89 


[Station “short commentary”: “Let Us Make Concerted 
Efforts To Stabilize Social Order’’] 


[Text] At dawn today, the Guangzhou City public secu- 
rity organ cleared Haizhu Square, which had been in 
disorder, and a group of elements engaged in beating, 
smashing, and looting were taken away from the square 
for investigation. The broad masses of the people 
clapped and shouted bravo. 


Public security police have rendered another outstand- 
ing service in maintaining a normal social order and 
stabilizing the situation. Indeed, there should be stability 
in our Guangdong. The great successes that Guangdong 
has scored in the 10 years of reform and opening up were 
achieved under the social environment of stability and 
unity. If the normal social order is disturbed, our hard- 
won successes will easily be turned into morning dew. 
None of us is willing to see this. At present, there are 
truly some factors causing instability in society. Those 
thugs caught at dawn today are precisely the factors 
causing instability. It is obvious that there are no Guang- 
zhou people among the 19 evildoers, but they flaunted 
the banner of Guangzhou workers to blatantly seek 
publicity. They blocked traffic, plundered trucks, 
stormed guesthouses, insulted women, and surrounded 
public security police. They were swollen with overween- 
ing arrogance. They vainly attempted to create chaos in 
Guang;’!.ou and disturbed our normal life. If we do not 
cracked down on them, where will it all end? Stability in 
Guangdong relies on the common efforts of all the 
people. This morning the public security organ cleared 
those thugs on Haizhu Square just after they were 
reported by the people. Some of them were seized and 
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handed over to the public security organ by the people. 
We believe that as long as all of us are galvanized and 
sharpen our vigilance, those scoundrels who vainly 
attempted to create chaos in Guangdong and disturb our 
normal life will be exposed to the light of day. 


Guangdong Reports Fradulent Students Case 
HK0706 143389 Guangzhou Guangdong Provincial 
Service in Mandarin 1000 GMT 7 Jun 89 


[Text] Yesterday afternoon the public security organ of 
Foshan City unearthed a fraud case of persons collecting 
donations while disguised as college students. 


At about 1000 yesterday, a man named (Yang Meiquan), 
who claimed to be a teacher at Zhongxin Primary School of 
Changpin Township, Dongguan County, in collusion with 
a young man allegedly called Wu from Hunan Province, a 
casual worker working in Changpin town, made speeches 
and collected donations with a student identification card 
from Guangzhou’s Jinan University in front of the 
Meiyuan Restaurant in Zhumiao Road, Foshan City. At 
about 1200 they had collected donations of more than 200 
yuan. Upon being notified by a Foshan University student, 
the Zhumiao police substation in Foshan City immedi- 
ately dispatched police to check the two men. While being 
checked, the so-called student Wu fled. 


Henan People’s Congress Supports Speeches 
HK0106 140289 Zhengzhou Henan Provincial Service 
in Mandarin 1130 GMT 1 June 89 


[Text] This morning, the Standing Committee of Henan 
Provincial People’s Congress convened a meeting for 
government staff members and cadres above the office 
level, at which it conveyed the important speech s made 
by the leading comrades of the CPC Central Committee 
for study. Everybody unanimously stated that they will 
resolutely support the important speeches by comrades 
Li Peng and Yang Shangkun, and support the correct 
decisions and the resolute measures adopted by the CPC 
central authorities and the State Council. Lin Xiao, vice 
chairman of the Standing Committee of the provincial 
People’s Congress, presided over the meeting and made 
speeches. Another vice chairman, Ji Hanxing, conveyed 
the important speeches by the central authorities’ com- 
rades Li Peng, Yang Shangkun, Qiao Shi, and Yao Yilin. 
Comrades attending the meeting believe that a vast 
amount of evidence increasingly and clearly shows that 
the current events are an organized, planned, and pre- 
meditated upheaval, whose purposes aré to negate the 
rule of the CPC and the socialist system. Its nature is 
very serious. It concerns the success and failure of reform 
and construction. It is a serious political struggle that 
concerns the fate of the country and the people. The 
upheaval has seriously disrupted production order, work 
order, school and education, scientific research order, 
and the order in people's daily life. It has seriously 
breached the Constitution and is not to be tolerated. At 
the same time, all attendants pointed out that the 
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demands of the wide mass of young students, which 
arose out of patriotic motives, to promote democracy 
and rectify the corruption are identical with the wishes of 
the party and government. We must strictly distinguish 
the patriotic passions of the wide mass of students from 
the very, very small number of people who instigated the 
turmoil. The students’ reasonable demands of strength- 
ening the anticorruption work and eliminating corrupt 
phenomena must be accepted in a resolute manner. We 
must seriously try to resolve the problems according to 
democratic and legal procedures. Attendants stated that 
we, the members of the People’s Congress, must under- 
stand the situation clearly; unify our thoughts; steel our 
confidence; uphold the “four cardinal principles,” 
reform, and the opening-up policy; and firmly maintain 
a similar stance with the CPC central authorities. We 
must stick fast to our posts, observe discipline, and 
perform our own work well. Wu Shaokui, Guo Peiyun, 
Fan Lian, Hu Tingji, and Zhao Wenlong, vice chairmen 
of the People’s Congress Standing Committee, presided 
over the meeting. 


Hunan Higher Court Outlines Demands to Police 
HK0106050789 Changsha Hunan Provincial Service 
in Mandarin 2200 GMT 31 May 89 


[Text] Since 20 May, the party group of the Hunan 
Provincial Higher People’s Court has seriously orga- 
nized the cadres and policemen to study and discuss the 
important speeches of Comrades Li Peng and Yang 
Shangkun. They have unanimously pledged support for 
the important central policy decision. 


In light of the current situation, a responsible person of 
the court has expressed the following demands to court 
cadres and policemen throughout the province: 


1. They must fully understand the nature of this distur- 
bance and take a clear-cut stand in opposing it 


2. They must trust that the CPC Central Committee is 
fully capable of putting a stop to the disturbances. The 
whole body of cadres and policemen must withstand the 
test at the crucial moments and spontaneously maintain 
unity with the CPC Central Committee. 


3. Strictly observe discipline. Court cadres and police- 
men are forbidden to take part in processions and 
demonstrations, organize support activities, establish 
ties, or write large- or small-character posters. 


4. They must stay firm at their posts, do their work 
thoroughly well, and ensure normal work order in the 


organs. 


At present, it is essential to get a good grasp of severely 
and swiftly dealing with and cracking down on criminal 
activities of all kinds, in accordance with the law. In 
particular, we must pay attention to severely punishing 
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graft, corruption, speculation, and other serious eco- 
nomic crimes. We must punish severely and swiftly, 
according to law, those elements who seize the chance to 
engage in beating, smashing, looting, and arson. 


Hunan Official Urges Masses To Ignore Rumors 
HK0806052189 Changsha Hunan Provincial Service 
in Mandarin 2200 GMT 7 Jun 89 


[Excerpts] In recent days, long queues have formed to 
buy rice at some grain shops in Changsha. The grain 
departments have actively organized supplies, and with 
the assistance of young students and citizens, have 
ensured that stocks are ample. By 7 June, grain and oil 
supplies at the city’s 81 grain shops were normal. 


Our reporter visited the provincial Grain Bureau in the 
afternoon. Director (Li Xientong) said that the rice 
queues formed because a few people spread rumors. As a 
result, some people went into a panic. On 5 June, grain 
sales were 200 to 300 percent higher than usual. In view 
of this, that day, the provincial and city grain depart- 
ments mobilized several scores of trucks to bring in 
grain, and young students also took the initiative in 
assisting and cooperating with the grain truck fleet. The 
grain departments also set up a grain allocation com- 
mand. [passage omitted] 


The director said that grain supplies can be fully guar- 
anteed by the existing grain stocks. He appealed to the 
masses not to listen to rumors, and also called on the 
students and people in all sectors to actively cooperate 
with the grain departments in organizing supplies. 


Hunan Industry Hit by Transport Blockages 
HK0806045789 Changsha Hunan Provincial Service 
in Mandarin 2200 GMT 7 Jun 89 


[Excerpts] The cadres and workers of industrial enter- 
prises in Hunan have taken advantage of the golden 
season of ample electric power supply to press on with 
production. A big increase in output was recorded in 
May following the all-around rise in April. The May 
Output value of enterprises covered by the provincial 
budget was 3.764 billion yuan, an increase of 13.9 
percent over the same period last year, and a new record. 
Total industrial output value from January to May was 
15.492 billion yuan, a rise of 5.2 percent over the same 
period last year. However, there are worries about indus- 
trial production in June. [passage omitted] 


According to investigations, due to transport blockages 
this month, the main problem affecting the further 
development of the province’s industrial production is, 
as before, a shortage of raw materials. Some enterprises 
have emptied their stocks of raw materials, while there 
are also serious shortages of reserves in the hands of the 
materi?’ supply departments. Some factories have 
stoppe. work for lack of coal, while others are facing 


REGIONAL AFFAIRS 


production stoppages. The contradiction of capital 
shortage has not been fundamentally eased, either. There 
are growing stockpiles of finished goods. Production 
safety is not too good. 


The provincial government and the departments con- 
cerned hope that all localities will work in a positive way 
to resolve the current difficulties and problems, and 
strive to promote production. 


Hubei Authorities Praise PLA Action in Beijing 
HK0706145989 Wuhan Hubei Provincial Service 
in Mandarin 1130 GMT 7 Jun 89 


[Text] On the morning of 5 June, the Hubei Provincial 
CPC Advisory Commission and the Hubei Provincial 
People’s Congress respectively held meetings to study 
and discuss the statement of the CPC Central Commit- 
tee and the State Council to all CPC Members and the 
people of the whole country. All the participants at the 
two meetings expressed their unanimous support for the 
decision of the CPC Central Committee, the State Coun- 
cil, and the Central Military Commission, and gave their 
firm support to the resolute measures taken by the 
People’s Liberation Army [PLA] troops enforcing mar- 
tial law in Beijing to suppress the counterrevolutionary 
rebellion in the Chinese capital. 


During the discussions at the meeting held by the Hubei 
Provincial CPC Advisory Commission, the members of 
the commission held that over the past few days, a small 
number of people, after thoroughly removing their garb 
of patriotic enthusiasm and love for democracy and 
freedom, have publicly resolved to kill all CPC members, 
overthrow the PRC Government, abolish the socialist 
system, and implement capitalism in China. Armed with 
self-made weapons, these people have willfully stopped 
PLA military vehicles; robbed PLA troops of their arms 
and ammunition; attacked Zhongnanhai, the Great Hall 
of the People, the radio and television building, and 
some other important units in the Chinese capital; killed 
and wounded PLA officers and soldiers and armed 
policemen; burned vehicles; and even brutally hung the 
bodies of PLA soldiers killed by them on the Lijiao 
Bridge in Beijing. If the authorities had not taken reso- 
lute measures to crack down on these counterrevolution- 
ary ruffians, the PRC, whose founding cost the lives of 
tens of millions of comrades, would have been destroyed 
at once, and China’s decade-long reform achievements 
would also have been irrevocably lost at once. 


At the enlarged meeting held by the chairman of the 
Hubei Provincial People’s Congress, all the participants 
unanimously held that in order to defend the socialist 
system, protect the safety of the Chinese capital, and 
safeguard the fundamental interests of the Chinese peo- 
ple, it completely concurs with China’s Constitution and 
law that the troops enforcing martial law in Beijing, 
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when barbarously attacked by the ruffians, were com- 
pelled to take resolute measures to suppress the counter- 
revolutionary rebellion and enter Tiananmen Square. 
The measures taken by the troops enforcing martial law 
in Beijing reflect the common wish and demand of all 
Chinese people. 


At the enlarged meeting, all the participants also 
expressed their firm support for all the resolute measures 
taken by the troops enforcing martial law in Beijing. The 
participants said that the PLA troops feared neither 
death nor bloodshed in quelling the counterrevolution- 
ary rebellion, and have thus made an outstanding con- 
tribution to the motherland. The outstanding contribu- 
tion made by the PLA troops to the motherland will 
certainly be remembered by the Chinese people. 


At the enlarged meeting, the participants also pointed 
out that safeguarding the dignity of China’s Constitution 
and law and guaranteeing the observation and imple- 
mentation of China’s Constitution and law in the local 
administrative region is an important task of the local 
state power organ. Therefore, the Hubei Provincial Peo- 
ple’s Congress should rally closely around the CPC 
Central Committee, adhere to the four cardinal princi- 
ples, take a clear-cut stand in supporting the resolute 
measures taken by the PLA troops enforcing martial law 
in Beijing to suppress the counterrevolutionary rebel- 
lion, and continue to make coniributions to stabilizing 
the situation and guaranteeing the smooth enforcement 
of the policies of reform and opening up to the outside 
world, in accordance with the specific plans made by the 
Hubei Provincial CPC Committee. 


Southwest Region 


Sichuan’s Yang Rudai Speaks on ‘Turmoil’ 
HK0406054989 Chengdu Sichuan Provincial Service 
in Mandarin 2200 GMT 3 Jun 89 


[Text] On 3 June, provincial CPC Committee Secretary 
Yang Rudai made an important speech at a report 
meeting convened by the committee to study and imple- 
ment in depth the speeches of leading central comrades. 
Comrade Rudai said: The 10 comrades speaking at this 
report meeting on study all resolutely support the 
speeches of leading central comrades, including Li Peng 
and Yang Shangkun, and the important central policy 
decision on putting a stop to turmoil. In conjunction 
with the characteristics of different trades and social 
groups, they have expressed the resolve to oppose tur- 
moil, stabilize the situation, and do a good job in their 
work with practical deeds. 


The speeches of these comrades reflect the gains made in 
studying and implementing the speeches of the leading 
central comrades during the recent period, and represent 
the aspirations of the workers, peasants, intellectuals, 
and organ cadres throughout the province. 
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He said that in the past month and more, despite great 
external interference, the cadres, staff, and workers of 
Sichuan have consistently stayed at their production and 
work posts and have not supported unreasonable and 
incorrect actions. In addition, they have done as much as 
they can to guide their sons and daughters. The peasants 
have concentrated efforts on crash-reaping and sowing, 
and fighting and relieving natural disasters, displaying a 
high degree of patriotic fervor and enthusiasm for pro- 
duction. The trade unions, women’s federation, Com- 
munist Youth League, Youth Federation, Student Fed- 
eration, and so on have promptly reported the masses’ 
reasonable views and demands to the party and govern- 
ment, as well as provided guidance in various respects 
for the part of the masses with whom they have contact. 


In the face of this storm, the democratic parties in the 
province have again displayed the spirit of staying in the 
same boat as the party and caring for and upholding the 
overall situation, thus contributing to the stabilization of 
the situation. 


The public security cadres and policemen and the armed 
police commanders and fighters have worked hard day 
and night to maintain traffic and social order, strengthen 
public order control, protect the masses, and crack down 
on criminals. As a result of patient education and admo- 
nition on the part of the party organizations, adminis- 
trative leaders, and teachers and staff of tertiary, second- 
ary, and primary education institutes and their 
knowledge of the changes in the students’ thinking, more 
and more college students are returning to campus to 
resume classes, and normal teaching order in the colleges 
is being restored. 


We should fully endorse the achievements gained in all 
fields in implementing the central intentions in the 
preceding period. We sincerely thank the cadres and 
masses for their concerted efforts to stabilize the situa- 
tion. 


Comrade Rudai continued: The provincial party com- 
mittee holds that in studying the speeches of the leading 
central comrades, we should enhance understanding in 
the following four respects and bring our thinking into 
line with the central intentions: 


1. Clearly understand the nature of this struggle, that is, 
an extremely small number of people have taken advan- 
tage of the patriotic fervor of young students to cause 
turmoil. They have acted with organization, plans, and 
premeditation. Their aim 1s precisely to negate CPC 
leadership and the socialist system. 


2. Clearly understand the source of this turmoil. First, an 
extremely small number of people have deliberately 
caused turmoil after long premeditation, while we for 
our part slackened Marxist education and weakened 
idological and political work for quite a long time, with 
the result that the trend of thought of bourgeois liberal- 
ization ran rampant. At the same time, we have failed to 
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adopt powerful and effective measures and action in 
correcting unhealthy trends in the party, especially in 
eliminating corruption. The masses have strongly 
objected to this, which has afforded an opportunity to 
the extremely small number of people. 


At a deeper level, as leading central comrades have said, 
the problem lies in the party. 


3. Clearly understand that the principles and policies of 
the central authorities in handling this incident are 
completely correct and the measures are extremely nec- 
essary. In dealing with this student unrest, the central 
authorities have consistently and strictly distinguished 
bertween the great majority and the extremely small 
number causing turmoil. In this way, the extremely small 
number can be isolated and exposed. 


4. We should learn from this a profound lesson in party 
spirit and in maintaining the party’s solidarity and unity. 
We should clearly ucc::tand that party unity, especially 
the unity of the CPC Central Committee leadership, is 
the key to the success of the party’s cause. All party 
members must bear the overall situation in mind, 
observe party discipline, strengthen their sense of orga- 
nizational discipline, uphold the party’s solidarity and 
unity, uphold Comrade Xiaoping’s prestige, and 
staunchly maintain a high degree of political unity with 
the CPC Central Committee. 


In order to consolidate and develop the achievements 
and gains, study and implement in depth the central 
intentions, stabilize the situation as soon as possible, and 
get a good grasp of industrial and agricultural production 
and all items of work, Comrade Rudai said: The enlarged 
meeting of the Standing Committee of the provincial 
party committee a few days ago carried out studies and 
presented the following demands to all localities and 
departments: 


1. Organize the party member cadres to study in depth, 
in conjunction with reality, the important 22 May 
speeches of four leading central comrades including Li 
Peng and Yang Shangkun, together with the important 
speeches of veteran comrades Chen Yun, Li Xiannian, 
and Peng Zhen which were published in the press, to 
bring our thinking into line with the central intentions. 


2. Although the situation is tending to ease as a result of 
the work done in the preceding period, the student unrest 
has not yet subsided, and order in production, work, 
daily life, and society is still suffering some interference. 
Hence we must take still more effective measures to 
resolutely oppose turmoil and stabilize the situation as 
quickly as possible and to restore and maintain normal 
order. We should provide good guidance for certain 
mental worries among the masses to ensure that they will 
not believe or spread rumors and will not say or do 
things detrimental to stability and unity. 
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3. The reasonable views of the young students and the 
masses, such as on stepping up the building of clean 
government, punishing corruption, overcoming bureau- 
cratism, and promoting the building of democracy and 
the legal system are identical with the goals and aspira- 
tions of the party and people, and we must earnestly 
listen to them and effectively improve our work. 


4. We must make every effort to get a good grasp of 
economic work. Despite serious natural disasters, the 
province has achieved a relatively big increase in spring 
wheat output thanks to the efforts of the cadres and 
peasants, while the drop in rapeseed output is smaller 
than predicted. Spring sowing has been proceeding rela- 
tively well, and there has been quite a big increase in the 
sown area of rice. According to investigation data, indus- 
trial output value from January to May rose by 9 percent 
compared with the same period last year, while profits 
rose by 33.7 percent. We could say that the growth rate 
and economic returns are both relatively good. In par- 
ticular, electricity production reached the best level in 
May, bringing a golden season for industrial and com- 
munications production. 


The party committees and government at all levels must 
mobilize and organize the masses to do everything 
possible to fulfill the industrial and agricultural produc- 
tion plans for the whole year, and ensure the supply of 
necessities for the people. They must also take effective 
steps to ensure that price rises this year will be markedly 
lower than last year, as practical action to contribute to 
the state and the people. 


Tibet Military Calls for Support of CPC 
HK0706130989 Lhasa Tibet Regional Service 
in Mandarin 1030 GMT 7 Jun 89 


[Text] Nagqu Military Subarea has sent letters to its 
officers and soldiers who are currently on leave to relay 
to them the spirit of the instructions of the CPC Central 
Committee and to brief them on China’s national situa- 
tion and the Tibet regional situation. 


In the letters, Nagqu Military Subarea makes the follow- 
ing demands: 


1. All officers and soldiers who are currently on leave 
must remain sober-minded in the present struggle, 
strictly observe party and military discipline, and firmly 
take a clear-cut stand in opposing rebellion 


2. All officers and soldiers who are currently on leave 
must strictly observe the law and discipline during their 
leave and always remember that they are CPC members 
and soldiers. All officers and soldiers who are currently 
on leave must not listen to, believe, or spread rumors, 
and must not join gathering crowds, «upport gathering 
crowds, follow gathering crowds, or participate in illegal 
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demonstrations. All officers and soldiers who are cur- 
rently on leave must not only behave in this manner, but 
should also try to persuade their relatives and children to 
behave in this manner. 


3. All officers and soldiers who are currently on leave 
must firmly believe in CPC leadership; frequently write 
letters to the CPC committees or CPC branches of their 
Own units to report the situation concerning their own 
work, study, and daily life during their leave; and keep 
firmly in line with the CPC Central Committee. 


North Region 


Inner Mongolia Action Against ‘Rivt’ 
SK0706122589 Hohhot Inner Mongolia Regional 
Service in Mandarin 1040 GMT 7 Jun 89 


[Text] The Inner Mongolia Autonomous Regional CPC 
Committee, the Inner Mongolia Autonomous Regional 
People’s Congress Standing Committee, the Inner Mon- 
golia Autonomous Regional People’s Government, and 
the Inner Mongolia Military District sent a message to 
the party Central Committee, the State Council, and the 
Central Military Commission to express firm support for 
the major policy decision and resolute action adopted by 
the party Central Committee, the State Council, and the 
Central Military Commission to command the martial 
law troops of the Chinese People’s Liberation Army 
[PLA] to quickly suppress the counterrevolutionary riot 
in order to stabilize the situation of the entire country 
and defend the safety of the capital. 


The message states: At the crucial moment when the 
future and destiny of the country and the nation are to be 
decided, the PLA, which is loyal to the party, the 
motherland, and the people have defended the [words 
indistinct] of the people with their blood and lives, and 
have won a decisive victory in the struggle. Our Army 
proves itself to be a strong protector of the people [word 
indistinct], and a strong pillar of the proletarian dicta- 
torship. The people of various nationalities in Inner 
Mongolia in the northern frontier of the motherland 
extend high respects and kind regards to all the (?com- 
manders and fighters) of the martial law troops, and 
express deep grief for the PLA comrades who were 
honorably wounded or sacrificed their precious lives in 
suppressing the counterrevolutionary riot. The 20 mil- 
lion people of various nationalities in Inner Mongolia 
firmly support the resolute action of the martial law 
troops. We will serve as a powerful support for the PLA 
with our concrete deeds in unifying our thinking and 
steps and in striving to make a success of the various 
work in the region. We hope and firmly believe that the 
PLA will live up to the great expectations of the party 
and the people, continue to carry forward the revolution- 
ary spirit of [words indistinct], and make unremitting 
efforts to achieve an overall success in suppressing the 
counterrevolutionary riot and restore the normal order 
of the capital. 
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Inner Mongolia Outlines Measures for Stability 
SK0406024589 Hohhot Inner Mongolia Regional 
Service in Mandarin 1030 GMT 3 Jun 89 


[Text] The leading party group of the autonomous 
regional Education Department conscientiously studied 
the important policy decision of the party Central Com- 
mittee and the State Council, and presented three spe- 
cific measures for checking turmoil and stabilizing the 
situation. The three measures are as follows: 


First, leading persons should take the lead in intensifying 
study. The leading party groups of the Education Depart- 
ment and its units should organize party member cadres 
and workers of their own units to thoroughly study the 
relevant documents of the party Central Committee and 
the autonomous regional party committee and the 
speeches of leading comrades, fully understand the reac- 
tionary essence that a very small number of persons 
deliberately created turmoil, understand the arduous- 
ness and complexity of this struggle and the far-reaching 
significance of the important policy decision adopted by 
the party Central Committee and the State Council, 
further clarify right and wrong and unify thinking, main- 
tain unity with the party Central Committee ideologi- 
cally and politically, and play their due role in checking 
turmoil and stabilizing the situation. 


Second, together with various departements concerned, 
the leading party group should work in close coordina- 
tion with various institutes of higher learning to success- 
fully carry out the work focusing on the resumption of 
classes and the stabilization of the situation in the 
institutes of higher learning. It is imperative to actively 
mobilize the various circles of society and the parents of 
students to (?assist) the party organizations at various 
levels and the masses of teachers, students, and admin- 
istrative personnel of institutes of higher learning in 
conducting patient and meticulous persuasion and edu- 
cation, and realizing as soon as possible the demand of 
the central authorities and the autonomous regional 
party committee and government for all-around resump- 
tion of classes. The practice of making every level 
responsible for performance of work by the next lower 
level should be applied to the inspection of, guidance to, 
and supervision over the work in this respect. 


Third, it is imperative to stand fast at one’s post and 
perform one’s duty honestly, continue to pay attention to 
the various work of [words indistinct], accelerate and 
deepen the region’s drive to promote the development of 
the various educational undertakings throughout the 
autonomous region. 


Account of Tianjin Support for Hunger Strikers 
SK0806082989 Tianjin TIANJIN RIBAO 
in Chinese 19 May 89 p 1 


[Text] Various social circles in the municipality contin- 
ued to express support on 18 May for the students 
conducting a hunger strike at Tiananmen Square in 
Beijing Municipality. 
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The teachers, staff members, and workers of the higher 
educational institutions and secondary specialized 
schools across the municipality, including Nankai Uni- 
versity, Tianjin University, Tianjin Teachers’ Univer- 
sity, Tianjin Light Industry College, the Textile Indus- 
trial College, Tianjin Fine Arts College, Tianjin Chinese 
Traditional Medical College, Tianjin Medical College, 
Tianjin Staff and Worker’s University, Tianjin Nursing 
School, and North China Folk Art Schooi, marched 
down the street in the early morning of 18 May. Also 
marching were personnel from Tianjin Pharmaceuticals 
Institute and the Television Technical Institute, as well 
as the editors and reporters of the journalist units, 
including the offices of TIANJIN RIBAO and JINWAN 
BAO, and the Tianjin Radio and Television Administra- 
tion Bureau. Also joining in the march were cadres from 
the party school under the municipal party committee, 
staff members and workers from industrial and mining 
enterprises, and authors and artists. Holding large post- 
ers aloft and loudly chanting slogans supporting the 
students on hunger strike at Tiananmen Square in Bei- 
jing Municipality, marchers were advancing with mighty 
power. 


The crowds standing on both sides of the road welcomed 
the contingent of marchers with continuous applause 
wherever it went, and many people threw money into the 
donation boxes carried by the marchers. 


On 18 may, many organs, units, schools, industrial and 
mining enterprises, and noted personages issued an 
emergency letter of appeal to express support for the 
students who were conducting the hunger strike in Bei- 
jing and to ask the CPC Central Committee, the State 
Council, and the principal leading comrades to directly 
hold dialogues with the students and to deal with the 
problems on the basis of democracy and the legal sys- 
tems. They hoped that the students on hunger strike 
would safeguard their health and stop their strike imme- 
diately. 


Jointly issuing the emergency letter of appeal on 18 May 
were Zhang Yuanmo, chairman of the municipal com- 
mittee of the China Democratic League; Zhang Huan- 
wen, chairman of the municipal committee of the China 
Democratic National Construction Association; Yang 
Jianbai, chairman of the municipal committee of the 
China Association for Promoting Democracy; Kang 
Tiejun, chairman of the municipal committee of the 
© pese Peasants and Workers Democratic Party; Chen 
Ro, chairman of the municipal committee of China 
Z:._ .. ong Dang; Yu Songting, chairman of the municipal 
committee of the Jiu San Society; Liao Canhui, chair- 
man of the municipal committee of the Taiwan Demo- 
cratic Self-Governmeni League; Liu Shizeng, chairman 
of the Tianjin Municipal Industrial and Commercial 
Federation; and Chen Heng, chairman of the Tianjin 
Taiwan Compatriots Fellowship Society. The emergency 
letter states: The student sit-in hunger strike at Tianan- 
men Square has continued into its sixth day, and the 
lives of many students has become critical, resulting in a 
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severe Situation. We are burning with anxiety and con- 
tend that the action adopted by the students is patriotic. 
We hope that the rational demands demanded by the 
students will be dealt with on the basis of democracy and 
the legal system. We urgently appeal to the principal 
leading personne! of the CPC Central Committee and 
the State Council! to meet the students as soon as possible 
and hold effective dialogues with them, so as to avoid 
further worsening the strike and bringing about an 
irretrievable situation. Meanwhile, we sincerely wish 
that students would safeguard their health and stop their 
hunger strike for the sake of the interests of the country 
and Chinese nation. 


Author Liu Hangying, deputy to the National People’s 
Congress, appealed to the National People’s Congress 
[NPC] Standing Committee to think over the convoca- 
tion of its temporary session to hold special-topic discus- 
sions on the national situation since the death of Com- 
rade Hu Yaobang. If it has difficulties, the NPC may 
convene an enlarged session of its Standing Committee. 
In their letter of appeal, the staff members and workers 
of the Tianjin Electronic Instrument Corporation also 
put forward that various social circles should safeguard 
the normal order of production and ensure the supply of 
the people’s livelihood. 


Wang Jinda, director of the municipal First-Aid Medical 
Institute and first-aid expert, wrote a letter on 18 May, in 
which he suggested to the medical personnel who were 
rescuing the hunger-striking students in Beijing that in 
rescuing them, special attention should be paid to adding 
enough potassium to their glucose transfusions so as to 
avoid causing low potassium blood levels and further 
worsening their health. 


Northeast Region 


Heilongjiang Party Members Study Speeches 
SK0306043189 Harbin Heilongjiang Provincial 
Service in Mandarin 2100 GMT 2 Jun 89 


{Summary from poor reception] ““The masses of party 
members of the organs directly under the Heilongjiang 
provincial party committee conscientiously studied the 
speeches of Comrades Li Peng and Yang Shangkun, 
maintained political unity with the party Central Com- 
mittee, and took a clear-cut stand against the turmoil.” 


Over the past few days, party organizations of the organs 
directly under the provincial party committee have held 
party-member cadre meetings, meetings on the routine 
activities of party organizations, and forums to organize 
the masses of party members to conscientiously study 
the speeches of Comrades Li Peng and Yang Shangkun 
delivered at Beijing’s rally of party, government, and 
army cadres. They expressed firm support for the policy 
decision made by the party Central Committee and the 
State Council to stabilize the overall situation, and 
pledged to resolutely check the turmoil. 
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The provincial Discipline Inspection Commission called 
for efforts to resolve the various confused ideas, and 
stand fast at one’s posts. The provincial committee of the 
Communist Youth League urged comrades in charge of 
youth work to clearly understand the situation, and 
strengthen the ideological and political work among 
students. The provincial People’s Congress called for 
conscientious implementation of the central decision. 


Jilin Radio Calls for Stability 
SK0406054089 Changchun Jilin Provincial Service 
in Mandarin 2100 GMT 3 Jun 89 


[Article by (Si Ying): “Stability Is in the Public Interest”’] 


{Text] Recently the masses of workers, peasants, intel- 
lectuals, cadres, the Communist Party members, and the 
members of the Communist Youth League of our prov- 
ince have been extremely worried about the develop- 
ment of the situation of our country, and the prospects of 
socialism in the motherland. At this crucial moment, the 
party Central Committee and the State Council made an 
important policy decision in a timely manner. People of 
our country experienced many hardships, and had a hard 
time achieving peace in their lives. They can no longer 
withstand suffering. The united situation has not been 
won sasily. Without social stability, nothing can be 
accor. plished. 


None «f the people who are deeply conscious of the 
cardina. principles of righteousness, and who have expe- 
rienced many vicissitudes of life want to see a repeat of 
the 10-year turmoil. A stable and united social environ- 
ment is required to carry out reform and construction, 
and to achieve the prosperity of the country and the 
people. Therefore, we should not plunge the situation 
into chaos. A chaotic situation will benefit no one, and 
will create man-made disasters. It is very possible that 
such a consequence would be difficult to remedy for 
several years to come. Ultimately, the people will be the 
ones who suffer. In addition, a stable social environment 
is required to oppose corruption, punish official specu- 
lation, and carry out the endeavor of improvement and 
rectification. Without this prerequisite, [passage indis- 
tinct]. The great cause of the development of the nation 
requires the concerted efforts of the people throughout 
the country to safeguard stability. Stability depends on 
the four cardinal principles, which are like four pillars 
holding up the house of the republic. Stability depends 
on reform and opening up, which will make the house 
even more perfect. In short, the popular will is inclined 
toward stability. We should shoulder the historical 
responsibility for safeguarding the public interest 
together. 


Jilin Party Meeting Upholds Central Decision 
SK08060 13789 Changchun Jilin Provincial Service 
in Mandarin 2100 GMT 7 Jun 89 


[Text] On 4 and 6 June, the provincial party committee 
held an enlarged Standing Committee meeting attended 
by responsible comrades of the provincial Advisory 
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Commission, People’s Congress, government, Commit- 
tee of Chinese People’s Political Consultative Confer- 
ence, Discipline Inspection Commission and military 
district. The participants conscientiously studied the 
letter of the CPC Central Committee and the State 
Council to all the Communist Party members and people 
throughout the country and the editorial of 4 June 
JIEFANGJUN BAO. In line with the situation of Jilin 
Province, they also studied ways to further stabilize the 
situation. 


The participating comrades unanimously pledged to 
firmly support the policy decision made by the party 
Central Committee to suppress the counterrevolutionary 
riot occurring in the capital, resolutely respond to the call 
of the party and government, and defend the political 
power of the party and the people, the sacred Constitu- 
tion and the socialist system with concrete deeds. They 
called on all the Communist Party members throughout 
the province to actively swing into action together with 
the people of various nationalities and, proceeding from 
the actual conditions of Jilin Province, unite as one, 
work hard, and make contributions to stabilizing the 
overall situation with their concrete deeds in stabilizing 
Jilin. At present, efforts should be made earnestly in the 
following work. 


First, we should organize the vast number of party 
members, cadres and ordinary people to conscientiously 
study the letter of the CPC Central Committee and the 
State Council to all the Communist Party members and 
the people throughout the country; expose, after studying 
the editorial of the 4 June JIEFANGJUN BAO, the 
sinister intentions of the extremely small number of 
ruffians who created the counterrevolutionary riot; and 
profoundly understand the correctness and necessity of 
the policy decision to suppress the counterrevolutionary 
riot adopted by the party Central Committee, the State 
Council, and the Central Military Commission. We 
should strengthen propaganda and public opinion. 


Second, we should improve public security. We should 
adopt effective measures to strengthen public security 
work, and safeguard the normal order of society. With 
regard to the extremely small number of counterrevolu- 
tionary elements who seize the opportunity to engage in 
beating, smashing, looting, arson, killing and sabotage 
activities, and ruffians attempting to create distur- 
bances, we should resolutely crack down on them, and 
punish them sternly. 


Third, we should continue to attend to the work related 
to institutes of higher learning. We should firmly rely on 
leading persons, party and Communist Youth League 
Organizations, teachers and students of institutes of 
higher learning to carry out ideological and political 
work patiently and meticulously, clearly point out in all 
seriousness the nature of the present struggle, adhere to 
principles, persist in the method of persuasion, anc 
guide the masses of students to conscientiously and 
calmly think over issues and to reasonably and corectly 
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analyze the situation. All schools should strictly enforce 
their school regulations and discipline and restore the 
normal teaching order as soon as possible. All illegal 
behavior undermining social order should be resolutely 
banned. 


Fourth, we should comprehensively strengthen economic 
work, and adopt resolute measures to stabilize plants and 
all enterprises. All the people should clearly understand 
that under the current circumstances, persisting in produc- 
tion is where the fundamental interest of the people 
throughout the province, particularly the vast number of 
staff members and workers, lies. Any behavior obstructing 
and undermining production is a crime against the people 
and will never be tolerated by them. All departments 
should strive to carry out their work successfully. They 
should ensure market supplies, make proper arrangements 
for the people’s lives, maintain the normal work, produc- 
tion and living order, and make new contributions to 
stabilizing the overall situation. 


Fifth, we should further strengthen leadership, and give 
full play to the role of party organizations as fighting 
bastions, and the leading and exemplary role of party 
members. Party and government leaders at various levels 
should conscientiously hold their responsibility. All 
Communist Party members and office cadres should 
[words indistinct] continue to push (?reform) forward. 


It was pointed out at the meeting: The present is the 
crucial moment for testing every party member and 
cadre. It is hoped that the vast number of party members 
and cadres will [words indistinct] clearly disginguish 
right from wrong, firmly stand together with the party 
Central Committee, oppose disturbances with a clear-cut 
stand, wage resolute struggles against all people who plot 
to create disturbances, and make their due contributions 
to the party and the people. 


Jilin Advisory Commission Supports Suppression 
SK0806015589 Changchun Jilin Provincial Service 
in Mandarin 2100 GMT 7 Jun 89 


[Text] On the morning of 7 June, the provincial Advi- 
sory Commission held a plenary meeting to conscien- 
tiously study and discuss the letter of the CPC Central 
Committee and the State Council to all the Communist 
Party members and people throughout the country. The 
participating comrades unanimously expressed the firm 
support for the party Central Committee's policy deci- 
sion to quickly suppress the counterrevolutionary riot in 
the capital. 


The members said: We are veteran Communist Party 
members having joined the revolution for several 
decades. Although we have now retreated to the second 
line, there is no difference whether we, as Communist 
Party members, are in the first or the second line. 
Particularly at the present important moment concern- 
ing the future and destiny of the party and the state, we 
should all the more take a firm and clear-cut stand. Over 
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the past month or so, the provincial and the Changchun 
City party committees have done a great amount of work 
to prevent disturbances and adopted a series of correct 
measures. We express our firm support for them. 


Northwest Region 


Qinghai People’s Court Hails 4 Jun Crackdown 
HK0806013889 Xining Qinghai Provincial Service 
in Mandarin 2230 GMT 7 Jun 89 


[Text] The party group of the Qinghai Higher People’s 
Court issued a 4-point decision on 5 June on resolutely 
supporting the important policy decision on the CPC 
Central Committee on putting down the counterrevolu- 
tionary riot. 


The main points of the decision were as follows: Seri- 
ously study the letter of the CPC Central Committee and 
State Council to the whole party and the people of the 
whole country, fully realize the gravity of the current 
situation, and gain a thorough understanding of the 
importance and necessity of the policy decision taken by 
the CPC Central Committee on rapidly putting down 
this riot. We must deepen and enhance understanding, 
take a firm stand, and resolutely maintain a high degree 
of unity with the CPC Central Committee. 


In this major issue of right and wrong related to the 
future and destiny of the party and state, the party 
Organizations and the whole body of party members 
must maintain overall stability and unity, give full scope 
to their role as vanguards, models, and leaders, and set a 
good example. They should influence the comrades 
around them by their own words and deeds. They should 
actively respond to the call of the party and government 
to distinguish between right and wrong, unite as one, and 
wage resolute struggle struggle against counterrevolu- 
tionary riots. 


It is essential to vigorously step up ideological and 
political work, stay at the work posts, strictly enforce 
organizational discipline, and do a good job in trying 
cases and in other work, so as to crack down hard on 
criminals who have committed serious crimes. In partic- 
ular, we must severely and swiftly punish according to 
law current cases of beating, smashing, looting, and 
arson, and counterrevolutionary crimes. We must crack 
down severely and mercilessly on these crimes. At the 
same time, under the unified leadership of the party 
committees, we must do a good job in organizing public 
trials and step up propaganda and reportage, to scare the 
criminals and encourage the people, and expand the 
social effects of trying cases. 


In order to promptly deal with the emergency and ensure 
the safety of the organs, we should establish a system in 
which the court president or vice president [word indis- 
tinct] and senior cadres take turns on duty, and take 
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precautions against crime. We must heighten vigilance, 
step up ihe control of guns and the security of vital 
departments, and take precautions aga‘nst sudden inci- 
dents. 


Qinghai’s Yin Kesheng Stresses Stability 29 May 
HK3005013789 Xining Qinghai Provincial Service 
in Mandarin 2230 GMT 29 May 89 


[Text] The Qinghai Provincial CPC Committee held a 
meeting of cadres in the Xining Guesthouse today, 
which called for seriously relaying and studying the spirit 
of the leading central comrades’ instructions, clearly 
understanding the situation, unifying thinking, and put- 
ting a stop to disturbances. Present were leading com- 
rades of the provincial party committee, Advisory Com- 
mission, People’s Congress Standing Committee, 
government, and Chinese People’s Political Consultative 
Conference Committee, together with leading comrades 
of Xining and of the armed police, totaling more than 
400 persons. 


Comrades Yin Kesheng and Song Ruixiang relayed the 
spirit of relevant central meetings. Comrade Yin Kesh- 
eng made a speech on behalf of the provincial party 
committee Standing Committee. 


Yin Kesheng said: The speeches of Li Peng and other 
central leaders are of great significance for unifying our 
thinking, enhancing understanding, and clearing our 
minds. We must resolutely support them and seriously 
relay and study them well. At the same time, we must 
also continue to study thoroughly the speeches of Com- 
rades Li Peng and Yang Shangkun made at the meeting 
of Beijing party, government, and Army cadres, and the 
26 April editorial of RENMIN RIBAO. 


He said: Through studying the speeches of the central 
leaders, everyone has gained a clear idea on the nature 
and purpose of this disturbance: to overthrow CPC 
leadership and negate the socialist system. The problem 
causing this disturbance lies within the party. The under- 
lying reason is that bourgeois liberalization has prolifer- 
ated for a long time. Hence, we must uphold the four 
cardinal principles and take a bold and assured stand in 
opposing bourgeois liberalization. It is first necessary to 
unify understanding within the party and unify the 
thinking of the leaders at all levels in the province. We 
must maintain full political and ideological unity with 
the CPC Central Committee. 


Yin Kesheng said that opposing disturbances and main- 
taining stability and unity is a long-term task. We must 
keep clear heads and make full mental preparations. 
Although the situation has now turned for the better, the 
problems have not been fundamentally resolved. The 
Situation is complex. To unify people's thinking, it is 
essential to do a great deal of painstaking and meticulous 
work. 
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He said: In this major issue of right and wrong, related to 
the fate of the state, the party organizations and party 
members throughout the province must undergo testing 
and give scope to their roles as the fighting force and as 
vanguards and models in putting a stop to disturbances 
and stabilizing the situation. All areas, departments, and 
units must take responsibility at each level for doing a 
good job in the various tasks. We must mobilize the 
forces of the whole of society to contribute to maintain- 
ing overall stability and unity. We must also pay great 
attention to nationality work and strengthen ethnic 
unity. 


Yin Kesheng said: At present, we must strengthen ideo- 
logical and political work and emphasize party disci- 
pline. Through holding dialogues, the leaders at all levels 
should discuss the questions of concern to the masses, 
and seek ways of resolving them. We must organize the 
cadres and masses to study Marxism-Leninism-Mao 
Zedong Thought and the speeches of central leaders, and 
take a clear-cut, bold, and assured stand in stressing 
stability and unity. 


Party members and organ cadres must not spread 
rumors or gossip. We certainly cannot simply ignore 
verbal attacks and abuse against central leaders. We will 
certainly not settle accounts with young students and the 
masses for certain excessive behavior during the student 
upheaval. We must guide everyone to enhance under- 
standing through study and sum up the lessons in prac- 
tice. At present, all units must clear away large and 
small-character posters and leaflets that are hampering 
stability and unity. 


He demanded that the party and government organs 
ensure clean government, and that the party members 
maintain the work style of arduous struggle, fairness, and 
impartiality. We must resolutely purge from the party 
the extremely small number of corrupt elements and deal 
with them severely. 


In conclusion, Comrade Yin Kesheng demanded that the 
cadres and masses on all fronts brace their spirits and do 
their work well, to ensure the smooth progress of 
improvement, rectification, the deepening the reforms, 
and the fulfillment of all tasks for this year. The leaders 
at all levels must go deep into the grass roots and into 
reality to investigate and study, care for the masses’ daily 
life, and pay attention to the masses’ food basket prob- 
lems. It is also necessary to get a good grasp of social 
order. We should score outstanding successes to greet the 
40th anniversary of the founding © the state. 


naghai CPC Urges | ..:.0g Turmoil 28 May 
HK2905014389 Xining Qinghai Provincial Service 
in Mandarin 2230 GMT 28 May 89 


[Text] The Qinghai Provincial CPC Committee held a 
Standing Committee meeting on 28 May to study and 
discuss the spirit of the speeches of Comrade Li Peng and 
other leading central comrades. The meeting said: We 
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resolutely support the correct policy decision and the 
decisive measures taken by the CPC Central Committee 
and State Council. We will take a clear-cut stand in 
curbing disturbances and strive to do a good job in all 
work for stabilizing the situation and maintaining social 
stability and unity. 


Comrade Yin Kesheng chaired the meeting. Sang Jiejia, 
Liu Feng, Bian Yaowu, and Hou Shaoging attended. 
Present as observers were Song Ruixiang, Ma Wanli, 
Huanjuecailang, Duo Ba, and others. 


The meeting relayed and studied the spirit of the recent 
speeches of Li Peng and other central leaders. The 
speakers at the meeting held: The editorial published by 
RENMIN RIBAO on 26 April was correct. The incident 
that has occurred is a disturbance and a political con- 
spiracy of a very, very few people to achieve their 
political goal of negating CPC leadership and the social- 
ist system by means of student upheaval and distur- 
bances. Hence, the correct policy decision and the deci- 
sive measures taken by the CPC Central Committee and 
State Council to stop the disturbances and stabilize the 
Situation are very timely and fully essential. They accord 
with the desires of the whole party and the people of the 
whole country, and uphold the fundamental interests of 
the whole party and the people of the whole country. 


They all pledged to resolutely support and implement 
them. 


In their speeches, the comrades said: Through studying 
the spirit of the speeches of Comrade Li Peng and other 
central leaders, we have realized the nature, harmful- 
ness, and gravity of this political struggle. The guideline 
that the party must not yield in this struggle is absolutely 
correct. We must take a clear-cut stand and must abso- 
lutely not yield on the major issues of principle on 
upholding party leadership and the socialist system. 


The participants held: A very important reason why this 
disturbance caused by the student upheaval has brought 
about this complex anarchic situation is that there is lack 
of unity in the party, which has not marched in step. At 
the same time, it is a result of the proliferation of 
bourgeois liberalization over a long period. We must 
therefore continue to advance socialist democracy, 
reforms, and opening up, as well as strengthen party 
leadership, maintain party unity, and uphold the four 
cardinal principles. 


The comrades said in their speeches: At present, we must 
resolutely implement the central policy decision on put- 
ting a stop to disturbances and stabilizing the situation, 
and also apply the policy to stabilize people's minds and 
feelings. We must protect the patriotic fervor of the 
young students and the masses, and will not hold them 
accountable for excessive words and deeds during the 
student upheaval. However, we must expose the very 
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small number of people who have incited and caused 
disturbances. We must crack down hard, in accordance 
with the legal procedure, on all kinds of illegal and 
sabotage activities. 


The speakers also discussed the questions of how to 
study and implement the spirit of the central leaders’ 
speeches in conjunction with Qinghai reality and how to 
do a good job in ideological and political work, improve 
the work of the party and government, eliminate corrup- 
tion, build clean government, and restore normal order 
in society, work, production, and study. 


Provincial CPC Committee Secretary Yin Kesheng 
spoke at the conclusion of the meeting. After reviewing 
the work done by the province in the previous period in 
putting a stop to disturbances and stabilizing the situa- 
tion, he said: The speeches of Comrade Li Peng and 
other leading central comrades have played a key and 
decisive role in helping people to understand the situa- 
tion, clarify their thinking, distinguish between right and 
wrong, and unify their action. Hence, in accordance with 
the demand of the Central General Office circular, we 
must seriously organize efforts to relay, study, and 
discuss these speeches. We must also further study the 26 
April RENMIN RIBAO editorial and Comrade Li 
Peng’s speech delivered at the Beijing party, govern- 
ment, and Army cadre meeting on 19 May, and bring 
everyone's thinking into line with the spirit of the 
leading central comrades’ speeches. We must maintain 
full unity with the CPC Central Committee in action and 
thinking. 


Al present, we must take a firm and clear-cut stand in 
putting a stop to disturbances. At the same time, we must 
fully understand that opposing disturbances and preserv- 
ing stability and unity constitute a long-term task. We 
must keep clear heads, maintain a high degree of vigi- 
lance, and make full preparations. This is related to 
upholding party leadership and the socialist system. The 
party organizations at all levels and the party members 
throughout the province must undergo tests and give full 
scope to their roles as fighting forces and vanguards and 
models in putting a stop to disturbances and stabilizing 
the situation. 


All areas, departments, and units must take responsibil- 
ity at each level and strive to do their work well. 


Comrade Yin Kesheng said: As a multinationality prov- 
ince, Qinghai must pay great attention to doing a good 
job in nationality work. We must prevent certain people 
from seizing the chance to stir up ethnic disputes. All 
words and deeds that do not benefit ethnic unity are 
prohibited. If problems arise, we must act with resolu- 
tion and speed to put a stop to them. Those who refuse 
to heed admonitions must be dealt with severely. 


Comrade Yin Kesheng said: In the recent period, there 
has been a weakening of ideological and political work, 
lack of strict party discipline, and ideological confusion. 
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Hence, it is essential to effectively strengthen the party's 
ideological and political work, stress party discipline, 
and give scope to the party's political strong point. The 
leaders at all levels must go among the masses to conduct 
propaganda and organize them to seriously study Marx- 
ism-Leninism-Mao Zedong thought and the speeches of 
leading central comrades, and to take a clear-cut stand 
against bourgeois liberalization. We absolutely cannot 
allow a continuation of the dissemination and spreading 
of rumors and abuse and attack on leading central 
comrades. 


Comrade Yin Kesheng said in conclusion: All areas and 
departments and the leaders at all levels must make 
proper arrangements for current work to ensure the 
smooth progress of improvement, rectification, and the 
deepening of reforms in the province. We must seize the 
current fine opportunity to ensure the fulfillment of all 
the tasks for this year in line with the demands of the 
provincial party committee and government. We must 
also make proper ts for the markets and pay 
attention to the masses’ food basket problems. 


In short, on the basis of relaying, studying, and discuss- 
ing the spirit of the central leading comrades’ speeches, 
we must heighten vigilance and work positively to stabi- 
lize the situation and preserve unity and to make a 
success of all undertakings in Qinghai. 


nghai Urges Restoring College Order 
HK 3005022989 Xining Qinghai Provincial Service 
in Mandarin 1300 GMT 29 May 89 


[Excerpts] The provincial Education Department yester- 
day issued a letter to all college students in the province, 
calling on them to maintain normal order in teaching, 
work, and in the daily life of the colleges; to create an 
excellent environment of stability and unity; and to 
promote the continual deepening of reforms in higher 
education and the continual improvement in teaching 
quality. 


The letter said: Since late April, like colleges in the 
interior, some students have boycotted classes in Qing- 
hai colleges. Some students have still not resumed 
classes. This state of affairs has had a serious impact on 
improving study and teaching style in the schools, and is 
a waste of the students’ studies. It cannot be allowed to 
continue. 


The letter added that in the previous period, due to 
incitement by a very small number of people, some 
disturbances occurred in China. They aimed the spear- 
head straight at the CPC Central Committee and the 
People’s Government, and negated the socialist system 
and CPC leadership. If their plot succeeded, the regime 
established on the blood and lives of countless revolu- 
tionary martyrs would be destroyed. Students, please 
take a firm stand, clear your vision, and distinguish 
between right and wrong. Do not listen to or spread 
rumors, and do not be fooled by such people. You should 
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unswervingly stand on the side of the party and people 
and maintain unity with the CPC Central Committee, 
making contributions to the stabilizaiton of the situation 
in the colleges and the province. 


The letter said: The young people represent the future 
and the hope of the motherland. The heavy task of 
opening up Qinghai and invigorating China will be 
handed to you by history. The 21st century will be your 
century. Your love for the motherland and concern for 
politics are commendable, and the party, government, 
and the people understand this. We in the education 
administrative departments also understand this. You 
have already expressed your views and demands in 
various forms, which have already aroused the attention 
of the party and government. Please believe that the 
party and government will certainly be able to rationally 
resolve the problems you have raised by following the 
guidelines of democracy and law. 


Students, we sincerely hope that you will resume classes 
and restore normal order in teaching, work, and daily life 
as soon as possible. Human life is limited. There are also 
limits to a person's precious youth. Your time of study in 
college is even more limited. No one has any reason for 
wasting his life, his youth, or his time. 


The letter says: Patriotism should be expressed in action 
and [words indistinct] ability. Qinghai is backward and 
the state is poor mainly because we lack talented people 
and knowledge. To bring the Chinese nation into the 
ranks of advanced nations and to narrow the gap 
between Qinghai and the developed areas, we must 
translate our patriotic fervor into assiduous study and 
practical deeds for tackling tough problems. [passage 
omitted] 


Students, you cannot drift around any more. You should 
resume classes immediately and plunge into the vast 
ocean of knowledge to gather wisdom and hope. The 
party, the governmen, and the people have hopes in you. 


Shaanxi Cables Support for Beijing Crackdown 
HK0806042289 Xian Shaanxi Provincial Service 
in Mandarin 2330 GMT 7 Jun 89 


[Text] The Shaanxi Provincial CPC Committee, people's 
government, and Military District have sent the follow- 
ing telegram to the CPC Central Committee, the State 
Council, and the Central Military Commission: 


To the CPC Central Committee, the State Council, and 
the Central Military Commission: 


On 3 and 4 June, the martial law units in the capital 
resolutely executed the orders of the CPC Central Com- 
mittee, the State Council, and the Central Military 
Commission, and in cooperation with the capital's work- 
ers and citizens, resolutely and decisively smashed a 
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serious counterrevolutionary riot. We express extreme 
indignation at this counterrevolutionary riot in the cap- 
ital caused by a very small number of thugs. 


We resolutely support the important policy decision of 
the CPC Central Committee, the State Council, and the 
Central Military Commission, and extend a lofty salute 
to the commanders and fighters of the People’s Libera- 
tion Army martial law units and the armed police and 
public security fighters who took part in putting down 
the riot, and also to the people of the capital. 


Developments have fully shown that this riot was a vain 
attempt to subvert the PRC and overthrow the CPC 
leadership and the socialist system. If we allowed their 
plot to succeed, the People’s Republic built with the 
blood and sacrifice of millions of revolutionary martyrs 
would be destroyed in a moment, and our great cause of 
reform, opening up, and socialist construction cause 
would come to nothing. At the crucial moment, the CPC 
Central Committee, the State Council, and the Central 
Military Commission took decisive measures to put 
down the riot. This was a completely correct move 
representing the fundamental interests of the whole 
party and the people of the whole country. We firmly 
believe that, under the correct leadership of the CPC 
Central Committee, ultimate victory will be won in this 


Struggle. 


The Shaanxi Provincial CPC Committee and Government 
will, as always, maintain a high degree of unity with the 
CPC Central Committee. We will further do a good job in 
all work in the province in line with the instructions of the 
CPC Central Committee and State Council. We will orga- 
nize the party members and cadres th t the prov- 
ince to seriously study the letter of the CPC Central 
Ciommittee and State Council to the people of the whole 
country, so as to fully realize the extreme gravity of this 
struggle, unify thinking, and take a firm stand in the face of 
major issues of right and wrong. 


We must resolutely expose the conspiracies and various 
rumors concocted by a very small number of people, and 
unite the great majority of the masses and young stu- 
dents to take a clear-cut stand in putting a stop to 
turmoil. 


We must crack down hard on lawless elements who seize 
the chance to engage in sabotage activities such as 
beating, smashing, looting, and arson. to protect the 
safety of people's lives and property and stabilize the 
situation. 


The party members and the masses throughout the prov- 
ince are resolved to unite around the CPC Central Com- 
mittee and wage this struggle against riots to the end. 


[Signed] Shaanxi Provincial CPC Committee 
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Shaanxi Provincial People’s Government 
Shaanxi Military District 
[Date] 7 June 1989 


Shaanxi Urges Further Public Efforts 
HK2705014889 Xian Shaanxi Provincial Service 
in Mandarin 2330 GMT 26 May 89 


[Text] The Shaanxi Provincial CPC Committee and 
People’s Government have sent a letter of appreciation 
to the public security cadres and policemen and armed 
police commanders and fighters in the Xian area. 


The letter said: How are you, dear comrades? In the past 
month and more, you have stayed at your posts day and 
night and worked hard to maintain social stability in the 
Xian area, protect vital departments an{ public prop- 
erty, defend the safety of people's lives and property, put 
a stop to disturbances, and restore normal order. Many 
comrades have not eaten or slept properly for several 
days in a row. Many comrades have been surrounded by 
masses who did not understand the true situation, and 
some were even beaten and injured by lawless ele- 
ments—some were even seriously injured. Having no 
fear of hardship or fatigue, and giving no thought to 
personal gain or loss, you have consistently maintained 
high morale. You have worked very hard, comrades, and 
the provincial party committee and government extend 
you sincere appreciation and a lofty salute. 


Al present, social order in the Xian area has still not 
returned to normal. The public security cadres and police- 
men and the armed police commanders and fighters must 
continue to make great efforts to put a stop to disturbances 
and restore normal social order. The provincial party 
committee and government hope that you will continue to 
seriously study the important 19 May speeches of Premier 
Li Peng and President Yang Shangkun, profoundly under- 
stand the nature of this struggle, keep clear heads and a 
firm stand, and take a clear-cut stand in opposing and 
putting a stop to disturbances. 


You should continue to carry forward our Army’s glori- 
ous tradition of serving the people wholeheartedly, love 
the masses and the young students, observe strict disci- 
pline, carry out the policies, perform your duties in a 
civilized way, and further promote the unity of the police 
and people. You should continue to display the spirit of 
willingly bearing the burden of office and being firm and 
indomitable, keep the overall situation in mind, obey 
orders, work in concert to overcome difficulties, and 
restore normal social order in the Xian area as soon as 
possible, so as to promote stability and unity throughout 
the province. 


Stability and unity is the basic condition for reform, 
opening up, and socialist modernization. Maintaining 
normal order in work, study, daily life, and society ts the 
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common hope of the masses. The provincial and city 
party committees and governments will take further 
measures to afford convenience for you in your work and 
daily life and will support you in carrying out your sacred 
duties. The masses and the young students will certainly 
fully understand and effectively support your work. 


The provincial party committee and government believe 
that you will by no means disappoint the hopes of the 
party and the people, will undergo new tests and steeling 
in the process of putting a stop to disturbances and 
restoring social order in the Xian area, and will make 
new and still greater contributions in this respect. 


Xinjiang’s Wang Enmao Supports Beijing Crackdown 
HK0806021 189 Urumqi Xinjiang Regional Service 
in Mandarin 0000 GMT 8 Jun 89 


[Summary from poor reception] Wang Enmao, vice 
chairman of the Chinese People’s Political Consultative 
Conference and chairman of the regional Advisory Com- 
mission, stressed in a speech to regional cadres on 6 
June: “The party members and the cadres and masses of 
all nationalities throughout Xinjiang must take a clear- 
cut stand in supporting the wise policy decision of the 
CPC Central Committee, the State Council, and the 
Central Military Commission on resolutely suppressing 
the counterrevolutionary riot.” 


Wang Enmao pointed out: “Although the counterrevo- 
luticnary riot has been put down in Beijing, the counter- 
revolutionaries will certainly not be reconciled to defeat 
and they will counterattack and put up stubborn resis- 
tance in a last-ditch struggle. They are now fabricating 
rumors and stirring up trouble everywhere; they are not 
only causing turmoil in Beijing but are also attempting to 
cause turmoil throughout the whole country, in a bid to 
reach their criminal aims of overthrowing CPC leader- 
ship and changing the socialist system. The whole body 
of party members and the cadres and masses of all 
nationalities must clear their vision, heighten vigilance, 
take a firm stand, expose their plots, and wage resolute 
struggle against them.” 


Wang Enmao went on to call on everyone to maintain 
close ideological and political unity with the CPC Cen- 
tral Committee. 


Xinjiang Cadres, Masses Condemn 19 May Incident 
HK2905 142489 Urumqi Xinjiang Regional Service 
in Mandarin 1130 GMT 29 May 89 


{Text} Cadres and masses of various nationalities in the 
(Yanyang) and Lianjiang areas wrote letters to this 
station one after another to resolutely support the impor- 
tant policy decision of the party Central Committee and 
the State Council aimed at stopping the turmoil and 
stabilizing the situation. They are determined to safe- 
guard stability and unity with their own practical actions 
of persisting in their production and standing fast at 
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their own posts. They also expressed their strong indig- 
nation over the 19 May riot of beating, smashing and 
looting which happened in our region. They demanded 
that a tiny number of ruffians be severely punished. 


(Chen You), a commander of the Hui nationality of the 
armed police force said: In recent days, commanders and 
fighters of the armed police force of the Hui nationality 
have conscientiously studied the speeches by Li Peng 
and Yang Shangkun to understand the nature of the 
current struggle and the importance of safeguarding 
stability and unity. They are determined to take a 
clear-cut and firm stand to keep in line with the central 
authorities in protecting the achievements of reforms 
and opening up with their own practical actions. 


(Shi Si) of the Urumgi petrochemical general plant said 
in his letter that to understand the current situation, his 
plant has organized workers and staff members to study 
the speeches made by Comrades Li Peng and Yang 
Shangkun. The broad masses of workers and staff mem- 
bers state that they support the policy decision of the 
central authorities, and pledge to protect the achieve- 
ments of the reform and the four modernizations with 
their practical actions of standing fast at their posts to 
produce more crude oil and chemical fertilizer. 


(Gong Chengguan) of the Ili reclamation area [words 
indistinct] said: The party ~r mmittee of the 10th agri- 
cultural division and the party committee of the engi- 
neering regiment have repeatedly organized office party 
member cadres to study the important speeches of Com- 
rades Li Peng and Yang Shangkun and discuss them. 
They stress that they must always keep in line with the 
party Central Committee, stand fast at their posts and be 
devoted to their duties, and play their exemplary role in 
stopping turmoil and upholding stability and unity. 


(Bai Ke) of the (Qugong) Village of Urumqi County said 
in his letter: As a faithful believer in Islam, I feel very 
indignant after hearing about the 19 May riot. With 
regard to the book on Islamic sexual life, the central 
authorities and the relevant departments handled it 
seriously a long time ago. The ruffians hav> no reason 
whatsoever to smash the autonomous leading organs. In 
his letter, (Bai Ke) called on the broad masses of Mus- 
lims to sharpen their vigilance to see through the ugly 
features of those ruffians. He urged the government to 
severely punish those elements guilty of beating, smash- 
ing and looting. 


(Yan Dong) of the (Gouxin) Township [words indistinct] 
stressed in his letter: | was a witness of the 19 May riot. 
At the time, | really could not believe that a group of 
ruffians ran so wild in broad daylight. Since they tram- 
pled on the laws of the state, it is natural that they must 
be severely punished in accordance with the law. 
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(Wuli Zhumu), president of the regional female cadre 
school, said at a discussion meeting organized by her: 
Xinjiang is a multinational region. Without a situation 
of stability and unity, no work can be carried out. I hate 
to see turmoil. 


(Liao Changyu) of the Department of History of the 
Xinjing Teachers’ University, (Tan Xin) of the Shihezi 
No 141 Farm, (Wu Li) of the No 137 farm in Karamay, 


REGIONAL AFFAIRS 


and (Zi Xiao) and (Wei Meihu) of the No 109 Farm in 
Shihezi, and others strongly condemned in their letters 
the elements guilty of beating, smashing, and looting in 
the 19 May incident. They accused them of trampling 
upon the state laws and sabotaging the situation of 
stability and unity. They urged the government to strike 
blows at them promptly and severely to safeguard the 
favorable situation of stability and unity in the autono- 
mous region. 
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Premier Li Announces New Diplomatic Policy 
OW0706 143789 Taipei International Service 
in English 0200 GMT 7 Jun 89 


[Text] Premier Li Huan on Tuesday announced a new 
diplomatic policy that Republic of China [ROC] diplo- 
mats abroad should not avoid any contact with the 
Chinese communists overseas and will be in charge of 
their personnel affairs as well as spending allocations. 


Li also urged ROC diplomatic missions abroad to 
enhance their communications with domestic (?parlia- 
mentary) organizations. 


Li’s statement at an annual meeting for overseas diplo- 
mats was a major breakthrough in the government's 
diplomatic policy. 


President Li Calls Meeting on Mainland Situation 
OW0806021289 Taipei CNA in English 
1553 GMT 7 Jun 89 


[Text] Taipei, June 7 (CNA)}—President Li Teng-hui 
called a meeting of top officials Wednesday to discuss 
the volatile situation on Mainland China where internal 
strife in the communist Chinese military was reportedly 
escalating. 


After hearing reports by the participating government 
leaders, President Li asked them to watch closely devel- 
opments on the mainland and to make thorough prepa- 
rations for any eventuality. 


Earlier in the day, President Li chaired a meeting of the 
Kuomintang [KMT] Central Standing Committee in 
which discussions centered on the situation following the 
Tienanmen bloodh.th. 


The president, concurrently KMT chairman, said that 
the world has now turned its attention on Taiwan 
because its success story has influenced the democracy 
movement on the mainland. 


“From now on, we should make good use of the objective 
factors favorable to us and should strengthen our capa- 
bilities in order to lay a solid foundation for the nation’s 
long-range development,” he said. 


Urging the KMT leadership to watch developments on 
the mainland closely, President Li said “we should 
continue to give all possible assistance to the mainland 
democracy movement.” 


He also expressd his satisfaction with the successful 
conclusion of the second plenum of the ruling party’s 
13th Central Committee on Yangmingshan. 


But he reminded the KMT top brass, “now that the 
conference is over, it is time for action.” 
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He urged the party leaders to “honestly carry out” the 
three resolutions adopted at the just concluded party 
plenum calling for maintaining social stability and solv- 
ing major financial and economic problemts [words 
indistinct] the party. 


Mainlanders ‘Can Apply’ To Extend Visits 
OW0706155889 Taipei CNA in English 
1526 GMT 7 Jun 89 


[Text] Taipei, June 7 (CNA)—Residents of the Chinese 
mainland visiting relatives here can apply to stay longer 
than the regular two months because of transport prob- 
lems, an official for the Bureau of Entry and Exit said 
Wednesday. 


Liu Pong-chun, deputy director of the bureau, said that 
the bureau will be more lenient in dealing with Mainland 
visitors who have overstayed here due to current turmoil 
on the Chinese mainland. 


Liu also stressed that the government’s open policy of 
allowing mainland people to visit their ailing parents or 
to attend the funerals of relatives here remains 
unchanged inspite of the critical situation on the main- 
land. 


All mainland people who meet entry regulations, includ- 
ing former Taiwan: soldiers stranded on the Chinese 
mainland forty years ago, will be allowed to enter the 
country, Liu added. 


As of May 27, the bureau had allowed 153 of 1,872 
mainland visitors to extend their stay; 86 left the country 
before the expiration of their extended visas, the bureau 


reported. 


Liu said that during the same period, the bureau has 
approved applications by 36 former Taiwan soldiers and 
37 family members to resettle in Taiwan. 


Commentary Discusses ‘Horror’ in Beijing 
OW0806040889 Taipei International Service 
in English 0200 GMT 4 Jun 89 

[Station commentary: “The Inhuman Horror in 
Peking”) 


[Text] World capitals reacted with shock and horror on 
Monday morning as reports of the slaughter in Peking 
reached into homes via the television around the globe. 
At latest count, some 2,800 students and other protestors 
were gunned down by machine guns or crushed to death 
by tanks and armored personnel carriers. The violence 
and massive death toll came after army troops were 
finally ordered into Tienanmen Square, in the heart of 
Peking, to disperse tens of thousands of student protest- 
ors who had made the square a prodemocracy camp. 
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The horrors of the murderous crackdown were played 
again and again on world TV networks. Fearless protest- 
ors were seen standing before moving tanks; there were 
other scenes of heroism, but what will stick in most 
people’s minds forever is the ugly sight of crushed 
bodies, together with bicycles, after the tanks rolled over 
the crowds into Tienanmen. 


Historically, foreigners have habitually looked the other 
way when atrocities are committed by the Chinese 
communist regime in Peking. Time after time, Peking 
has gotten away with, well, literally murder. The West 
apologizes by asserting that Mainland China is indispen- 
sible to Western security interests, and therefore must be 
pampered on human rights issues. That is, historically. 


Not this time, however. The Chinese communists have 
gone too far, have lost too much face, and have discred- 
ited themselves before a shocked world audience. Any 
regime that would mow down its own unarmed citizens 
certainly could not hope to garner anything resembling 
the slightest show of support from civilized nations. 


Even the East Bloc has reacted with shock and dismay, 
wondering how it is possible for a so-called people’s 
army to start mowing down the people. 


But world capitals are still somewhat shy about letting 
Peking have it, either diplomatically or through some 
form of modern punishment, such as economic sanc- 
tions. Washington, has taken the lead, surprisingly, by 
calling sanctions against Peking’s military. Otherwise, 
the Americans are not sure whom to accuse, since it is 
not at all clear at this stage who is in charge in Peking. 


That might sound like a legitimate excuse, but in the 
final analysis, what does it matter exactly who is in 
charge? The communist regime may not be unified, but 
it is nO secret who opposed the protestors, and who did 
not. At press time, reports came in of military in fighting 
in and around Peking, suggesting that a civil war is 
indeed about to break out. 


Old China hands, such as Henry Kissinger, condemned 
the atrocity, but still advised caution in taking any 
official action to admonish Peking publicly. Instead, says 
Kissinger, it is in America’s interests to let things slide 
for a while. 


In Taipei, the mood is just the opposite, though there is 
little, realistically, that Taipei can or should do. Patriotic 
critics here are charging that the government has not 
reacted strongly enough to the mass killing of fellow 
Chinese. The government's unstated position, however, 
is that it should act with prudence in voicing support for 
the prodemocracy movement, since any move by Taipei 
may provoke the Chinese communists, and give them 
the “antirevolutionary” out for killing more opponents 
of the regime. Indeed, Taipei must sit tight. The same is 
not true for foreign governments, however. They have 
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much less risky leverage over Peking, and should not 
hold anything back, in making Peking know it will pay 
clearly for its crimes against one-fourth of humanity. 


Defense Forces Head Confident of Security 
OW0806042189 Taipei CNA in English 
0245 GMT 8 Jun 89 


[Text] Taipei, June 8 (CNA)—The chief of the General 
Staff Hau Pei-tsun said Wednesday that the Republic of 
China’s armed forces are confident they can safeguard 
the security of Taiwan and deal with any Chinese com- 
munist attempts to attack the island. 


General Hau told a meeting of the Kuomintang Central 
Standing Committee that “June 4” was an omen fore- 
shadowing the collapse of the Chinese communist 
regime. Hau believed that the Peiping regime would be 
discarded by people on the Mainland China and its days 
are numbered. 


Former Premier Yu Kuo-hua said that this is the time for 
the Republic of China to recover Mainland China so the 
country should take concrete action to support the 
mainland people. 


Former Vice President Shieh Tung-min, also a commit- 
tee member, said that many of the Mainland Chinese 
students studying in the U.S. had announced that they 
would give up their membership in the Chinese commu- 
nist party and return the passports issued to them by the 
Peiping regime. Their actions might make life harder for 
them, so, Shieh said, the government should act to help 
take care of them. 


Editorial Views Peking-Moscow Summit 
OW 2805 145289 Taipei CHINA POST in English 
20 May 89 p 4 


[Editorial: “The Ruined Peking-Moscow Summit”’} 


[Text] The Peking-Moscow summit ended Thursday 
evening with the silent departure of Mikhail Gorbachev 
and his entourage from Shanghai in the midst of ram- 
pant students movement on the Chinese mainland 
threatening to overthrow the Peking regime. 


The perfunctory joint communique issued after Gor- 
bachev’s departure paid lip service to ending hegemony, 
normalization of relations, maintenance of world peace 
and an agreement to cut down troops along China’s 
borders; it called the summit “an epoch” and “‘a water- 
shed event.”’ But it contained a lengthy section on the 
Cambodian conflict, which has been the main obstacle to 
improved Peking-Moscow reltions without reaching 
complete agreement on its solution. The two sides only 
agreed that with Vietnam's troop withdrawal, slated for 
September, civil war should be avoided and outside 
parties should gradually and military aid to Cambodia's 
warring parties. 
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But Gorbachev's offer of troop withdrawal along the 
Sino-Soviet border was clear and concrete. Gorbachev, 
in his speech on Wednesday to Chinese mainland aca- 
demics in the “Great Hall of the People,” called for 
demilitarizing the border between the Chinese mainland 
and the Soviet Union, and the withdrawal of 12 divi- 
sions of troops, or 120,000 soldiers, from the Chinese 
frontier, with |1 air force regiments and 16 warships 
from the Pacific Fleet. There was no indication as to 
what extent the Chinese communists would reduce their 
border troops, estimated at one million. 


The summit’s highlight came during the second day of 
Gorbachev’s visit, in his meeting with Teng Hsiao-ping 
at the “Great Hall of the People,” witnessed by the world 
press corps, including representatives from the Republic 
of China who were on hand to witness the act of 
normalization of relations between the two communist 
giants. When Teng asked the crucial question of 
““whether we can take this opportunity to announce the 
normalization of Sino-Soviet relations,” all those present 
applauded. But that was perhaps the only shining 
moment of Gorbachev's visit, which had reached its 
climax at the very beginning. 


Besides that historic meeting, Gorbachev's itinerary was 
subjected to sudden changes or cancellations at short 
notice. His welcome ceremony was changed from the 
Great Hall of the people to the Peking Airport hurriedly 
as a result of student demonstrations. Gorbachev also 
had to cancel his planned wreath-laying ceremony at the 
mainland’s Martyr’s Shrine as a result of the demonstra- 
tions. During the four days of his visit, he was compelled 
to change or cancel his schedules more than a dozen 
times. Moreover, he had to meet the Chinese communist 
leaders for serious discussions through various back 
doors, not the front entrances as orginally planned. 


Needless to say, such sudden changes of itineraries 
resulted in a great deal of confusion and uncertainty. The 
Soviet delegation was visibly upset by such changes and 
said so in no uncertain terms. 


The Chinese communists have been been preoccupied 
with the student unrest and may have ied their dialogues 
with Gorbachev and other members of his delegation to 
hasty conclusions. The actual extent of their agreements 
or disagreements remains to be revealed. But it appears 
that the cordial, peaceful atmosphere of the Peking- 
Moscow summit was ruined by the student demonstra- 
tions, which the Chinese communists have yet to resolve. 
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Gorbachev was quite right when he said that student 
demonstrations could lead to chaos if unchecked. His 
words were prophetic, and he must have realized that the 
Peking regime is, in the final analysis, merely a paper 
tiger. 


Hungary Wants Closer Economic Ties 
OW 3005080889 Taipei CNA in English 
1553 GMT 29 May 89 


[Text] Taipei, May 29 (CNA}— A Hungarian trade 
official expressed the hope here Monday that the Repub- 
lic of China [ROC] and Hungary would establish closer 
economic and trade links. 


Peter Lorinze, director of Hungary’s Budapest world 
trade center, spoke while inaugurating a Hungarian 
products show at the Taipei World Trade Center. 


Speaking of the benefits that could be expected from 
closer ROC-Hungarian trade links, Lorinze claimed that 
Hungary could become a bridge for ROC trade promo- 
tion efforts with East Europe, while the ROC is most 
likely to become hungary’s base as it seeks to tap Pacific 
markets. 


He recommended that the two countries build mutual 
confidence by exchanging both economic and trade 
information and visits by trade delegations. 


Asked whether his country would set up a trade office in 
Taiwan as it did recently in South Korea, Lorinze replied 
that it was only a matter of time. 


Meanwhile, Legislator Lin Yu-hsiang, while visiting the 
Hungarian products exhibition, also pledged to work for 
closer economic ties between the two countries. 


To reach that goal, Lin suggested that local small- and 
medium-sized enterprises consider investing in Hun- 
gary, a country he described as “friendly.” 


The Hungarian products show is the first time in four 
decades that an East European country has held a 
commercial exhibition in Taiwan. 


Trade between the ROC and Hungary reached 43.8 
million U.S. dollars in 1988, an increase of 15.8 million 
U.S. dollars from 1987, when the ROC lifted its ban on 
direct trade with seven East European countries. 
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Hong Kong 


Basic Law Talks May Be Officially Postponed 
HK080604 1089 Hong Kong SOUTH CHINA 
MORNING POST in English 8 Jun 89 p 6 


[By Chris Yeung] 


[Text] Talks on the Basic Law are likely to be officially 
postponed as more members consider quitting or sus- 
pending their work on the consultative and drafting 
committees. 


Up to now two drafters have resigned and one drafter 
and four consultative committee members have sus- 
pended their duties. 


Last night, Hong Kong Journalists’ Association represen- 
tative on the Basic Law Consultative Committee 
(BLCC), Nick Griffin, said he was resigning from the 
panel in protest against the “indiscriminate killings of 
unarmed demonstrators.” 


‘All my friends, including doctors, students and nurses 
are now dead, I’m still in shock and haven't been able to 
sleep for five nights,” said a tearful Griffin, who covered 
the Tiananmen Square carnage for Asia Television. 


In an urgent letter to consultative committee members, 
chairman Ann Tse-kai has proposed making official an 
earlier decision by the executive committee to suspend 
all further talks on the territory’s future. 


Following the imposition of martial law in China two 
weeks ago, members responded by temporarily suspend- 
ing the gathering of public views on the draft mini- 
constitution, but continued to accept unsolicited views. 


The letter said: “The BLCC decided to suspend all consul- 
tative activities until further notice. But the BLCC will still 
accept and collect views related to the Basic Law.” 


The 170-odd members have been asked to sign the letter 
and return it to the BLCC headquarters as soon as 


possible. 


In the wake of last weekend’s massacre, at least 10 more 
members are considering resignation or suspending their 
work to express their indignation. 


Earlier this week, BLCC member Jacob Tse Wai-chee, 
managing director of the Union Bank of Hong Kong, 
resigned in protest against the bloodshed in Beijing. 


The chairman of the left-wing Federation of Trade Unions 
and executive committee member, Mr Cheng Yiu-tong, 
became the four.:: BLCC official to suspend his work. 


The executive committee has scheduled a meeting 
tomorrow to review its future and the resignations of 
members. 
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Should Mr Ann’s proposal be approved, all meetings 
including executive committee sessions will be cancelled. 


Mr Ann, who is also a vice-chairman of the drafting 
committee, did not explain his reasons for the suspension 
call and could not be reached for comment yesterday. 


Governor To Urge UK To Grant Right of Abode 
HK0806022089 Hong Kong SOUTH CHINA 
MORNING POST in English 8 June 89 p 1 


{By Wong Joon San and David Wallen in London] 


[Text] The governor, Sir David Wilson, will appeal to 
Britain to grant the right of abode to 3.25 million Hong 
Kong citizens when he meets Prime Minister Margaret 
Thatcher this week. 


Sir David will press the British Government for a change 
of policy, even though Mrs Thatcher repeated yesterday 
that there is no question that Britain would allow so 
many Hong Kong people to settle in Britain. 


He will argue that if the British, indeed the Hong Kong 
government, is going to continue to be held in any respect, 
then it must move fast and go beyond expressing “flexi- 
bility” over the interpretation of the Nationality Act as 
proposed by Mrs Thatcher and Foreign Secretary Sir 
Geoffrey Howe in the House of Commons on Tuesday. 


Although there is considerable sympathy for the gover- 
nor’s argument within the Foreign Office, he is likely to 
meet strong resistance from the Home Office. There is 
still little support for a major change on immigration 
among MPs, even amongst the opposition Labour Party. 


Backbench Tory MPs met on Tuesday night to discuss 
the issue and made it clear that they wanted to see no 
more than a few thousand Hong Kong citizens allowed 
into the UK. 


But Sir David will stress just how much the position in 
Hong Kong has changed for the worse since last weekend. 


He will hold a breakfast meeting with Sir Geoffrey today 
and then meet informally with members of the Foreign 
Affairs Select Committee before briefing shadow For- 
eign Secretary Gerald Kaufman and Labour's Foreign 
Affairs spokesman George Foulkes. 


He has cancelled his attendance at a Dragon Boat dinner 
at a top London hotel tonight and has also pulled out of 
a press conference due to be held on Friday morning. 
The conference, on the refugees, will now be taken by 
Secretary for Security Geoffrey Barnes. 


Liberal Democratic Party leader Paddy Ashdown is due to 
arrive in Hong Kong today, accompanied by his party's 
Home Affairs spokesman, Mr Robert MacLennan. 
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“We shall be meeting a variety of our contacts in Hong 
Kong including leaders of the business community,” Mr 
Ashdown said. 


Mr Kaufman and Mr Foulkes are due to arrive on 
Saturday to meet business leaders and Legco and Exco 
members, hopefully including Dame Lydia Dunn. 


Mr Foulkes said: ““We shall be looking to see how there can 
be a speedy implementation of democracy in Hong Kong.” 


It is understood Sir Geoffrey has still not finalised his 
intentions to visit the territory. Officials are trying to 
work out just what he can offer the people of Hong Kong 
before they organised a timetable. 


Yesterday, Mrs Thatcher said she believed the British 
Government'’s greater flexibility on the nationality issue 
would be an “insurance policy” which would convince 
Hong Kong citizens to stay in the territory. 


“We are looking at maximum flexibility under our pass- 
port laws,” she said. “We hope that influential people will 
stay there, and people with high skills if they know they can 
have a kind of possibility of coming to Britain.” 


Mrs Thatcher said she did not know what sort of 
numbers were involved. 


Yesterday, Mr Ashdown wrote to the prime minister 
asking her to deny reports that under the “flexible” plan, 
only Hong Kong’s rich citizens would be protected by 
Britain after 1997. 


Sir David’s meetings with the two British leaders will be 
among the most important held by any governor, on an 
issue Of great sensitivity to both Hong Kong and the 
United Kingdom. 


Speaking at Kai Tak Airport before leaving for London, 
the governor gave no public hint of his new resolve on 
nationality. 


“It is a difficult time in Hong Kong and it is a time I think 
we need to have support from Britain and one of the issues 
I want to talk on is the question of nationality.” 


The other pressing issue for the governor is to win support 
for the forced repatriation of Vietnamese boat people. 


Sir David will impress on Mrs Thatcher and Sir Geoffrey 
the depth of feeling in Hong Kong about the need to 
resolve the crisis which has left 41,550 Vietnamese 


refugees and boat people stranded in Hong Kong. 


Sir David will appear before the Foreign Affairs Com- 
mittee on Monday before travelling to Geneva. 


He is scheduled to return to Hong Kong next Thursday. 
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Unrest Sparks Influx of PRC Illegal Immigrants 
HK0606022789 Hong Kong SOUTH CHINA 
MORNING POST in English 6 Jun 89 p 6 


[By Charles Lewis] 


[Text] Security officials are biaming the unrest on the 
mainland for the influx of illegal immigrants from China 
over the weekend. 


Since Friday, 1,227 illegal immigrants have been caught 
trying to sneak into the territory by land and water 
routes. 


This contrasts sharply with the average daily arrival of 
50 illegal immigrants in the previous week. 


A government spokesman said: “The Army is working 
closely with the police and there are contingency plans to 
deal with a large ‘>flux of illegal immigrants which could 
be put into full operations if needed.” 


He said there were three Army battalions containing 
more than 3,300 officers and men who were performing 
border patrol duties. 


It is understood that police have been told to increases 
their surveillance of major Chinese-owned buildings, 
such as the Bank of China and the NEW CHINA NEWS 
AGENCY. 


Sources said extra officers were being deployed at some 
locations to guard against possible violent reactions to 
the situation in Beijing. 


Police denied reports that four platoons of Police Tacti- 
cal Unit (PTU) officers had been placed on standby. 


“These officers have been called out on several occa- 
sions, mainly for crowd control, during the past two 
weeks and they will continue to do so should there be a 
need,” the spokesman said. 


Complaints Aired British 
HK0706042989 Hong Kong SOUTH CHINA 
MORNING POST in English 7 Jun 89 p 6 


[By Chris Yeung and Esme Lau] 


[Text] The British Embassy in Beijing has denied claims 
that it offered little assistance to Hong Kong people 
trying to leave the capital. 


Angry local residents who returned from Beijing yester- 
day complained that the embassy had not helped them as 
had been promised. 


They said they had asked for overnight refuge at the 
embassy before their departure, but the request was 


rejected. 
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They complained that the embassy even refused to 
provide transport to the airport. 


However, the British Embassy’s first secretary, Mr Peter 
Davies, said yesterday: “I don’t think we could have 
done more.” 


“We are under pressure to cope with the situation. We 
are already working on a 24-hour basis.” 


Miss Trini Leung told a mass rally outside the NEW 
CHINA NEWS AGENCY yesterday that after she and 
her companions arrived at the Beijing embassy, officials 
had asked what passport they held. 


“We told them we were Hong Kong people and they said 
we can’t stay in the embassy,” she said. 


“We then asked for transport to go to the airport. They 
again rejected. Some of us managed to arrive at the 
embassy, but were not allowed in.” 


Another passenger who returned to the territory last 
night said: ““The embassy really didn’t help much. They 
can’t even provide the flight information.” 


“I saw five Hong Kong students who had no money to 
buy tickets. The embassy did not offer any assistance.” 


Mr Davies stressed that Hong Kong people were treated 
the same way as holders of full British passports. 


A Chinese official said yesterday that China's position 
had always been that holders of the British Dependent 
Territories Citizen (BDTC) passport were Chinese 
nationals. 


“They have to use the home visit permit to travel to 
China. Diplomatic protection for them by the British 
Embassy is out of the question,” he said. 


Asked if holders of BDTC passports can seek diplomatic 
protection in China, Mr Davies said he was not aware of 
any differences between the rights enjoyed by BDTC and 
British nationals. 


He said the embassy had advised British and Hong Kong 
people in Beijing not to come to the embassy because it 
was too dangerous to be out on the streets. He said some 
may have misinterpreted the instruction. 


Mr Davies also claimed that public transport such as 
taxis and hotel shuttle buses were available. 


“We're not evacuating people. It’s also impossible for us to 
provide transport. Simply we do not have any,” he said. 


Speaking after an Executive Council meeting yesterday 
morning, the governor, Sir David Wilson, said it was 
difficult for the embassy to take care of every individual 
in view of the confusion in the capital. 
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He was satisfied that the embassy has made immense 
efforts to try to keep in touch with all Hong Kong people 
in Beijing. 


‘Demonstrators’ Cause Disturbances in Hong Kong 
HK0706000289 Hong Kong Commercial Radio 
in English 2330 GMT 6 Jun 89 


[Text] Seven people have been injured in Mongkok and 
Yaumatei [districts of Kowloon] in an ugly clash 
between police and a huge crowd allegedly demonstrat- 
ing their grief over the killing of students and prodemoc- 
racy supporters in Beijing. Three of the injured were 
policemen. Anthony Flores reports: 


[Begin recording] [Flores] The rioting started at | am 
when some men from a milling crowd of several hundred 
began banging on the shutters of a bank. Police arrested 
three of them, but were surrounded and could not take 
them away. Shortly afterwards, bedlam broke out, with 
the crowd raining stones and bottles on the large contin- 
gent of police, which had earlier turned out because of 
the brewing trouble. Officers ordered them to leave, but 
the crowd ignored and continued throwing all sorts of 
missiles at them. They answered with teargas. 


Before this, several hundred people had already been 
parading up and down Nathan Road in the Mongkok 
and Yaumatei areas. Many were in cars, others in trucks, 
sounding their horns and flashing their lights, allegedly 
to mourn the death of students and prodemocracy sup- 
porters in Beijing. But a policeman, (lan Macnair) I 
spoke to, said they were out to cause trouble. 


{[(Macnair)}] None of them appeared to be genuine dem- 
onstrators in the sense that we have seen on Hong Kong 
island, where they are genuine demonstrators. These 
people seemed to my experience to be a mixture of the 
night people of Mongkok and Yaumatei, and elements 
from all over the territory. They were roaming around, 
no trouble started until four or five of them started 
shaking the shutters of a bank on Nathan Road. 


{Flores} At the height of the disturbance, the unruly 
crowd set fire to a goods vehicle and several rubbish bins 
and overturned two vans parked in a side street. Police 
stood by as firemen rushed to the scene to put out the 
blaze. The trouble lasted for more than 5 hours, and the 
huge crowd only dispersed after 50 teargas shells were 
fired at them. [end recording] 


Hong Kong Governor on SRV Boat People 
OW2605024089 Beijing XINHUA in English 
0802 GMT 16 May 89 


[Text] Hong Kong, May 16 (XINHUA)}—Hong Kong 
Governor David Wilson said that Hong Kong should 
continue its current policy on Vietnamese boat people 
despite the mounting pressure on the administration to 
abandon the “port of first asylum” policy. 
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The governor said it was easier said than done for Hong 
Kong to refuse entry to Vietnamese boat people. He 
noted the boat people’s lives could be put at risk and 
Hong Kong’s internatinal image tarnished, should the 
government use force to turn them away. 


He said: “As a community we need to look seriously at 
what it means to change the policy, something which is 
very easy to say but not something very easy to do. 


“It means using force to turn people away and it means 
taking all the consequences of that, including the possi- 
bility that people might be drowned in the process.” 


David Wilson made the statement after touring the Wan 
Chai district yesterday. 


Local legislators and district board members had earlier 
demanded at a number of meetings that Hong Kong 
abandon its “port of first asylum” policy and introduce 
mandatory repatriation. 


Another 79 boat people arrived yesterday, bringing the 
total so far this month to 4,065. In all, 18,697 boat 
people have sailed into Hong Kong since the screening 
policy, which separates genuine refugees from economic 
emigrants, was introduced last June. 


Government Agrees on Direct Elections Acceleration 
HK2505042589 Hong Kong SOUTH CHINA 
MORNING POST in English 25 May 89 pp 1, 10 


[By Chris Yeung] 


[Text] Members of the Executive and Legislative Coun- 

cils (Omelco) say that the pace of direct elections to the 

legislature should be speeded up in the light of the 
movement in China. 


Omelco members agreed at a special meeting yesterday 
that 50 percent of the legislature or 30 members should be 
directly elected by 1997 and that by 2003, all 90 members 
of the legislature should be chosen by universal franchise. 


Senior Executive Councillor, Dame Lydia Dunn, said 
after the 2-1/2 hour meeting: “We firmly believed that 
the community needs to be united so that the Chinese 
authorities are able to determine which model receives 
the widest support.” 


“Inevitably, some wish to be more conservative and 
some want to go a bit faster. But all agreed it’s not the 
time to continue to hold on to very strong personal views 
no matter how desirable they may be.” 


This is the first time that unofficial members of the 
territory's highest law and policy making bodies have 
taken a collective stand on the make-up of the legislature. 
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“This is a time to seek consensus and reach agreement 
and that we should provide leadership to the commu- 
nity. We hope we have done this,” said Dame Lydia. 


“Of course, the student movement in China has affected 
our considerations. But the major reason is that Hong 
Kong people have been so enthusiastic to speak up in a 
responsible way that we can no longer say people here are 
not interested in politics or politically immature. 


“‘We ought to give the public a clear goal ahead and to let 
them know they can take part in politics to elect their 
legislators,” she said. 


The proposal will be forwarded to the Basic Law Draft- 
ing Committee which is responsible for drafting the 
mini-constitution. 


“It’s difficult to say whether it will be accepted by the 
drafters and the Beijing leadership. But unless the com- 
munity is united, there’s no chance of getting what we 
wish to have,” said Dame Lydia. 


Under the plan, half of the first legislature, or 30 
members of an expanded 60-member legislature, should 
be directly elected in 1997 with the remainder chosen by 
functional interest groups. 


By 1999 the legislature should be expanded to 90 members 
with two-thirds or 60 members chosen by direct elections 
and by 2003, all 90 members should be directly elected. 


Dama Lydia explained it was desirable not to drop the 
number of seats for functional groups in 1999 in order to 
minimise disruption. 


She said Omelco members, some of whom are leaders of 
political groups such as the liberal Group of 190 and 
conservative Group of 89, would promote the plan to 
their colleagues and seek a broad community consensus. 


The Group of 89 businessmen and professionals, which 
has warned against hasty democratic reform, will meet 
tomorrow to discuss the plan. 


Two core members, Dr Raymond Ho Chung-tai and Mr 
Chan Wing-kee, have respondec favourably while a 
leader of the alliance of 10 “moderate” groups. Mr 
Cheng Yiu-tong, remained cautious. 


Dr Ho said: “The pace of democratic change agreed by 
the Omelco members meets the practical needs of the 
territory by taking into account the recent events in 
China. The pace ought to be speeded up. Hong Kong 
people have also demonstrated their political maturity.” 


Omelco will meet again on Saturday to decide the 
timetable for choosing the post-1997 chief executive. 
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It is almost certain members will speed up the time table 
over an earlier proposal by a special panel that direct 
elections for the chief executive should be delayed until 
2007. 


Convener of the constitutional development panel, Mr 
Andrew Wong Wang-fat, said: “There are no undertable 
deals (between members from the rival groups). It’s 
because members really felt there should be some mutual 
accommodation and concessions.” 


Members also decided to go ahead with a planned 
two-day debate on the Basic Law draft next Wednesday 
and Thursday. 


Dama Lydia said: “Irrespective of what’s happening in 
China, the Basic Law is something that is very important 
to Hong Kong which is to last 50 years after 1997.” 


A political blueprint in the present draft Basic Law, 
dubbed the “Cha-Cha” proposal, allows direct elections 
of up to 27 percent or 15 out of 55 members of the first 
post-1997 legislature, with the remainder chosen by 
functional constituencies. 


According to that plan, full direct elections would be 
phased in after 2011 pending the results of a referendum. 


92 Percent Favor Move for More 
HK2505052189 Hong Kong SOUTH CHINA 
MORNING POST in English 25 May 89 pp 1, 10 


[Text] An overwhelming majority of Hong Kong resi- 
dents want better safeguards for democracy after 1997 
built into the Basic Law. 


But continuing political uncertainty in Beijing has raised 
local doubts about China living up to its promise of “one 
country, two systems” for Hong Kong when it is handed 
back. This has resulted in a corresponding drop in local 
confidence. 


These are the major findings of an independent opinion 
poll, the first gauge of local feelings since martial law was 
declared in parts of Beijing last week. 


Polled this week by the independent Inrasia Pacific, a 
resounding 92 percent of Hong Kong residents want 
more provisions for democracy written into the draft 
mini-constitution. 


However, events in China these past few days have 
raised uncertainties with 57 percent of respondents say- 
ing their confidence has dropped. And an equal number 
say they no longer believe Beijing can keep its pledge of 
allowing Hong Kong to maintain its capitalist system for 
50 years after 1997. 


“More than half the population doesn't believe the “one 
country, two systems“ promise. For most, recent events 
have decreased their confidence, though some can see 
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the popular opposition to the Chinese Government 
offers hope for Hong Kong,” said Inrasia Pacific man- 
aging director David Bottomley. ““But most are worried, 
they want strong safeguards in the Basic Law.” 


Of the 600 respondents polled, all aged 15 or above, 554 
said they wanted more provisions for democracy in the 
final draft of the mini-constitution for the Hong Kong 
Special Administrative Region. 


Only a minority felt that existing provisions in the Basic 
Law were adequate. The telephone poll, comissioned by 
the SOUTH CHINA MORNING POST, was carried out 
on Tuesday—two days after local support for the democ- 
racy movement in China saw record numbers turn out 
for a rally on Sunday. 


Despite the uncertainty about political developments in 
China, locals generally feel positive that this will ulti- 
mately lead to greater democracy in both China and 
Hong Kong. 


Mr Bottomley estimated an average of two persons in 
every third household took part in the rally. 


“Either they took part in the big march, attended the 
Happy Valley rally or just went along to see what was 
happening,” he said. 


Support for Beijing students, help China reform, appeal for 
leniency in dealing with mainland protesters and demands 
for more democracy in Hong Kong after 1997 were the 
main reasons given by participants for marching on Sun- 
day. Four in five polled were optimistic that Sunday’s 
march would encourage the Hong Kong Government to 
introduce greater democracy here before the handover. 


About 80 percent said it was either very or fairly likely 
that democracy would be increased before 1997 while 
only 16 percent thought it was fairly or very unlikely. 


Most people were equally hopeful about the outlook for 
democracy in China as nearly 90 percent felt democratic 
changes would result. 


A negligible eight percent believed it was either very or 
fairly unlikely that the protest action would bring about 
more democracy in China. 


Mr Bottomley said many who joined the Sunday march 
had more than one reason for going. The respondents 
were allowed to give more than one reason. 


“Eighty percent went to support the Beijing students, 58 
percent felt their presence in some way would help the 
cause of reform in China,” he said. 
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“Forty-eight percent thought their protest would help to 
indicate their feelings that Hong Kong must have democ- 
racy after 1997 and 27 percent felt it important to protest 
now in case, after 1997, protests in Hong Kong might be 
repressed.” 


He noted that 43 percent thought their actions would 
send a signal to Beijing not to be too strict with the 
mainland protesters. 


Those who participated in the march with no specific 
reason were mostly aged 35 or above. 


“They want to see what was happening and understand 
its significance. Those aged /5 to 34 stressed they were 
supporting the Beijing students and contributing to the 
case of democracy,” said Mr Bottomley. 


Older participants tended to have a longer term view, 
believing that action taken now would render repression 
after 1997 less likely. 


According to the poll, about 56 percent of the households 
on Hong Kong Island took part in Sunday’s march while 
a fifth of families came from the New Territories and 38 
percent from Kowloon. 


Those taking part tended to be more educated and 
earned monthly household incomes of more than 
10,000. 


A total of 43 percent had one or more members who took 
part in the Sunday march. 


“In households with $6,000 to $9,000, the figure was 30 
percent. And from those in the lowest income bracket, it 
was 24 percent,” said Mr Bottomley. 


Trade Warns of U.S. Protectionism 
HK2605063189 Hong Kong HONGKONG STANDARD 
(BUSINESS STANDARD) in English 26 May 89 p 3 


[By Chito Santiago] 


[Text] Trade and Industry Secretary John Chan yester- 
day, warned of further protectionist barriers being raised 
in the United States, particularly against textiles. 


Addressing a luncheon hosted by the Hong Kong Export- 
eis Association, he said the U.S. textile lobby had been 
considering for some time the shape and timing of a new 
textile bill. 


He believed that the lobbyists were moving towards a 
more diversified approach, whereby barriers against 
imports would be erected bit by bit through a series of 
measures in a number of areas. 


He said this would be an interim change of tack pending 
a decision as to when to revive their attempt to introduce 
comprehensive and highly restrictive textile legislation. 
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“I hope I am wrong, but our fight against the textrles bill 
and related moves towards greater protectionism clearly 
cannot be relaxed,” he added. 


Mr Chan also warned against the potential danger posed 
by a new measure now going through the legislative process 
at Capitol Hill, calling for special treatment on textiles 
exported into the U.S. from the Caribbean countries. 


He said some quarters were suggesting that any increased 
exports granted to the Caribbean countries should be 
balanced by a corresponding reduction in quotas from 
established suppliers. 


Mr Chan likewise cited the possible adverse effects of the 
so-called “Super 301” provision of the 1988 U.S. Omni- 
bus Trade Act. 


Under this provision, the U.S. administration is required 
to identify as priority practices those trade barriers the 
elimination of which is likely to increase U.S. exports, and 
to designate priority countries taking into account those 
with numerous and pervasive barriers. 


Mr Chan expressed concern that the use of “Super 301” 
would jeopardise the successful conclusion of the Uru- 
guay Round of multilateral trade negotiations. 


“There is a clear possibility that Super 301 action will be 
interpreted as a loss of faith on the part of the U.S. in the 
multilateral trading system, which it had done so much 
in the past to create,” he said. 


Utilization of U.S. Textile Quota Down 
HK3105042389 Hong Kong HONGKONG STANDARD 
(BUSINESS STANDARD) in English 31 May 89 p 3 


[By Chito Santiago] 


[Text] Hong Kong's utilisation of its textile quota to the 
United States is lagging behind this year, amid sugges- 
tions in the U.S. Congress to slash quotas on Asian 
textile imports in favour of the Caribbean countries. 


Figures provided by the Trade Department show that the 
quota utilisation rate in the first four months of 1989 
stood at 23.46 per cent, down from 25.17 per cent in the 
corresponding period a year earlier. 


James Tien, vice chairman of the Hong Kong Garment 
Manufacturers Association, yesterday attributed the 
slowdown in the utilisation rate to the changes in busi- 
ness conditions and the rising wages prevailing in the 
industry. 


Early this year, there were suggestions in the U.S. Con- 
gress that U.S. quotas on textile imports from the Car- 
ibbean be raised at the expense of quotas from Asian 
suppliers, particularly those countries which are not 
using their quotas fully. 
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To ensure the full utilisation of Hong Kong’s quota, Mr 
Tien raised the possibility of advancing the date for the 
so-called surrender scheme for unused textile quota. 
Under the current arrangement, manufacturers unable to 
use all their allocated quotas should return them to the 
Government, who would turn them over to other parties. 


“The deadline now for the surrender of quotas is around 
September or October, which may appear to be too late 
for other applicants to use them if such unused quotas 
are too large,” Mr Tien explained. 


Apparel and clothing accessories are Hong Kong’s big- 
gest exports to the U.S. 


Macao 


Macao Basic Law Committee Inaugurated 28 May 
HK2905034589 Hong Kong SOUTH CHINA 
MORNING POST in English 29 May 89 p 2 


[By Adam Lee in Macao] 


[Text] The Macao Basic Law Consultative Committee 
(BLCC) was officially inaugurated at a low-key ceremony 
yesterday, as the Portuguese enclave witnessed another 
demonstration for the pro-democracy movement in 
China. 


Six members of the 90-strong committee failed to attend 
the opening meeting for various reasons. Three of the six 
were apparently involved in the student-supporting dem- 
onstration. 


About 30,000 people assembled at the ruins of St Paul's 
Cathedral about 9 am in support of pro-democracy 
demonstrations in Beijing. 


The six BLCC members absent from the meeting were: 
Lok Vai-chong, Ng Kuok-cheong, Tong Seak-kan, Tsui 
Po-fung, Wong Hao-hang and Jose Serpa. 


The inaugural ceremony was presided by Mr Chui Tak- 
kei, president of the Macao Basic Law Consultative 
Committee's Standing Committee. 
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Macao Governor Carlos Melancia delivered a speech at 
the ceremony, in which he promised to do his best to 
strengthen the development of Macao during the transi- 
tion period, and to help Macao people develop a pros- 
perous and stable society. 


Mr Ji Pengfei, chairman of the Macao Basic Law Draft- 
ing Committee (BLDC) and director of the Hong Kong- 
Macao Affairs Office of the State Council of China, was 
supposed to preside at the opening, but apparently due to 
the unrest in China failed to attend. 


Yesterday's rally in Macao was organised by the Joint 
Committee for Supporting Chinese Students in response 
to a call by Beijing students for worldwide Chinese 
demonstrations. 


Students, teachers, workers, businessmen and civic lead- 
ers assembled at the ruins to hear speeches supporting 
Chinese students and denouncing military suppression. 


The protesters then marched through several main 
streets chanting slogans against Chinese Premier Li Peng 
and top leader Deng Xiaoping. 


It was the fourth mass demonstration in Macao since the 
students’ protest began in Beijing last month. 


Union Leader Resigns From Basic Law Council 
HK0706013689 Hong Kong HONGKONG STANDARD 
in English 7 Jun 89 p 9 


[Text] The chairman of the Macao Civil Servants’ 
Union, Mr Jose Serpa, has resigned from the Macao 
Basic Law Consultative Council over the military crack- 
down in Beijing. 


“I have resigned as a humanitarian gesture. Under the 
political circumstances in China, the Macao Basic Law 
just cannot work,” he told the HONGKONG STAN- 
DARD yesterday. 


“The military action taken by the Chinese Government 
against unarmed young people is absolutely crazy,” he 
said. 


Mr Serpa later visited the alter erected for people mas- 
sacred in Beijing. 
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